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EXECUTIVE SUMMARY

All through the years 2021 and 2022, the Eyes on the Forest coalition has organized field verification
activities on the implementation of sustainability stdards under ISPO (Indonesian Sustainable Palm
Oil) certification by the plantation companies which have obtained the ISPO Certificates in Riau, West
Kalimantan, and Papua provinces. At least 36 locations of oil palm plantations have been observed for
their compliance with the ISPO principles, 27 of which were located in Riau, 5 in West Kalimantan, and
4 others in Papua. The observation was performed by referring to the standards and indicators
prescribed in such sustainable oil palm certification. In gehdour aspects were highlighted as the
targets of observation against ISf@rtified companies, namely: Compliance with Spatial Planning,
Non-Cultivation inside Forest Estates, NGoltivation on Peatlands, and Restoration of Riparian
Zones. EoF found #h the majority of the holders of ISPO certificates got low grades in terms of their
compliance with the aspects of compliance to spatial planning and restoration of riparian zones. In
this report, the Regulation of the Minister of Agriculture of the y2@i5 MoA Regulation of 201p

was mainly used as the reference in evaluating the conditions in the field, because when this
investigation was underway MoA Regulation of 2020 was just newly issued so that the certification
system according to such new regtibn has not yet been fully implemented by the 1SE@rtified
companies

Having some of the plants in their plantations already reached the age of more than twenty years, it
is compulsory for the plantation companies to follow up on the Government regulations regarding the
rehabilitation of their plants, particularly those pl&a along riparian zones and on peatlands. Leaving
riparian zones and peatlands free from oil palm trees cannot be delayed any longer if the ISPO
certificate holders want to prove to the public that they are indeed worthy of holding the sustainability
certification. The plantation companies must do so because MoA Regulation No. 11/2015 in the
verifier section for Criteria 4.9 stipulates that with regard to the oil palm trees currently growing on
the riparian zones and have been productive for more thanaty€> 4 years), they shall be subject

to a rehabilitation program during replantation period. In addition, in MoA Regulation No. 19/2011
and MoA Regulation No. 11/2015, it is stipulated that any plantation company intending to use
peatlands for oil palmsultivation must first take into account the characteristics of the peatlands so
that the plantation will not cause any damage to environmental functions

Many findings on the planting of oil palm trees on river riparian zones and peatlands have put the
palm oil industry as the party to blame in environmental disasters such as floods or land and forest
burning. Such an accusation must be answered by the enforcement of ISPO sustainability principles
firmly and consistently. If the palm oil industry manadesact as the agent of preservation and
rehabilitation of rivers and streams through the implementation of ISPO system, it will certainly boost
the confidence that this industry still has a positive contribution to the environment.

Regarding thdindings of nonconformity of oil palm plantations with the regional spatial planning,
particularly in relation to the existence of oil palm plantations inside Forest Estate, it is the
responsibility of ISPO Stakeholders to seek resolution thereto in dodéhis certification system to
achieve good reputation before the international community.
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The Eyes on the Forest coalition, therefore, demands the Stakeholders of the ISPO system to
consistently enforce the sustainable principles of the palm oil imguastd to improve the quality of

the system in such a way that it shall support and uphold the efforts to protect living environments
and ecosystems.

To obtain the data and information for this activity, the EoF team conducted direct observation and
on-site interviews, and pinpointed the coordinates of the plantation locations, either directly or by
way of visual estimation. The following is a summary of the findings on ISPO performance by each of
the plantation companies as monitored by EoF in the threximces:

TABLE ES Summary of the ISPO performance of 36 oil palm plantations monitored by EoF
Investigative team in three provinces

No Is there any Is there Is there Is there
indication of any any any
nonconformity| indication | indication | indication
Company Names with spatial | of planting | of planting | of planting
planning? inside on along
Forest | peatlands?| riparian
Estate? zones

RIAU

1 PT Citra Riau Sarana U U U V

2 PT Bumi Palma Lestari Persa V V V V

3 PT Adei Plantation V \% Vv V

4 PT TegulKarsawana Lestari V \% \% vV

5 PT Cipta Daya Sejati Luhur \% V V \

6 PT Musim Mas V \% \% \%

7 PT Mega Nusa Inti Sawit \% \ V \

8 PT Wanasari Nusantara V V V \Y

9 PTTri Bakti Sarimas V \Y \% \%

10 | PT Mitra Unggul Pusaka \% V V \%

11 | PT Meskom Agro Sarimas V U V Vv

12 | PT Multi Gambut Vv \Y Vv Vv
Industri/TabunganHaji Indo
Plantation (THIP)

13 | PT Bhumireksa Nusa Sejati \% U V \%

14 | PT Tunggal Mitra Plantation V V V V

15 | PTLahan Tani Sakti V V V V

16 | PT Inti Kamparindo Sejahtera \% \% \% \%

17 | PT Padasa Enam Utama \% Vv Y V

18 | PT Sawit Asahan Indah V \Y U Vv

19 | PT Cerenti Subur V V U vV

20 | PT Dutapalma Nusantara \% \% U \%

21 | PT Gandaerah Hendana V V U V

22 | PT Kencan&mal Tani V \% U \%

23 | PT Sari Lembah Subur Vv U Vv Vv

24 | PT Jatim Jaya Perkasa V U U U

25 | PT Ramajaya Pramukti V U U Vv

26 | PT Ivomas Tunggal U U U \%
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27 PTMuriniwood Indah Industi U U \% U
WEST KALIMANTAN
28 PT Pati Ware \ \Y% U \Y
29 PT Rezeki Kencana V \ U U
30 | PT Cipta Tumbuh Berbuah U U V U
31 | PT Kayung Agro Lestari U U V U
32 | PT Limpah Sejahtera U U V U
PAPUA
33 | PT Berkat Cipta Abadi POP C U U U \%
34 | PTHenrison Inti Persada U U U \%
35 PT Tunas Sawa Erma POP A U U U \%
36 PT Tunas Sawa Erma POP B ) U U \
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INTRODUCTION

1. Background ¢ One of the purposes of the Indonesian Sustainable Palm Oil (ISPO)
Certification is to makesure of the legality and sustainability of Indonesian Crude Palm QOil
(CPO) products.

By virtue of the Regulation of the President of the Republic of Indonesia, Number 44 of 2020
(Presidential Regulation No. 44/2020) concerning the Indonesian SustaindbieG#aPlantation
Certification System, the purposes of establishing the Indonesian Sustainable Palm Oil (ISPO) among
others are to ensure and improve the management and development of oil palm plantations according
to the ISPO principles and criteria ltoost the acceptance and competitiveness of Indonesian oil palm
plantations products on national and international market, and to intensify the efforts to accelerate
the reduction of greenhouse gas emissions. Therefore, in order to make sure that thalmil p
plantations in Indonesia shall be operated in such an environmentally sustainable manner, the
government initiates the ISPO Certification system by which the companies receiving the certificate
must implement the ISPO principles in their operation, cihinclude: a) compliance with laws and
regulations; b) application of good farming practices; ¢) management of the environments, natural
resources and biodiversity and d) employment responsibilities.

Presidential Regulation No. 44/2020 obliged the pléiota companies to have obtained the ISPO
certification by April 2020. As for plasma smallholders or independent smallholders, they are required
to obtain the same within five years thereafter (namely by the year of 2024). It means that Presidential
Regulaton No. 44/2020 requires all oil palm plantation companies to become-[SRtied without

any exception, while the plasma smallholders or independent smallholders are still given a grace
period of up to 5 more years to prepare themselves as 16B@ified Smallholders

The swift move of the government to force all oil palm plantation companies to obtain ISPO
OSNIAFAOFIGAZ2Y RSaAaSNWSaE KAIK FLIINBOALFGA2Yyd LG YS
exporter, Indonesia has shown its commitment to erestlre legality and sustainability of its products

to consumers To oversee the implementation of such Presidential Regulation, the Minister of
Agriculture (MoA) issued the Regulation of the Minister of Agriculture Number 38 of 2020 (MoA
Regulation No. 32020) regarding the Implementation of Indonesian Sustainable Palm Oil
Certification. Nevertheless, chronologically the efforts of the Indonesian government to oblige
Indonesian oil palm plantation companies to be sustainable and environmentally frieadyldeen
initiated since the year 2011 when the Minister of Agriculture issued MoA Regulation No. 19/MoA
Regulation/OT.140/3/2011, which thereafter was amended by MoA Regulation No. 11/MoA
Regulation/OT.140/3/2015 on ISPO Certification System

11n 2019, Indonesia produced 45.9 million tons of CPO and became a global market supplier by 55% (supplying approximately
26.249 million tons). In 2030, palm oil is estimated to contribute around 3.1% to Indonesia'subiifey 2 after oil and gas
(Data is processed from various sources: World Bank 2020, GAPKI 2020, Ministry of Finance 2020 and Kata Data 2020).

4| Monitoring of ISPO implementation and verification of the criteria for assessment of theckSEfzd
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PERJALANAN ISPO

/ PERMENTAN 19/2011
PERMENTAN Nomor:
19/Permentan/OT.140/3/2011
tanggal 29 Maret 2011 tentang

PERMENTAN 11/2015
PERMENTAN Nomor:
11/Permentan/0OT.140/3/2015
tanggal 25 Maret 2015 tentang

p

PEPRES Nomor 44/2020
tanggal 16 Maret 2020
tentang Sistem Sertifikasi

PERMENTAN 38/2020
tanggal 24 November 2020
tentang  Penyelenggaraan

Perkebunan  Kelapa  Sawit Sistem Sertifikasi Kelapa Sawit S ST Sertifikasi Perkebunan
Berkelanjutan Indonesia Berkelanjutan Indonesia Berkelani ) dp g Kelapa Sawit Berkelanjutan
(Indonesian Sustainable Palm (Indonesian Sustainable Palm Erielanitan ndonesia Indonesia

\ 0i//IsP0) 0il Certification System/ISPO) \ \_

)

* Prinsip dan kriteria ISPO
didasarkan pada
peraturan perundangan
yang berlaku

* Satu standar untuk
perkebunan integrasi
dengan PKS

* Wajib untuk perusahaan
perkebunan terintegrasi

4

)

* Prinsip dan kriteria ISPO
didasarkan pada
peraturan perundangan
yang berlaku

* Lima (5) standar: 1).
Perkebunan Integrasi, 2).
Kebun, 3). PKS, 4).
Pekebun plasma, dan 5).
Pekebun Swadaya

G

SRR

* Prinsip dan kriteria ISPO
didasarkan pada
peraturan perundangan
yang berlaku

* Dua (2) standar: 1).
Perkebunan dan 2).
Pekebun

* Wajib untuk perusahaan
perkebunan dan wajib
untuk pekebun (batas 5
tahun)

A

* Prinsip dan kriteria ISPO
didasarkan pada
peraturan perundangan
yang berlaku

* Dua (2) standar: 1).
Perkebunan dan 2).
Pekebun

* Wajib untuk perusahaan
perkebunan dan wajib
untuk pekebun (batas 5
tahun)

4

4

Kebijakan pendukung:

* Permentan Nomor 98/Permentan/0T.140/9/2013 tanggal 30 September 2013 tentang Pedoman Perizinan Usaha Perkebunan sebagaimana telah diubah dengan Permentan Nomor
29/Permentan/KB.410/5/2016 dan Permentan Nomor 21/Permentan/KB.140/6/2017

* Kebun Kelapa Sawit yang sudah mendapat Kelas |, Kelas Il dan kelas Ill, dapat

per Sertifikasi ISPO

Source: Directorate General of Plantation, 2020.

The extent of oil palm plantations that have received ISPO certification up to January 2020 reached an
area of 5.45 million hectares, for which 621 certificates have already been issued thereto, consisting
of 607 plantation companies, 10 cooperatives of smallholder farmers, and 4 village unit cooperatives
(KUD) of plasma farmers. The data and information on the issuance of ISPO certification above are
originated from two periods of Ministerial Regulationsnmely the 20132015 period under MoA
Regulation No. 19/2011 wherein 127 ISPO certificates had been issued for an area of 1.16 million
hectaresd. Then2016-2019 period under MoARegulation No. 11/2015 wherein 494 certificates had
been issued for an area of 4.2 million hectdrd@he latest data from the Ministry of Agriculture shows

that in total 755 plantations have already been 1SP&tified up to March 31, 2021 after fuliiily the
requirements set out in MoA Regulation No. 38/2820

The field monitoring of the ISPCertified companies in Riau, West Kalimantan, and Papua was
conducted in order to find the answers to the following fundamental questions: Does the Indonesian
ISPO Certificate serve as an assurance to the public and consumers regarding the quality and legality
of the palm oil products? If it does, have the |SPédtified companies implemented environmentally
sustainable efforts in running their operation? To answach questions, the EoF team has directly
visited and observed the relevant plantations, and then examined the findings on the basis of spatial
analysis using GIS Landsat Images for verification and concluding the suitability between the
application of dteria and indicators in the ISPO system.

2. Companies to be Monitored and Criteria of Monitoring

At least there are two criteria for evaluating the performance of [EFR@ified Companies which can

be analyzed through geographic information system (GIS) and by way of field verification, namely: the
O2YLX AlFyOS 2F GKS LI Iy (Prouirdcial BpataPPahding ®TREVP)| aldthe & A G |
O2y F2NX¥AGEe 2F GKS LI FydlGdAz2y O2YLIyeQa FNBF gAid
criteria, the indicator to be used for determining a target company is the overlaying results between

5| Monitoring of ISPO implementation and verification of the criteria for assessment of theckSEfi2zd
companies irRiau, West Kalimantan, and Papua



the map of Preincial Spatial Planning and the map of Forest Area with the existing location of the plantation companies. If it isdbtivel glantation
area of the company does not conform with the Provincial Spatial Planning and overlaps with the Forest Estdabe fHantation company shall become
the target of field monitoring. In addition to the abovementioned criteria, there are other criteria that can then be deddhypway of conducting field
verification. The following principles and criteria shall seag the basis for analysis and verification in the field

Table 1. Comparative Table of MoA Regulation No. 19/2011, MoA Regulation No. 11/2015, and MoA Regulation No. 38/2020 faricgriye principles

& criteria, indicators, and verifiers in the regztive regulations

No Comparison: Principles and Criteria, Indicators, and Verifiers
MoA Regulation No. 19/2011 MoA Regulation No. 11/2015 MoA Regulation No. 38/2020

1 Principles and Criteria 1. PLANTATION BUSINESS LEGALITY | 1.1 Land Legality
1.LICENSING SYSTEM AND PLANTATION | 1.6Plantation Location 1.1.1 Location Permit
MANAGEMENT Plantation Companies must ensure that th¢ Plantation Business Actors must first obtai

use of the land for plantation shall comply | a Location Permit granted by the Regent /

1.3.Plantation Location with Provincial Spatial Planning (RTHRWor | Mayor / Governor / Competent Official as
The plantation operator must ensure that the | Regional/City Spatial Planning (RTRW proven by a map at 1:100,000 or 1:50,000
use of the land for plantation shall comply with scale inaccordance with the RTWK/RTRWI
the Provincial Spatial Planning (RUTWP) or (Regional Spatial Planning/Provincial Spat
District/City Spatial Planning (RUTWK) in Planning) before starting their business
accordance with applicable laws or any other activities
regulatory povisions set out by the governmen
or the local government.

2 1.3.Plantation Location 1.3Land acquisition for plantation businesg 1.1.2Land Acquisition
d. As for the land originating from a Forest Est{ The land for plantation purposes may The plantation land originating from the
designated as Convertible Production Forest | originate from the land with the following | convertible production forest shall require
(HPK) the applicant shall be required to obtain| status: prior approval from KLHK or BKPM in the
prior approval from the Minister of Forestry for| 1. Other Use Area (APL). form of a Permit to Release Fordstea.
which the oil palm plantation company must | 2. Converible Production Forest (HPK).
have fulfilled its bligation for a land exchange i
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accordance with the prevailing regulatory
provisions.

a. The issuance of the permit for acquisitio
of the Other Use Area shall be the authorit
of the local government (regent/governor).
b. The release of a forest area to become
Convertible Production Forest shall be the
authority of the Minister in charge of
governing forestry affairs.

2. IMPLEMENTATION OF TECHNICAL GUID
FOR THE CULTIVATION AND PROCESSING
PALMS.

2.1 Application of technical guidelines on
cultivation

2.1.1 Land clearing

The clearing of the land shall observe the
principles of land and water consetian.

d. Land with slopes of more than 40% is not
allowed to be cleared.

2. PLANTATION MANAGEMENT
1.2.1.1 Land Clearing

The clearing of the land shall observe the
principles of land and water conservation.

f. Plantation Companies are prohibited fron
clearing the following lands and planting oi
palm thereon within a radius of

b 500 meters from the edge of a reservoi
or lake

b 200 meters from the edge of springs ar
from left and right of river in swamp
areg

b 100 meters from left and right of the
edge of a river

b 50 meters from left and right of the edg
of a cred;

b 2 times of cliff depth from the edge of
the cliff, and/or;

2. IMPLEMENTATION OF GOOD PLANTA
PRACTICES

2.2.1 The clearing of the land shall observ
the principles ofdnd and water
conservation

2.2.1.1,In the process of new land clearing
and plantation operations, a company

should apply the principles of land and wat
conservation as stipulated in the applicable
laws and regulations

3. Land clearing anglanting of oil palm is
carried out by applying a certain distance
from a reservoir/lake bank, as determined
by the government. If the bank of the
reservoir/lake has not been determined by
the government, then the distance thereof
shall be determined by #hinternal SOP of
the plantation company
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L 130 times of the difference between thg
highest tide and the lowest tide from th
shoreline

g.If prohibited plantings ke those
mentioned above are committed by any
other parties otherwise than the company,
report should be made to the competent
authorities

4. Land clearing and planting of oil palm is
carried out by applying a certain distance
from a river bank, as determined by the
government. If the bank of the river has no
been determined by the government, then
the distance thereof shall be determined by
the internal SOP of the company.

2.1.5Planting on Peatlands

Planting of oil palms on peatlands may be don
by taking into account the characteristics of the
peatlands so that the plantation will noause
any damage to environmental functions

SOP or working instructions for planting must
include:

a. The plantation may be done on peatlands in
the form of stretches, with a depth of <3 m an(
the proportion covers 70% of the cultivated
peatlands, and thenineral soil layer under the
peat may not be quartz sand or acid sulfate so
and the planting should be done on peatlands
with mature maturity (sapric).

2.2.1.4Planting on Peatlands

Plantation company intending to use
peatlands for oil palms cultiti@n must first
take into account the characteristics of the
peatlands so that the plantation will not
cause any damage to environmental
functions

2. The plantation may be done on peatlang
in the form of stretches, with a depth of < 3
m and the proportiorcovers 70% of the
cultivated peatlands, and the mineral soil
layer under the peat may not be quartz sar
or acid sulfate soil, and the planting should
be done on peatlands with mature maturity
(sapric).

2.2.4 Planting on Peatlands

2. Controlling the dosidence of higipeat
soil.

3. Documentation of recording on the
application of planting on peatland in
accordance with the procedures and/or law
and regulations.

2.2.2 Receiving of FFB (Fresh Fruit Bunches)
Palm Oil Mill

2.2.2Receiving of FFB at the Palm Oil
Processing Unit

The Plantation Company must ensure that
the FFBs received at the palm oil processir

2.2.9 Receiving of FFB at the Palm Oil
Processing Unit

The Plantation Business Actors must ensu
that the FFBs shall be received in accorda
with the requirements set outhereto.
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Operators of the mill must ensure that the FFB
being received at the mill have met the
requirements set out thereto.

b. Criteria of FFBs that may be received by the
MILL must be clear artdansparent

unit have fulfilled the requirements set out
thereto.

1. SOP for receiving and inspection/sorting
of the FFB should be made available in
accordance with the regulatory provisions.

2. The Plantation Company may not accep
any Fresh Fruit Bunches from the sources
obtaining the FFBs by way of looting, theft,
or encroaching on state forests. Criteria of
FFB thamay be received by the palm oil
processing unit must be clear and
transparent.

1. Providing the SOP for receiving and
inspection/sorting of FFB

SOPs for receiving, inspecting, and sorting
the FFBs should be made available accord
to the criteria for sorting out the FFBs.

Principle 6. APPLICATION OF TRANSPAF
6.1. Knavn sources of FFBs
6.6. Having a traceable supply chain syste

2. ENVIRONMENTAL MANAGEMENT AND
MONITORING

3.7Conservation area with high erosion poteng

Plantation operators must perform land
conservation and prevent erosion as required I
the prevailing regulatory provisions.

c. For oil palm trees that have already been
planted on any river riparian zones and are
productive for more than 4 years (> 4 years), i
plants shall be subject to a rehabilitation
program during replantation period.

3. ENVRONMENTAL MANAGEMENT AN
MONITORING

4.9Conservation area with high erosion
potency.

Plantation companies must perform land
conservation and prevent erosion in
accordance with the laws and regulations.
a. The SOP for conservation areas with hig
erosion potency and for protecting river
riparian zones must ensure that:

1) The area with high erosion potency may
not be cultivated.

2) The area shall be planted only to prever
erosion.

3.MANAGEMENT OF LIVING ENVIRONM
NATURAL RESOURCES, AND BIODIVER
3.1Environmental licensing dilgations

The Plantation Business Actors must perfo
their obligations in accordance with the
environmental permit

3.7Protected Areas and Areas of High
Conservation Value

The Plantation Business Actors must cond
identification, socialization, and maintain th
protected areas and areas of High
Conservation Value accordingly as
prescribed in the laws and regulations.

3.7.3.Conservation of Areas With High
Erosion Potency
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b. For oil palm trees that have already bee| The Plantation Business Actors must
planted on any riveriparian zones and are | organize land conservation and high erosig
productive for more than 4 years (> 4 year{ potency prevention in their areas as
the plants shall be subject to a rehabilitatio required by the laws and regulations
program during replantation period
3. Preparing documentation on the
implementation of the activities on land
conservation and highresion potency
prevention.

Source: Documents of MoA Regulation No. 19/2011, MoA Regulation No. 11/2015, and MoA Regulation No. 38/2020

Based on the table above, the EoF team scrutinized the oil palm plantation companies conducting the pla#ifayming activities in the areas indicated
to have violated the principles and criteria specified in such table, by referring to the following questions:

1.

w

Is the ISP&@ertified company planting the oil palms in an area that is not in accordancésvitbsignation as determined by the Provincial/Regional
Spatial Planning (RTRWP or RTRWK)?

Is the ISP&ertified company planting the oil palms inside a Forest Estate?

Is the ISP@ertified company planting the oil palms inside the riparian zoreerofer?

Is the ISP ertified company planting the oil palms on a peatland having a peat depth of more than ¥meter
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3. Purposes of the Report

As it is known that this study shall analyhe findings by EoF in its field verification activities against
ISPCCertified Companies by referring to the criteria and indicators outlined in the Regulations of the
Minister of Agriculture (MoA Regulations), either MoA Regulation No. 19/MoA
RegulatioOT.140/3/2011, MoA Regulation No. 11/MoA Regulation/ OT.140/ 3/2015, or MoA
Regulation No. 38 of 2020. It is expected that the analysis shall result in some further findings which
can be used for giving suggestions and recommendations to the governnreimfcovement and
strengthening the ISPO principles and criteria after MoA Regulation No. 38 of 2020 or any further
regulations thereafter. And ultimately it is hoped that the results of this study may serve as the sources
of information for the Indonesiagovernment in taking further measures to make the Indonesia ISPO
Certification become stronger and more credible, and for the consumers of CPO products in trusting
even more to the legality and sustainability of Indonesian CPO production.

For such purpass, in Chapter 1, EoF shall elaborate on the regulations already issued by the
government for ISPO assessment. Then, in Chapter 2, EoF reveals the ISPO certification status for 2020.
In Chapter 3, EoF presents the results of the analysis and findings wfdhitoring activities against

27 plantation companies in Riau, 5 companies in West Kalimantan, and 4 companies in Papua. The full
report of these findings shall be made available in the Attachment in accordance with the ISPO
assessment criteria. And iftn&pter 4, EoF will conclude the results of the assessment and monitoring.

REGULATIONS FOR ISPO ASSESSMENT IN INDONESIA

Amendment and revisions to the regulations for ISPO assessment in
Indonesia

The guidelines for implementing the Indonesian Sustainable Palm Qil or ISPO were set out for the first
time in MoA Regulation No. 19/MoA Regulation/OT.140/3/2011, and then revised in such a way by
the issuance of MoA Regulation No. 11/MoA Regulation/OT3I2015, and the most recent revision
thereto was made under MoA Regulation No. 38 of 2020.

The following table shows the revisions to the standards and guidelines of ISPO assessment from 2011
to 2020.
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Table 2.Change in the standards duguidelines for ISPO Assessment from 2011 to 2020

Regulations of the Minister of Agriculture (MoA Regulation) No.:

19/MoA
Regulation/OT.140/3/2011

11/MoA
Regulation/OT.140/3/ 201%

380f 2020

Issue

ISPO deadline for
plantation companies

December 31, 2014

Companies are given a
grace period of up to 6 (six
months after the issuance
of MoA Regulation No.
11/2015

All plantation companies are
obligated to have obtained the
ISPO certification by April 202
namely for:

9 The plantation company
engaging in oil palm
cultivation and plantation;

1 The plantation company
engaging in the processing
of the oil palm plantation
products;

1 The plantation company
integrating the oil palm
plantation business with the
business of processing the
oil palm plantaion
products.

As for the smallholders, the
obligation as provided for in
this regulation shall be effectiv
5 (five) years after being
promulgated.
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ISPO system
implementation

Mandatory :
w ttFyarirzy

Mandatory :

1 Plantation Company
engaging in integrated
cultivation and
processing business

1 Plantation Company
engaging in the
cultivation business

9 Plantation Company
engaging in processing
business

Voluntary :

a. Plasma plantation
business whose area
originated fran land
reserves owned by the
government, the plantation
companies, the community
estate, or the land of the
smallholders who obtain
facilities through Plantatior|
Companies for developing
their plantations.

b. Independent Plantation
Businesses whose

plantations are established

All plantation companies are
obligated to have obtained the
ISPO certification by April 202(
namey for:

1 The plantation company
engaging in oil palm
cultivation and plantation;

1 The plantation company
engaging in the processing o
the oil palm plantation
products;

1 The plantation company
integrating the oil palm
plantation business with the
business bprocessing the oil
palm plantation products.

As for the smallholders. the
obligation as provided for in
this regulation shall be effectiv
5 (five) years after being
promulgated

Referring to the Presidential
Regulation No. 44/2020
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and/or managed by the
Planters themselves.

c. Plantation Companies
that produce palm oil for
renewable energy that
meet the requirements

Effective since

March 29, 2011

March 18, 2015

November 24, 2020

Reassessment shall bg
exercised before the-5
year term comes to an
end

w Application for

extension of ISPO
certificate must be
submitted not later

than 1 year before the

expiration of the
certificate

Application for extension o
ISPO certificate must b
submitted not later than §
months before the
expiration of the certificate

Regulations were SUSWONO AMRAN SULAIMAN SYAHRUL YASIN LIMPO The signatory is the Minister of

signed by Agriculture when the regulation
was issued

ISPO Certificate Term Syears Syears Syears

Rating Norms

Compliance
Non-compliance

Compliance
Non-compliance

Compliance
Non-compliance

The applicant shall obtain the
ISPO certification if all criteria
andindicators for compliance
have been met.
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ISPO Committee

Consists of echelon | level
officials and other
stakeholders related to the
development of Indonesiar
oil palm plantations

Consists of echelon | level
officials from technical
governmentinstitutions
and other stakeholders
related to the development
of Indonesian oil palm
plantations

Consists of elements from the
government, associations of
business actors, academics, a
independent observers.
Independent observers are
non-governmental
organizations having
Indonesian legal entity status (
Indonesian citizens who have
concerns in the social,
economic, and environmental
fields.

Referring to Presidential
Regulation No. 44/2020, the
ISPO Commission is currently
referred to as the ISPO

TS S gK2a
membership is more clearly
defined to include NGOs and
academics. This provision will
strengthen the membership of
the ISPO Committee in the
management and operation of
ISPO.

Certification Body

The Certification Body sha
be thethird-party auditor
which has obtained
recognition from the ISPO
Commission. The
Certification Body should
have been accredited by
KAN (National
Accreditation Commission
in the field of quality
management systems and
environmental
management systems

TheCertification Body
which has obtained
recognition from the ISPO
Commission must have
been accredited by KAN
(National Accreditation
Commission) in the field of
quality management
systems and environmentg
management systems

The Certification Body must
have been accredited by KAN
and registered with the
Ministry responsible for
government affairs in the
plantation sector.

The ISPO Certification Body m
not necessarily obtain
recognition from the ISPO
Commission. Instead, it should
be registered with theMinistry
responsible for government
affairs in the plantation sector.
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Surveillance

The surveillance is carried
out once a year during the
validity period of the
certificate, the first
surveillance shall be
exercised 1 (one) year aftg
the last audithas been
completed.

The surveillance shall be
conducted every year by
the Certification Body
issuing the ISPO certificatg
The first surveillance shall
be carried out not later
than 12 months from the
recognition of the
certificate by the ISPO
commission.

The Plantation Companies
Plasma/Independent
Plantation Business Group
or Cooperatives holding
ISPO certificates who are
proven to have failed to
comply with the ISPO
Principles and Criteria as
found by the ISPO auditors
during surveillance, shall b
imposed sanctions in the
form of suspension for 3
(three) months starting
from the closing of the
surveillance meeting.

The Certification Body issuing
the ISPO certificate is required
to carry out surveillance within
the cycle period of the
certification. Thdfirst
surveillance shall be conducte
within 6 months to 12 months
from the date of the
certification decision. After
that, it can be exercised
annually, not later than 1 year
after the previous surveillance.

If there is any discrepancy beir
found, a maimum of 3 months
shall be given for corrective
measures from the closing of
the surveillance meeting.

Sources: Documents of MoA Regulation No. 9 of 2011, MoA Regulation No. 11 of 2015, and MoA Regulation No. “38 of 2020
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Change in the criteria and indicators of ISPO assessment in Indonesia

Commensurate with the changing in the guidelines for Indonesian Sustainable Palm Oil or ISPO in three regulations stehefMigriculture, namely
MoA Regulation No. 19/MoA Regutat/OT.140/3/2011, MoA Regulation No. 11/MoA Regulation/OT.140/3/2015, and finally in MoA Regulation No. 38 of
2020, then the ISPO principles, criteria, and indicators have also been updated automatically.

The following are the changes in thanciples, criteria, and indicators for ISPO assessment from 2011 to 2020

Table 3.Changes in the principles, criteria, and indicators for ISPO assessment from 2011 to 2020

Regulation of the Minister of Agriculture Number:

19/MoA
Regulation/OT.140/3/2011

11/MoA
Regulation/OT.140/3/2015

380f 2020

Issues

Number of
principles

As for the oil palm plantation

company:

7 principles and 26 criteria

1. Licensing System and
Plantation Management ({
criteria);

2. Application of the
TechnicalGuidelines for
Cultivation and Processin
of Oil Palms (2 criteria);

3. Environmental
Management and
Monitoring (7 criteria);

4. Labor Responsibilities (5
criteria);

As for the plantation company
integrating the oil palm
cultivation business with the
business of palm oil processing
and renewable energy

7 principles and 31 criteria

1. Legality of Plantation
Business (@riteria);

2. Plantation Management (5
criteria);

3. Protection against the
Exploitation of Primary
Natural Forest and Peatlanc

4. Environmental Managemen
and Monitoring (9 criteria)

As for (1) the plantation
company integrating the oil
palm plantation business
with the business of
processing the oil palm
plantation products

(B) The plantation company

engaging in oil palm
cultivation and plantation;

(P) The plantation company

engaging in the processing
of the oil palm plantation
products

7 principles and 30 criteria

The prirciples and criteria in
MoA Regulation No. 19/MoA
Regulation/OT.140/ 3/2011
were provided for oil palm
plantation business only, not
yet for the palm oil processing
industry, and the smallholders
The principles and criteria in
MoA Regulation No.11/MoA
Reguétion/OT.140/3/2015
have covered either the
plantation company, palm oil
processing industry, plasma
plantations, and independent
smallholders.
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5. Social and Community
Responsibilities (2
criteria);

6. Community Economic
Empowerment (1
criterion);

7. Continuous business
improvement.

5. Labor Responsibilities (5
criteria);

6. Social Responsibilities and
Community Ecoomic
Empowerment (3 criteria);

7. Continuous business
improvement.

As for the plantation company
engaging in the processing of
the oil palm plantation
products

6 principles and 25 criteria

1. Legality of Plantation
Business (6 criteria);

2. PlantationManagement (4
criteria);

3. Environmental Managemen
and Monitoring (7 criteria)

4. Labor Responsibilities (5
criteria);

5. Social Responsibilities and
Community Economic
Empowerment (3 criteria);

6. Continuous business
improvement.

1. Compliance with
Plantation Business
Legality (2 criteria);

2. Application of good
plantation practices (2
criteria);

3. Environmental
Management, natural
resources, and
biodiversity (9 criteria)

4. Laborrights and

responsibilities (6 criterial
5. Social responsibility and

community economic

empowerment (3 criteria)
6. Transparency (6 criteria)

7. Continuous business

improvement (2 criteria)

As for the planters
(smallholders):
5 principles and 12 criteria

1. Compliance with the laws

and regulations (5
criteria)

2. Application of good
plantation practices (3
criteria)

In MoARegulation No. 38 of
2020, the principles and
criteria are provided for the
combined businesses of oil
palm plantation and oil palm
cultivation, while the palm oil
processing industry is coverec
separately.

The principles and criteria in
MoA Regulation Na38 of
2020 delete the 3rd principle
of MoA Regulation No. 19 of
2011 regarding "Protection
against the Exploitation of
Primary Natural Forest And

t SIGt I YyRES GKJ
shall be as follows

The permit for the release of
the forest area shall be
required if the plantation area
originated from a forest area
A location Permit from the
Regent/Mayor shall be
required.
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As for Plasmdlantation 3. Living environment,

Business natural resources, and
_— . biodiversity management
6 principles and 9 criteria L
(2 criteria)
1. Legality of Plasma Plantatior| 4. Transparency (2 criteria)
(2 criteria); 5. Continuous business
improvement

2. Plasma Plantation
Management (2 criteria);

3. Environmental Management
and Monitoring (3 criteria)

4. Occupational Health and
Safety Responsibilities (2
criteria);

5. Social Responsibilities and
Community Empowerment;

6. Continuous business
improvement

As for Independent Plantation
Business

4 principles and 7 criteria

1. Legality of independent
plantation (2 criteria);

2. Organization of Planters
and Management of the
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Plantation of the
Independent Planters (2
criteria);

. Environmental Managemen

and Monitoring (3 criteria );

. Continuous Business

Improvement.

Changes/
revisions of
the principles,
criteria, and
verifier

2.1.1Land clearing

The verifier section did not
expressly specify that the
Plantation Companies are
prohibited from performing
land clearing and oil palm
planting within a particular
distance.

2.2.1.1.Land clearing

The verifier section expressly
specified that thePlantation
Companies are prohibited from
clearing the following spots of
land and planting oil palm
thereon within a radius of:

b

500 meters from the edge
of a reservoir or lake

200 meters from the edge
of springs and from left and
right of river inswamp area
100 meters from left and
right of the edge of a river;
50 meters from left and
right of the edge of a creek
2 times of cliff depth from
the edge of the cliff, and/qr
130 times of the difference
between the highest tide

2.1.1Land Clearing

The verifier section did not
expressly specify that the
Plantation Companies are
prohibited from performing
land clearing and oil palm
plantingwithin a particular
distance.

Land clearing and planting o
oil palm may be done at a
certain radius from the edge
of reservoirs/lakes, springs,
rivers, creeks, cliffs, and
shorelines as determined by
the government. If the edge
of reservoirs/lakes, spngs,
rivers, creeks, cliffs, and
shorelines have not been
determined by the
government, then such
distance or radius may be

The verifier in MoA Regulation NG
11/MoA Regulation/ OTL40/
3/2015 is more explicit in
prohibiting the planting activities
at a certain distance or the clearin
of land from the edge of
reservoirs/lakes, springs, rivers,
creeks, cliffs, and shorelines.

The plantation companies may
refer to the Presidential Dxee

No. 32 of 1990 concerning the
Management of Protected Areas
related to reservoirs, coastal lines
and river banks. However, for
other criteria that have not been
regulated by the Government, the
SOP of the Business Actors can [
used. The use of theawn SOP by
the business actors may result in
different way of applying the
principles and criteria, and withou
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and the lowest tide from
the shoreline

determined according to the
internal SOP of the
Plantation Business Actors

standards. In such cases, the pari
assigned by the business actors t
verify the plantation area must be
able to analyze the field condition
of the oil palm plantation at
appropriate distances so as not tg
damage the surrounding
ecosystem.

2.1.5Planting on Peatlands

The Verifier section requires
the groundwater level to be
around 50 to 60 cm for
hindering any carbon emissio
from the peatland.

2.1.1.4 Planting on Peatlands
Indicators:

1. SOP or working instructions
for planting on the peatland
should be made available and
with due observance of the
regulatory provisions.

2. The plantation may be done
on peatlands in the form of
stretches, with a depth of <3 nr
and the proportion covers 70%
of the cultivated peatlands, anc
the mineral soil layer under the
peat may not be quartz sand ol
acid sulfate soil, and the
planting should be done on
peatlands with mature maturity
(sapric).

2.2.4.Planting on Peatlands

The Indicator section
describes how to plant oil
palm on the peatland in
accordance with the
procedures and/or thedws
and regulations. The Verifier
aSOGA2y NXBIj dz
of monitoring to subsidence
and to water level
arrangement to be made

I @At of Séd

The verifier on MoA Regulation Ni
11/MoA Regulation /OT.140/3/
2015 is more assertive in
explaining the Limiof oil palms
proportion which may be planted
on the peatland and the Settings ¢
water level to be 60 to 80 cm.

Therefore, the business actors
must be aware of the provisions
stipulated by the Regulation of the
Minister of Agriculture on the use
of peatlands for oil palm
plantation.
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3. Graund water level should be
maintained around 50 to 60 cm
for hindering any carbon
emission from the peatland.

2.2.2Receiving of FFB at the
Palm Oil Mill

Verifier: Criteria for FFB to be
received at the MILL must be
transparent

2.2.2.2Receiving of FFB at the
Palm Qil Processing Unit

Verifier: The Plantation
Company may not accept any
Fresh Fruit Bunches from the
sources obtaining the FFBs by
way of looting, theft, or
encroaching state forests.
Criteria of FFB that may be
received by tle palm oil
processing unit must be clear
and transparent.

2.2.9Receiving of FFB at the
Palm Oil Processing Unit

TheVerifier only discusses
the receipt, inspection, and
sorting of FFB in accordance
with the criteria of sorting
the acceptable FFB.

The veifier of MoA Regulation No.
11/MoA Regulation /OT.140/3/
2015 is more explicit in stating the
G¢KS tfFydriazy
accept any Fresh Fruit Bunches
from the sources obtaining the
FFBs by way of looting, theft, or
SYONRI OKAYy 3 adtl

There is an additional
Principle on the Application
of Transparency, namely the
Criteria of the sources of FFI
which must be known and
traceable.

With the implementation of the
principle of transparency related t
the ownership of the system and
information on the sources of FFB
it is hoped that oil palm plantation
companies will only buy legal FFE

Criteria 3.7Conservation area
with high erosion potency.
Plantation operators must
perform land conservation

Criteria 4.9Conservation area
with high erosion potency.
Plantation companies must

perform land conservation and

Criteria 3.7.3 Conservation
of Areas With High Erosion
Potency

Verifier on MoA Regulation No. 1]
MoA Regulation /OT.140/3/ 2015
firmly suggsts that the area with

high erosion potency must not be
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and prevent erosion as
required by the prevailing
regulatory provisions.

Verifier: For oil palm trees
that have already been
planted on any river riparian
zones and are productive for
more than 4 yearsX4 years),
the plants shall be subject to
rehabilitation program during
replantation period.

prevent erosion in accordance
with the laws ad regulations

Verifier:

a. The SOP for conservation
areas with high erosion potenc)
and for protecting river riparian
zones must ensure that:

1) The area with high erosion
potency may not be cultivated.
2) The area shall be planted
only for the purposef
preventing erosion

b. For oil palm trees that have
already been planted on any
river riparian zones and are
productive for more than 4
years (> 4 years), the plants
shall be subject to a
rehabilitation program during
replantation period.

The Plantation Business
Actors must organize land
conservation and prevention
of high erosion potency in
their areas as required by th|
laws and regulations.

Verifier: A documented SOP
that organizes the
procedures to identify the
area with high erosion
potency and the
conservation plan thereof
must be made available in
accordance with the
prevailing regulations.

cultivated, and if on a river riparial
zone there are oil palm trees that
have already been planted and
productive for more than 4 years
(> 4 years), the plants shall be
subject to a rehabilitation grgram
during replantation period

Presidential Decree No. 32/1990
regulates that the way to handle
the existing plants in the protecteq
area (such as an area with a
vulnerable natural disaster) is by
preventing any development
thereon and by conducting gdaal
restoration thereto. There is no
provision suggesting any
replantation of oil palms in the
area.

Source: Documents of MoA Regulation No. 9 of 2011, MoA Regulation No. 11 of 2015, and MoA Regulation No. 38 of 2020
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INDONESIAN ISPO CERTIFICATION STATUS IN 2020

1. ISPO certification per province in Indonesia in 2020

Up to January 2020, 5.45 million hectares of oil palm areas have received ISPO certification for which
621 certificates have been issued theretmnsisting of 607 companies, 10 independent farmer
cooperatives, and 4 plasma village unit cooperatives (KUD). The Certificates were issued in two periods.
First, the 20112015 period which was based on the Minister of Agriculture Regulation (MoA
Regulatim) No. 19 of 2011, for 127 companies covering an area of 1.16 million hectares. And second,
the 20162019 period which was based on MoA Regulation No. 11 of 2015, for 494 certificates covering

an area of 4.2 million hectares

Table 4. ISPO certificatigmer province in Indonesia in 2020

No Provinces Number of ISPO Extent of the Certified
Certified Companies Plantation Areas (ha)
1 Riau 124 679.795
2 Sumatera Utara 102 431.606
3 Kalimantan Barat 67 308.013
4 Kalimantan Tengah 58 468.931
5 Kalimantan Timur 58 366.181
6 Sumatera Selatan 47 267.200
7 Jambi 32 329.686
8 Kalimantan Selatan 31 165.274
9 Sumatera Barat 21 108.437
10 Aceh 20 53.634
11 Bangka Belitung 14 104.643
12 Lampung 11 49.930
13 Bengkuli 9 64.116
14 Kalimantan Utara 6 45.164
15 Papua Barat 4 45.512
16 Papua 2 33.990
17 Banten 1 1.373
18 Jawa Barat 1 2.701
19 Sulawesi Tengah 4 14.095
20 Sulawesi Barat 9 42.960
Source: Processed data from various sources
2. Sertifikasi ISPO di Riau, Kalimantan Barat dan Papua
Table 5. ISPO Certification in Riau in 2020
No Company HGU ISPO Area (ha)
1 PT Musim Mas (Pangkalan | 27/1996 TGL 04/06/1996 | MUTUISPO/002 14.497,00
Lesung)
2 PT Musim Mas (Batang Kulim NI NI NI
3 PT Ivomas Tunggal (Samsam NI ISPO/005(R3$) 9.805,85
4 PTPN V (Tandun) 106/HGU/BPN/1999 TGL ISPO/006 7.913,19
14/10/1999
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5 PT Ivomas Tunggal (Ujung NI MUTU 3.621,23
Tanjung) ISPO/012(R%)
6 PT Kimia Tirta Utama 134/HGU/BPN/97 TGL MUTU 7.461,00
28/10/1997 ISPO/011(R%)
7 PT Inti Indosawit Subur 04/HGU/1989 TGL SGSD-ISPA0036 15.512,00
27/04/1989
8 PT Meridan Sejatisurya 38/HGU/BPN/96 TGL 0020/MHHSPO 10.826,05
Plantation 01/10/1996
9 PT Gunung Tua Abadi NI NI NI
10 | PT Aek Tarum NI NI NI
11 | PT Surya Intisari Raya 40/HGU/BPN RI/94 TGL | 0002/MHHSPO 5.038,60
04/08/1994
12 | PT Arindo Trisejahtera 13/HGU/1993 TGL 0001/MHHSPO 4.270,00
09/06/1993
13 | PT Sari Lembah Subur 42/HGU/BPN RI/09 TGL MUTU 12.246,46
20/03/2009 ISPO/020(R%)
14 | PT Eka Dura Indonesia 09/HGU/87 TGL 25/08/198] MUTU 10.019,35
ISPO/015(R%)
15 | PT Ivo Mas Tunggal (Libo) NI MUTUISPO/013 11.619,20
(RS1)
16 | PT Perdanitisawit Perkasa NI 0004/MHHSPO 2.467,00
17 | PT Subur Arum Makmur 65/HGU/BPN/98 TGL 0003/MHHSPO 9.271,03
21/09/1998
18 | PT Panca Surya Agrindo 13/HGU/BPN/1990 TGL 0005/MHHSPO 12.364,73
10/07/1990
19 | PT Ramajaya Pramukti 48/HGU/BPN/2000 TGL MUTUISPO/220 4.082,11
03/10/2000
20 | PT Buana Wiralestari Mas (PH 3380/540/24.05/98 TGL ISPO/027 2.310,38
Kijang) 25/02/1998
21 | PT Buana Wiralestari Mas (PH 3380/540/24.05/98 TGL ISPO/028 13.082,75
Nagasakti) 25/02/1998
22 | PTBumipalma Lestaripersada| 73/HGU/BPN/95 TGL MUTU 6.689,80
10/11/1995 ISPO/025(R%)
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23 | PT Buana Wiralestari Mas (PH 133/HGU/BPN/04 TGL ISPO/024 867,73
Indrasakti) 02/11/2004

24 | PT Adei Plantation & Industry| 12/HGU/BPN/90 TGL ISPO/030 14.799,00
10/07/1990

25 | PT Sekar Bumi Alam Lestari | 133/HGU/BPN/04 TGL MUTUISPO/032 5178
02/11/2004

26 | PTPN YV Sei Pagar 105/HGU/BPN/1999 TGL NI 2.856,84
14/10/1999

27 | PTPNV Sei Galuh NI NI 2.802,84

28 PTPN V Sei Garo NI NI 3.333,00

29 | PT Aneka Inti Persada (AIP). | 41/HGU/BPN/1999 TGL NI 9.721,34
28/04/1999

30 | PT. Tunggal Yunus Estate 63/HGU/BPN/96 TGL NI 4.124,00
19/12/1996

31 | PT. Rigunas Agri Utama 18/HGU/BPN/2000 TGL SGYDISPGED054 3.658,00
27/04/2000

32 | PT. Sawit Asahdndah 17/HGU/1989 TGL NI 7.923,25
28/12/1989

33 | PT. Tunggal Perkasa 02/HGU/1983 TGL. 15 APH 0027/MHHSPO 14.892,87

Plantations 83

34 | PT. Adimulia Agrolestari NI NI 6.485,00

35 | PT. Johan Sentosa 781/HGU/BPN/94 TGL SGID-ISPED006 5764
23/08/1994

36 | PT. Surya Agrolika Reksa 85/HGU/BPN/98 TGL NI 688,25
01/12/1998

37 | PT. Padasa Enam Utama 15/HGU/BPN RI/2011 TGL| 0010/MHHSPO 7719,15
16/03/2011

38 | PT. Perkebunan Nusantara V| 108/HGU/BPN/1999 TGL | MUTUISPO/096 10630,1
14/10/1999 MUTUISPO/097

39 | PT. Eluan Mahkota 58/HGU/BPN/96 TGL SGSDISPED005 5933,19
04/12/1996

40 | PT Mitra Unggul Pusaka 16/HGU/93 TGL 01/07/199 NI 21:32,0

41 | PT. Tasma Puja 28/HGU/BPN/2003 TGL MUTUISPO/065 2.981,70
15/04/2003

42 | PT.Tri Bakti Sarimas 08/HGU/1988 TGL MUTUISPO/066 11.591,26
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43 | PT. Adei Plantation and 23/HGU/1993 TGL MUTUISPO/067 12.860,00
Industry 27/07/1993
44 | PT. Gandaerah Hendana 93/HGU/BPN/97 TGL MUTUISPO/074 14.387,00
06/08/1997
45 Perkebunan Nusantara V 106/HGU/BPN/1999 TGL NI 3.412,92
(Tapung) 14/10/1999
46 | PT. Lahan Tani Sakti 45/HGU/BPN/2000 TGL NI 3.759,01
03/10/2000
47 | PT. Wana Jingga 03/HGU/1995 TGL SGYD-ISPED012 4.196,00
27/01/1995
48 | Asosiasi Amanah NI MUTUISPO/086 594,25
49 | PT. Kebun Pantai Raja 61/HGU/BPN/1996 TGL MUTUISPO/079 3.543,57
04/11/1996
50 | PT. Bhumireksa Nusasejati | 70/HGU/BPN/1995 TGL MUTUISPO/078 25.683,99
10/11/1995
51 | PT Perkebunan Nusantara V | 81/HGU/BPN/1995 TGL NI 5.836,06
Lubuk Dalam 16/12/1995
52 PTPN V Buatan NI NI 2.306,00
53 | PTPN V Terantam 94/HGU/BPN RI/2009 TGL NI 7.493,17
06/07/2009
54 | PT Tunggal Mitra Plantation NI NI
55 | PT. Indri Plant 60/HGU/DA/86 TGL NI 5.500,00
08/11/86
56 PT.Buluh Cawang NI NI 5.421,90
57 | PT. Perkebunan Nusantara V| 26/HGU/BPN/89 TGL MUTUISPO/096 2.040,19
(Tanah putih)
58 | PT. Tanjung Medan 43/HGU/BPN/2003 TGL NI 5.163,80
08/08/2003
59 | PT. Jatimjaya Perkasa 07/HGU/BPN/2005 TGL MUTUISPO/100 8.061,24
18/02/2005
60 | PT. Inecda 61/HGU/DA/86 TGL MUTUISPO/101 7.995,15
08/11/1986
61 | PT. Ciptadaya Sejatiluhur 90/HGU/BPN/98 TGL 0013/MHHSPO 2.396,00
23/12/1998
62 | PT. Multi Palma Sejahtera NI 0014/MHHSPO NI
63 | PT. Sari Lembah Subur 1 66/HGU/BPN/96 TGL NI NI

26/12/1996
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64 | PT. Salim Ivomas (Sungai dug NI NI 5.679,00
65 | PT. Padasa Enam Utama NI NI 11.502,00
(Kalian satu dua)
66 | PT. Salim lvomas (kebun NI NI 5.893,00
Balam)
67 | PT. Citra Riau Sarana 40/HGU/BPN/2003 TGL MUTUISPO/108 2.268,91
24/06/2003
68 | PT. Safari Riau 101/HGU/BPN/2005 TGL | MUTUISPO/109 2.494
08/07/2005
69 | PT. Serikat Putra 94/HGU/BPN/99 TG NI 12.474
12/10/1999
70 | PT Mustika Agro Sari NI NI NI
71 | PT. Kencana Amal Tani 54/HGU/BPN/1996 TGL SGSD-ISPR0019 9.176,00
29/11/1996
72 | PT. Cerenti Subur 125/HGU/1989 SGSD-ISP®0020 8.929
TGL18/10/1989
73 | PT. Mekarsari Alam Lestari | 06/HGU/BPN/2005 TGL SGSDISP®0021 4.745,33
15/02/2005
74 | PT. Perkebunan NusantaraV| 106/HGU/BPN/1999 TGL NI 3.286,84
Sei Intan 14/10/1999
75 | PT. Murini Sam Sam 26/HGU/BPN/1994 TGL NI 967
18/05/1994
76 | PT. Sewangi Sejati Luhur 93/HGU/BPN/98 TGL NI 8.579,00
28/12/1998
77 | PT. Egasuti Nasakti 53/HGU/BPN/1998 TGL NI 2.653,47
28/07/1998
78 | Koperasi Serba Usaha (KSU) NI SGSDISP®0025 1.139,68
Sumber Rezeki
79 | PT Dutapalma Nusantara 29/HGU/BPN/1997 TGL SGIDISPR0023 13.980,25
23/05/1997
80 | PT. Bina Pitri Jaya 12/HGU/BPN/2003 TGL MUTUISPO/114 4.329,00
31/01/2003
81 | PT Inti Kamparindo Sejahtera| 42/HGU/BPN/94 TGL MUTUISPO/129 4.692,32
04/08/1994
82 | PT Flora Wahana Tirta 63/HGU/BPN/94 TGL MUTUISPO/122 1.886
18/08/1994
83 | PT Ciptadaya Sejatiluhur 42/HGU/BPN/96 TGL 0013/MHHSPO 3.671,99

16/10/1996
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84 | PT Multi Agro Sentosa NI 0016/MHHSPO 10
85 | PT. Cibaliung Tunggal 39/HGU/99 NI 4.977
Plantation
86 | PT Teguhkarsa Wanalestari | 19/HGU/BPN/98 TGL NI 7.094,00
28/05/1998
87 | PT Swakarsa Sawit Raya NI NI 486,16
88 | PT Salim lvomas Pratama NI NI 10078
89 | PT Meskom Agro Sarimas 58/HGU/BPN/2004 TGL MISBISPO/026 3705,23
06/09/2004
90 | PT Ivomas Tunggal PKS NI ISPO/005(R%) 9.805,85
Samsam resertifikasi
91 | PT. Banyu Bening Utama 59/HGU/BPN RI/07 TGL | SGSD-ISPE0028 6.417,90
20/11/2007
92 | PT. Kampar Palma Utama 55/HGU/BPN RI1/2008 TGL| SGSD-ISPE0029 499.108,00
11/08/2008
93 | Koperasi Bukit Potalo NI NI NI
94 | PT. Sewangi Sawit Sejahtera NI NI NI
95 | PT. Muriniwood Indah Industry 10/HGU/BPN/2000 TGL 0017/MHHSPO 7.886,00
03/03/2000
96 | PT. Ilvomas Tunggal NI MUTU 3.253,00
ISPO/012(R%)
97 | PT Musim Mas PKS Batang NI NI NI
Kulim
98 | PT. TH Indo Plantations PMK NI MUTUISPO/151 4.973,95
Tembesu
99 | PT. TH Indo Plantations PMK NI MUTUISPO/142 3.999,09
Agatis
100 | PT. TH Indo Plantations PMK NI MUTUISPO/143 4.414,32
Pulai
101 | PT. TH Indo Plantations (PMK NI MUTUISPO/144 3.615,25
Nyato)
102 | PT. Arindo Tri Sejahtera Keby 13/HGU/1993 TGL 0001/MHHSPO 4.270,00
Petapahan 1 09/06/1993
103 | PT. Arindo Tri Sejahtera Keby NI 0021/MHHSPO 4.106,25
Petapahan 2
104 | PT. Meridan Sejatisurya 38/HGU/BPN/96 TGL 0020/MHHSPO 10.826,00

Plantation (Resertifikasi)

01/10/1996
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105 | PT. Surya Intisari Raya 40/HGU/BPN RI/94 TGL | 0002/MHHSPO 5.038,60
(Resertifikasi) 04/08/1994
106 | PT Inti Indosawit Subur Riau NI NI NI
(resertifikasi)
107 | PTPNV (Sei Tandun) NI NI NI
resertifikasi
108 | PT Ivomas Tunggal (Libo) NI NI NI
resertifikasi
109 | PT Wanasari Nusantara 29/HGU/BPN/1997 TGL 2.200,00
23/05/1997
110 | PT Eka Dura Indonesia 09/HGU/87 TGL 25/08/198] MUTU 9.928,80
(Resertifikasi) ISPO/015(RY$)
111 | PT kimia tirta utama 134/HGU/BPN/97 TGL ISPO/011(R%) 7.452,17
(resertfikasi) 28/10/1997
112 | PT bumipalma lestari persadg 163/HGU/BPN/2004 TGL | MUTU 6.690,00
(Resertifikasi) 22/11/2004 ISPO/025(R%)
113 | PT. Ganda Buanindo 157/HGU/BPN/1997 TGL | MUTUISPO/181 2.711,18
31/12/1997
114 | PTAgro Abadi 15/HGU/BPN/2001 TGL SGSDISPE0037 968,42
27/07/2001
115 | Koperasi Sekato Jaya Lestari NI MISBISPO/046 451,42
116 | PT Siak Prima Raya NI NI NI
117 | Koperasi Tinera Jaya NI NI NI
118 | Koperasi Panca Jata NI NI NI
119 | PT Gununilas Raya Kebun NI NI NI
Sungai Bangko
120 | PT Gunung Mas Raya Sunga NI NI NI
Rumbia
121 | PT Sawit Unggul Prima 2927/540/24.01/1999 TGL | SGSD-ISPE0039 NI
Plantation 26/03/1999
122 | PT Mitrasari Prima NI MUTUISPO/193 NI
123 | PT Agritasari Prima 62/HGU/BPN/2000 TGL MUTUISPO/192 NI
12/12/2000
124 | PT Sari Lembah Subur 66/HGU/BPN/96 TGL ISPO/020(R%) NI

26/12/1996

Source: Processed data from various sources
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Table 6. ISPO Certification in West Kalimantan in 2020

No Company HGU ISPO Area (ha)
1 PT Patiware NI NI 6,662
2 PT Limpah Sejahtera NI 0007/MHHSPO 8,253
3 PT Swadaya Mukti Prakarsa NI 0008/MHHSPO 8.778
4 PT Multi Prima Entakai NI MISBISPO/003 3,290
5 PT Sepanjang Intisurya Mulia NI NI 9.732,00
6 PT Kencana Graha PerrfRKS MUTUISPO/239 5,628.15

Kenanga) NI
7 PT Pama Agromas NI NI NI
8 PT Mitra Inti Sejati Plantation NI MUTUISPO/055 6002,09
9 PT Perkebunan NusantaraXIl| NI 2.091.36
(PKS Parinduan) NI

10 | PT Alam Raya Kencana NI NI

11 | PT Perkebunan NusantaraXIll NI 5.555.66
(gunung meliau) NI

12 | PT Sandika Natapalma NI MUTUISPO/072 5,245,52
13 | PT Sime Indo Agro NI SGSD-ISPED009 3.569,00
14 | PT Gunajaya Karya Gemilang NI 4.439,71

BGA GROUP NI

15 | PT Sintang Agro Mandiri NI MISBISPO/013 2.860,67
16 | PT Sintang Raya NI MISBISPO/011 9.100,60
17 | PT Bintang Harapan Desa NI 0012/MHHSPO 1.771,06
18 | PT Agrolestari Mandiri NI NI 7,21
19 | PT Gunajaya Ketapang Sentos NI MUTUISPO/087 7,00
20 | PT Surya Bratasemdantation NI NI NI
21 | PT Poliplant Sejahtera NI NI 3,79
22 | PT Usaha Agro Indonesia NI NI NI
23 | PT Mitra Austral Sejahtera NI MUTUISPO/111 4,46
24 | PT Ayu Sawit Lestari NI SGYDI1SPE0022 3.608,00
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25 | PT Harapan Sawit Lestari NI SGIDISP®024 6,85
26 | PT Buana Tunas Sejahtera NI MUTUISPO/115 4,837.08
27 | PT Kayung Agro Lestari NI MUTUISPO/124 9,541.37
28 | PT Global Kalimantan Makmur NI MUTUISPO/123 9,006.07
29 | PT Citranusa Intisawit NI MUTUISPO/121 1,163.21
30 | PTPeniti Sungai Purun NI NI 5,243.54
31 | PT Aditya Agroindo NI NI 8,600.17
32 | PT Bukitprima Plantindo NI MISBISPO/028 3,138.89
33 | PT Bukithijau Lestari NI MISBISPO/027 1,397.74
34 | PT Buana Hijau Abadi NI MISBISPO/025 5,886.75
35 | PT Pilar WanRersada NI
36 | PT Kiara Sawit Abadi NI MISBISPO/029 1,737.72
37 | PT Dharma Satya Nusantara NI NI
(PKS 5) NI
38 | PT Paramitra Internusa Pratan] NI SGSDISPE0033 4,906.37
39 | PT Sawit Mitra Abadi NI NI NI
40 | PT Duta Sejahtera Utama NI NI 1,789.20
41 | PT Mitra Aneka Rezeki NI NI 7,877.94
42 | PT Kalimantan Agro Pusaka NI MISBISPO/033 6,032.22
43 | PT Kebun Ganda Prima NI MUTUISPO/135 3,515
44 | PT Ichtiar Gusti Pudi NI NI 2,144
45 | PT Duta Surya Pratama NI 0019/MHHSPO 1,376.61
46 | PT Mitra Andalan Sejahtera NI MISBISPO/036 1,407.49
47 | PT Cipta Tumbuh Berbuah NI MISBISPO/037 1.421,21
48 | PT Clpta Usaha Sejati NI NI 8.153,00
49 | PT Jalin Vaneo NI NI 12.337,00
50 | PT Ranu Wastu Kencana NI MUTUISPO/157 3,651.48
51 | PT Palma As8ejahtera NI NI 1,843.42
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52 | PT Lingkar Indah Plantation NI NI NI

53 | PT Palmindo Lestari NI NI 2,542.78

54 | PT Daya Sumber Makmur NI NI 2,389.51

55 | PT Grand Mandiri Utama NI NI 3,127.90

56 | PT Rezeki Kencana NI MUTUISPO/169 5,513.87

57 | PTPatiware (Resertifikasi) NI NI 5,096.82

58 | PT Cipta Tumbuh Berkembangd NI MISBISPO/039 1,152.11

59 | PT Sepanjang Inti Surya Utam MISBISPO/043 3,657.03
2 NI

60 | PT Bina Agro Berkembang MISBISPO/040 94.581,00
Lestari NI

61 | PT Landak Agro Utama NI NI NI

62 | PT Mitra Saudara Lestari NI NI 6,498.05

63 | PT Harapan Hibrida Kalbar NI NI 4,619.56

64 | PT Kencana Graha Permai MUTUISPO/239 NI
(kebun Delima) NI

65 | PT Cahayanusa Gemilang NI NI 2,246.27

66 | PT Saban Sawit Subur NI NI 2,446.52

67 | PT AgrcBejahtera Manunggal NI MUTUISPO/194 5,606.98

Source: Processed data from various sources
Table 7. ISPO Certification in Papua in 2020

No Company HGU ISPO Area (ha)

1 PT Inti Kebun Sejahtera NI NI NI

2 PT Tunas Sawaerma NI MUTUISPO/073 17,721,2

3 Henrison Inti Persada NI NI NI

4 PT Berkat Cipta Abadi NI MUTUISPO/153 11,017.29

5 PT Dongin Prabhawa NI MUTUISPO/154 16,296.75

6 PT Bio Inti Agroindo NI MUTUISPO/179 24,473

Source: Processed data from various sources
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FINDINGS OF THE INVESTIGATIONS

From April 2021 to June 2022, the Eyes on the Forest team performed field verification on the
implementation of ISPO by 36 ISEe@rtified companies carrying on cultivation and plantation
businesses, and the business of presiag the plantation products in Riau, West Kalimantan and
Papua Provinces. For obtaining the data and information relevant thereto, the EoF team performed
direct observation and interviews, and pinpointed the coordinate points the observed locations
direaly or by visual estimation. The results of such verification activities are as follows

A. RIAU
1. PT Citra Riau Sararf@€RS)

About PT Citra Riau Sarana

PT Citra Riau Sarana (PT CRS) is a subsidiary of the GAMAwhictp has the Right to Cultivate

(HG\U in an area administratively located in Kuantan Sako Village, Logas Tanah DatastBcih)

Kuantan Singingi District, Riau Province. PT CRS obtained the ISPO Certificate on November 30, 2017
which is valid until November 29, 2022. The ISPO certifiratmts for PT CRS cover the Sungai Teso
Estate and the Teso Satu Palm Oil Mill. The ISPO Certificate of PT CSR is issued by a certification body
named PT Mutu Agung Lestari bearing number MUBRO/108. In view of the date of issuance of the

ISPO Certifate, evaluation to PT CSR shall be done by referring to MoA Regulation No. 11/2015.

Based on the 2016 data of BPN (National Land Agency), PT CRS is the holder of the Right to Cultivate
(HGU) Permit for cultivating 2,537 hectares area by virtue of the el 40/HGU/BPN/2003.
Meanwhile, according to the 2019 data of Riau Province Plantation Service, the HGU area which has
been cultivated for oil palm plantation by PT CRS and registered with ISPO certification was 2,269
hectares

Finding: PT CR#anted oil palms on the riparian zones

EoF's monitoring on July 2021 at 3 observation points found that PT CRS planted oil palms on the
riparian zones within a radius of8lmeters from the banks of rivers and creeks (map 1).
The following are the findigs in 3 observation points in the HGU area of PT CRS:

Location 1
At the location where the photo was taken, namely at the coordinate point S0°12'48.57"

E101°29'21.7", the team found an array of oil palm trees planted within a radiu$ ah@ters from
the banks of the Tesso River. It is estimated that the plants have reached the age of around 20 years
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Photo 1 Rows of oil palm trees, aged 20 years, grown along the riparian zone of the Tesso River inside the HGU
area of PT Citra Riau Sarana. The photo was taken at coordinate point S0°12'48.57" E101°29'21.70" on June 23,
2021©Eyes on the Forest, 2021.

Location2

Visual observation to the spot where the photo was taken at the coordinate point S0°12'20.51"
E101°30'6.17" found the cultivation of oil palms which have reached the age of 20 years within a radius
of 2-5 meters from the banks of the Ngadang River.

35| Monitoring of ISPO implementation and verification of the criteria for assessment of theckS#f@d
companies irRiau, West Kalimantan, and Papua



-

=
Phao 2. A row of oil palm trees, aged 20 years, grown along the riparian zone of the Ngadang River inside the
HGU area of PT Citra Riau Sarana. The photo was taken at coordinates S0°12'20.51" E101°30'6.17" on 22 June

2021 ©Eyes on the Forest, 2021.
Lokasi3

Based on visual observation to the point where the photo was taken at the coordinate point
S0°14'11.26" E101°33'43.8", oil palms are grown within a radius of approximately 1 meter from the
bank of the Polahan Creek. The oil palms were estimated to haehedahe age of approximately

20 years
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Photo 3.0iIl palm inside the HGU area ofPTCitra Riu Sarana which have reached the age of 20 years and were
planted along the riparian zone of Polahan Creek. The photo was taken at coordinates S0°14'11.26"
E101°33'43.8" on 22 June 2021 ©Eyes on the Forest, 2021

\
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Map 1.Resuts of monitoring the cultivation of oil palms on the riparian zone of the rivers and creeks inside the plantation
area of PT Citra Riau Sarana

Referring to MoA Regulation No. 11/2015 and its verifier on criteria 2.2.1.1, regarding Landd;lear

it is expressly stated that a Plantation Company is prohibited from clearing the land and planting oil
palms within a radius of up to 100 m from either side of a river and up to 50 m to the left and right
side of the banks of a creek. However, in thegifier of criteria 4.9 of MoA Regulation No. 11/2015 it

is regulated that as for the oil palms which have already been grown on any river riparian zones and
are productive for more than 4 years (> 4 years), the plants shall be subject to a rehabifitapam

during replantation period.

2. PT Bumi Palma Lestari Persada
About PT Bumi Palma Lestari Persada

PT Bumi Palma Lestari Persada is a subsidiary of Golden Agri ResourcéswdrichpHGU area is

located administratively in Bagan Jaya Village, Tempuling>®ibct, Indragiri Hilir District, Riau. PT

Bumi Palma Lestari Persada was registered asC&Pied company for the first time on September

9, 2014, which is valid untietember 8, 2019. After that, the company extended the Certificate by
applying for recertification which is effective from August 22, 2019 to August 21, 2024. The
Certification for PT Bumi Palma Lestari Persada covers 5 certification units of the comgaejy

Bumi Palma Palm Oil Mill, Bumi Palma Estate, Bumi Sentosa Estate, and Bumi Lestari Estate. The
Certificate was issued by the Mutu Agung Lestari certification body, under number: MUTU
ISPO/025(R%).

In view of the date of issuance of the ISPO Geati¢ of PT Bumi Palma Lestari Persada, the reference
F2N) S@OlLfdzZ GAy3ad GKS O2YLIyeQa L{th OSNIAFAOIGAZY
NEFSNBYOS F2NJ S@OFfdzh GAy3a GKS O2YLI yeQda L{th NBOS
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Basel on the 2016 data of BPN, PT Bumi Palma Lestari Persada is the holder of HGU number
73/HGU/BPN/95 for an area of 6,674 hectares. While according to the 2019 data of Riau Provincial
Plantation Service, the area covered by the HGU of PT Bumi Palma LexstagiePand registered with

its ISPO Certification was 6,690 hectares.

Finding 1: PT Bumi Palma Lestari Persada planted the oil palms in the area designated as Forestry
Area Development Direction (Forestry APK) and in the Peat Protected Aessasrding t02018
Provincial Spatial Planning of Riau

PT Bumi Palma Lestari Persada obtained recertification status on August 22, 2019 which made it
subject to assessment under the 2018 Provincial Spatial Planning of Riau. Results of overlaying the
map of HGU area of FBBumi Palma Lestari Persada with the 2018 Provincial Spatial Planning of Riau
indicated that there are approximately 185 hectares area of the company located in an area
designated as Forestry Area Development Direction (Forestry APK) or Convertible iBroBootst

(HPK), and another 1,008 hectares of which are located on Peat Protected Area.

The EoF team found the cultivation of oil palms on the Peat Protected Area at several coordinate
points, namely S0°37'58.61" E102°55'10.61", S0°35'21.07" E103°08®36'48.55" E103°4' 19.27"

and S0°37'4.64" E103°5'9.54" (see photo 1, 2, 4, and 5 on map 2), and on the Convertible Production
Forest at the coordinate points S0°37'58.49" E103°1'55.63" and S0°37'53.93" E103°6'13.30" (see
photos 3 and 6 on map 2). & estimated that the plants grown thereon have reached the age-of 4

12 years.

Finding 2: PT Bumi Palma Lestari Persada planted the oil palms inside the Forest &stateing to
decree number 93 of 2016

The results of analysis by way of overlaying ti& Harea of PT Bumi Palma Lestari Persada with the

Map of Riau Forest Estate stipulated in the Decree No. 903/2016 found that out of the total HGU area

of the company, around 185 hectares of which are located inside a Forest Estate designated as
Convertiblet N2 RdzOG A2y C2NBald o61ltYud ¢KS 92C (SIHY T2dzyFR
Convertible Production Forest at the coordinate points S0°37'58.49" E103°1'55.63" and S0°37'53.93"
E103°6'13.30" (see photos 3 and 6 on map 2). It is estimated thapldrgs grown thereon have

reached the age of 612 years.

Finding 3: PT Bumi Palma Lestari Persada planted the oil palms on the Peatlands having the peat
depth of 2- 4 meters

The results of analysis by way of overlaying the map of HGU area of PT Bumilleatari Persada

with the 2003 Wetland International Map found that there are approximately 26,305 hectares area of
the company which are located on peatlands having the peat depth-of theters. The EoF team
F2dzy R KS 02 YLJ yeé Qasuch pdatlaridllatf thé cdaitlihage ipoinis ASR°§7 526y
E102°55'10.61", S0°35'21.07" E103°0'8.90", S0°37'58.49" E103 °1'55.63" and S0°37'4.64"
E103°5'9.54" (see photos 1, 2, 3 and 5 on the map). It is estimated that the plants have reached the
age of 4-12 years old.
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Map 2. Result of overlaying the map of the HGU area of PT Bumi Palma Lestari Persada with the 2018 Provincial Spatial
Planning of Riau (left). It shows 185 hectares of forest area designated as Forestry Area Development Direction (left) and as
Convertible Production Forests under the Decree of the Minister of Environments No. 903/2016 (right). Overlaying of the
same HGU map with the 2003 Wetland International Map shows 26,305 hectares of peatland having the peat depth of 2
meters have been plaad with oil palms by the company (left/right).

Pursuant to MoA Regulation No. 19/2011 and MR&gulation No. 11/2015, any plantation companies
desiring to cultivate oil palms on their HGU areas must first comply with the Spatial Planning (RTRW)
of the relevant Province. In this case, PT Bumi Palma Lestari Persada must follow the Plantation Area
Development Direction (Plantation APK) and operate its plantation only in the area designated as
Other Use Areas. Likewise, in accordance with MoA Regulation No. 19/2011 and MoA Regulation No.
11/2015, PT Bumi Palma Lestari Persada when using peatlandbffaines cultivation must first take

into account the characteristics of the peatlands so that the plantation will not cause any damage to
environmental functions.

3. PT Adei Plantation
About PT Adei Plantation

PT Adei Plantation is an affiliate of the Kuaumpur Kepong (KLK) gro8@ecaraadministratf, areal
PT Adei Plantatiofberada diDesa Telayamlan Desa Sungai Buluh, Kecamatan Pelaladan
Kecamatan Bunut, Kabupaten Pelalawan, Provinsi Riau

Administratively, the plantation area of PT Adeirféddion is located in Telayap Village and Sungai
Buluh Village, Pelalawan and Bunut Ribtricts, Pelalawan District, Riau.

Based on the 2019 data of the Riau Province Plantation Service, PT Adei Plantation was registered as
the holder of the ISPO ceitthte on December 6, 2016 and valid until December 5, 2021. The ISPO
Certificate for the company covers 6 certification units which are located in Telayap Village and Sungai
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Buluh Village, namely West Nilo Estate West Nilo Estat@, East Nilo Estat#, Nilo Estate, Nild
Palm Qil Mill, and Nik2 Palm Qil Mill. The certification document of PT Adei Plantation was issued by
Mutu Agung Lestari Certification Agency under certificate number MISROD/067.

In view of the time of issuance of PT Adei Plantation's ISPO certificate, the ISPO certification

assessment against PT Adei Plantation shall be exercised by referring to MoA Regulation No. 11/2015.
Based on the 2016 BPN data, PT Adei Plantation is therafitHGU for an area of 13,502.19 hectares

by virtue of the Decree number SK 142/HGU/BPN/2004 dated November 3, 2004. Meanwhile, based

on the 2019 data from Riau Provincial Plantation Office, the HGU area of PT Adei Plantation covered
by ISPO certificatiois 12,860 hectares.

Finding 1: PT Adei Plantation planted the oil palms in the area designated as Forestry Area
Development Direction (Forestry APK) and in the Protected Aaeaording t01994 Riau Provincial
Spatial Planning

PT AdePlantation was registered as the holder of ISPO Certificate on December 6, 2016. Therefore,
the spatial planning applicable to the company shall be the 1994 Riau Provincial Spatial Planning.
Results of overlay analysis between the HGU area of PT Ad&tRlarand the 1994 Riau Provincial
Spatial Planning indicated that approximately 71 hectares of the HGU area of the company are located
on the area designated as the Forestry Area Development Direction (Forestry APK), and 144 hectares
are located on the ®tected Area. The EoF team found the cultivation of oil palms on such Forestry
APK area at the coordinate point N0°21'22.205" E102°0'13.493" (see photo 2 on map 3) and on the
Protected Area at the coordinate point N0°25'3.75 " E102°1'29.23" (see photorhap 3). It is
estimated that the plants thereon have reached the age o026 years.

Finding 2: PT Adei Plantation planted the oil palms inside the Forest Esdat®rding to decree
number 878 of 2014

The results of analysis by way of overlaying tii&Harea of PT Adei Plantation with the Map of Riau

Forest Estate stipulated under Decree No. 878/2014 found that around 60 hectares of the HGU area

of PT Adei Plantation are located inside a Forest Estate functioned as Permanent Production Forest.
TheEoB SI'Y F2dzyR GKS O2YLIl yeQa 2Af LIEtY LXFYyGlrGAz2y
NO0°17'7.094" E101° 57' 40.439" (see photo 1 on map 3). It is estimated that the plants have reached

the age of - 6 years

Finding 3: PT Adei Plantation plardeoil palms on the Peatland having the peat soil depth of 2
meters

The results of analysis by way of overlaying the HGU area of PT Adei Plantation with the 2003 Wetland
International Map found that around 8,870 hectares of the HGU area of the congranypcated on

the peatland having the peat depth of 2 meters (map 3). The EoF team found the oil palm plantation

on such peatland at the coordinate point N0°25'3.75" E102°1'29.23" (see photo 1 on map 3). It is
estimated that the oil palms thereon haveached the age of 56 years.
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Map 3.Result of overlaying the map of the HGU area of PT Rideitation and the map of 1994 Provincial Spatial Planning
of Riau (left). It shows 71 hectares area functioned as Forestry Area Development Directive and 60 hectares area functioned
as Permanent Production Forest under the Decree of the Minister ofdmagnts No. 903/2016 (right). And the result of
overlaying the map of the HGU area of PT Adei Plantation with the 2003 Wetland International Map shows around 8,870
hectares of peatlands having the peat depth of theters planted with oil palms by the comapy (left/right).

Pursuant to MoA Regulation No. 19/2011, the plantation companies desiring to cultivate oil palms on
their HGU areas must first comply with the Spatial Planning (RTRW) in the relevant Province. In this
case, PT Adei Plantation must folldlae Plantation Area Development Direction and operate its
plantation in the location designated as Other Use Areas. Likewise, in accordance with MoA Regulation
No. 11/2015, PT Bumi Palma Lestari Persada when using peatland for oil palms cultivationsinust fi
take into account the characteristics of the peatland so that the plantation will not cause any damage
to environmental functions. Accordingly, PT Adei Plantation may cultivate its oil palms on peatland in
the form of stretches, with a depth of <3 m.

4. PT Teguh Karsawana Lestari
About PT Teguh Karsawana Lestari (TKWL)

PT Teguh Karsa Wahastari (PT TKWL) reserves the Right to Cultivate (HGU) in an area which is
administratively located in Buantan Besar Village, Bungarayd®@tict, Siak District, Riau. PT TKWL
obtained the ISPO Certificate on July 27, 2018 and valid up to July 26, T2@2ISPO Certificate of PT

TKWL covers two certification units of the company, namely PT TKWL Oil Palm Estate and Bunga Raya
Palm Qil Mill. The Certificate was issued by a certification body named PT AJA. PT TKWL is the holder
of HGU Permit No. 19/HGUMBI/98 covering an area of 6,998.88 hectares. In view of the date of
issuance of the ISPO certificate, assessment to the ISPO certification of PT TKWL shall refer to MoA
Regulation No. 11/2015
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Based on the 2016 HGU data of BPN, PT TKWL Oil Palm Esthées rea@rea of 7,109 hectares.
Meanwhile, based on the 2019 data of the Riau Province Plantation Service, the plantation area of PT
TKWL registered with ISPO certification was 7,094 hectares.

Finding 1: PT TKWL planted the oil palms in the area designagonvertible Production Forest
according t01994 Riau Provincial Spatial Planning

In view of the date of the ISPO Certificate of PT TKWL which is on July 27, 2018, the Riau Provincial
Spatial Planning applicable to the company shall bePttmincial Spatial Planning No 10 of 2018.

Results of overlay analysis between the HGU area of PT TKWL and the 2018 Spatial Planning or Riau
Province showed that out of the total HGU area of PT TKWL, there are 1,395 hectares Forest Estate
therein, with the breakdown as follows: 1,268 hectares are Convertible Production Forest (HPK), 62
hectares are Limited Production Forest (HPT), and 65 hectares are Permanent Production Forest (HP).
In addition, there are also 114 hectares which constitute Peat Prote&teds. The EoF team found

the cultivation of oil palms in the such Convertible Production Forest at coordinate point N1°1'12.58"
E101°58'9.76" (see photo 1 on map 4), and in the Permanent Production Forest (HP) at coordinate
point N0°52'46.66" E101°59'529 (photo 4 on map 4). It is estimated that the oil palms grown
thereon have reached the age of 5 and 13 years.

Finding 2: PT TKWL planted the oil palms inside the Forest Estate designated as Forest Estate
according to decree number 903 of 2016

The samdinding goes to the results of overlaying the HGU area of PT TKWL with the Map of Riau
Forest Estate stipulated under Decree No. 903/2016, in which 1,268 hectares of the total HGU area
are Convertible Production Forest (HPK), 65 hectares are PermanehtcBom Forest (HP), and 62
hectares are Limited Production Forest (HPT). The EoF team found the planting of oil palms in the
Convertible Production Forest at coordinate point N1°1'12.58" E101°58'9.76" (see photo 1 on map 4),
and in the Permanent Productid-orest (HP) at coordinate point N0°52'46.66" E101°59'52.91" (photo

4 on map 4). And it is estimated that the plants on such Forest Estate have reached the age of 5 and
13 years

Finding 3: PT TKWL planted the oil palms on the Peatlands having the pguihaé 4 - 8 meters

The results of analysis by way of overlaying the HGU area of PT TKWL with the 2003 Wetland
International Map found that around 4,881 hectares of the HGU area of the company are located on
peatland area having the peat depth of 8 meters (map 4). The EoF team found the cultivation of oll
palms on such peatlands at the coordinate points N1°1'12.58" E101°58'9.76"E, N0°59'28.75"
E101°58'3.96", N0°55'16.2" E102°0'13.41" and N0°52'46.66" E101°59'52.91" (see photos 1, 2, 3 and 4
on map 4) It is estimated that the plants thereon have reached the age-dfdyears.
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Map 4. Result of overlaying the map of the HGU area of PT Teguh Karsal\&saa with the map of Provincial Spatial
Planning of Riau number 10 of 2018 (left). It shows 1,268 hectares of Convertible Production Forest and around 65 hectares
of Permanent Production Forest, as well as 62 hectares of Limited Production Foresiatksignder the Decree of the
Minister of Environments No. 903/2016 (right). It also shows 4,881 hectares of peatland area having a peat depth of 4
meters after the HGU area is overlaid with the 2003 Wetland International Map (left/right).

Pursuant to M@ Regulation No. 11/2015, the plantation companies desiring to cultivate oil palms on
their HGU areas must first comply with the Spatial Planning (RTRW) in the relevant Province. In this
case, PT TKWL must follow the Plantation Area Development DireBtamtdtion APK) and operate

its plantation in the location designated as Other Use Areas. Likewise, in accordance with MoA
Regulation No. 11/2015, for using peatland for oil palms cultivation PT TKWL must first take into
account the characteristics of thgeatland so that the plantation will not cause any damage to
environmental functions

5. PT Cipta Daya Sejati Luhur
About PT Cipta Daya Sejati Luhur (CDSL)

PT Cipta Daya Sejati Luhur (CDSL) is an oil palm plantation company which HGU area is admynistrativel
located in Sekijang Village and Lubuk Ogong Village, Sei KijaiysBids, Pelalawan District, Riau.

Based on the 2016 BPN data, PT CDSL is the holder of the HGU permit for 3,254 hectares area (under
Decree Number 90/HGU/BPN/98) in Lubuk Ogong Vilkgdthe HGU permit for 2,880 hectares area

in Sei Kijang Village (under Decree number 42/HGU/BPN/96).

Based on the 2019 data of Riau Provincial Plantation Service, PT CDSL is registered as the holder of
two ISPO certifications: 1. ISPO certificationdibpalm estate in Sei Kijang Village covering an area of
2,396 hectares which is valid from August 4, 2017 to August 3, 2022, and 2). ISPO certification for oil
palm estate in Lubuk Ogong Village covering an area of 3,672 hectares which is valid yr@m Jul
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2018 to July 26, 2023. The certifications for PT Cipta Daya Sejati Luhur were issued by PT Mutu Hijau
Indonesia, respectively No. 0013/MEBPO and No. 0015 /M#8PO.

In view of the time of issuance of the ISPO certificates, PT CDSL shall bigi¢beafiassessment on
the performance of its ISPO certifications by referring to MoA Regulation No. 11/2015.

Finding 1: PT CDSL cultivated the oil palms in the Area designated as Convertible Production Forest
and Peat Protected Areaccording t01994 andthe 2018 Riau Provincial Spatial Planning

Based on the 2019 data of the Riau Province Plantation Service, PT CDSL was registered as the holder

of ISPO certificates issued on August 4, 2017 and valid until July 27, 2018. Therefore the Spatial
Planning tabe referred to in assessing the ISPO performance of the company shall be the 1994 and

the 2018 Riau Provincial Spatial Planning, respectively. After overlaying the HGU area of the company

with the 1994 Riau Provincial Spatial Planning, it shows that trgation area of PT CDSL has already

been in the area functioned as Cultivation Area Development Direction, or not inside the Forestry Area
5SSt 2LIYSyii 5ANBOGADSK!tYdP bSOSNIKSEt Saazr oKSy (fF
Riau Provincial SpatiPlanning it is found that there are 154 hectares area of PT CDSL which actually

are the Forest Estate designated as a Convertible Production Forest (HPK), as well as 174 hectares of
Peat Protected Area.

¢tKS 92C (St+Y T2dzyR (K Son @auh Togveribke Praduction Edrebt¥t alLJt | y
coordinate point N0°23'46.81" E101°37'34.71" (see photo 6 on map 5). Then in the Peat Protected

Area at the coordinate points N0°22'33.59" E101°44'20.61", N0°22'32.89" E101°45'1.97" and
N0°22'32.13" E101°45'3®" (see photo 3, 4 and 5 on map 5). It is estimated that the plants thereon

have reached the age of 25 years.

Finding 2: PT CDSL planted the oil palms inside the Forest Estatirding to decree number 903 of
2016

The same finding goes to thresults of overlaying the HGU area of PT CDSL with the Map of Riau
Forest Estate, in which 154 hectares of the total HGU area are found to be the Forest Estate functioned
as Convertible Production Forest (HPK), Meanwhile, based on the results of ovetiaysiagne HGU

area with the map of Forest Estate designated under the Decrees of the Minister of Forestry No. 878
of 2014 and No. 7651 of 2011, it can be seen that around 157 hectares HGU area of the company are
actually the Convertible Production ForesRK) (map 5). From the results of field monitoring, the EoF
team also found the cultivation of oil palm in such Convertible Production Forest at the coordinate
point N0°23'46.81" E101°37'34.71" (see photo 6 on map 5).

Finding 3: PT CDSL planted the oilma on the Peatland having the peat depth of8imeters

¢ KS NI a dzandlysis By Way @fdv@iaying the plantation area of PT CDSL with the 2003 Wetland
International Map found that around 562 hectares of the HGU area of the company in Sei Kijang Village
are located on a peatland having the peat depth efédmeters. Whilan Lubuk Ogong Village, 1,035
hectares area of PT CDSL are also the peatlands having a peat dept® wieders (map 5). The EoF
team found the oil palm plantation on such peatlands at the coordinate points N0°23'35.89"
E0°23'35.89", N0°22'33.59" E104°2D.61", N0°22'32.89 " E101°45'1.97" (see photos 1, 3 and 4 on
map 5). It is estimated that the plants thereon have reached the age of 25 years.
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EoF monitoring on July 2021 at two observation points found that PT CDSL planted oil palm trees along

the riparian zone, namely within a radius ob3meters from the banks of a creekngp 5).The
following are 2 observation points by EoF in the HGU area of PT CDSL:

Lokasil

Observation from the location where the photo was taken at the coordinate point N0°23'35.89"
E0°23'35.89" found a row of oil palm trees planted within a radiusroggrs from the banks of the
Kelapas Creek (see point a on map 5). It is estimated that the plants have reached the age of. 25 years

Photo 4 iI palm trees in the HGU area of PT Cipta Daya Sejati Luhur which have reached the age of 25 years,
planted dong the riparian zone of Kelapas Creek. The photo was taken at the coordinate point N0°23'35.89"
E0°23'35.89" on June 19, 2021 ©Eyes on the Forest, 2021

Location 2
Observation from the location where the photo was taken at the coordinate point N0°24'43.35"

E101°39'37.18" found the range of oil palms planted within a radius of 3 meters from the banks of the
Kelapas Creek (see point b on map 5). It is estimated tlgpldints have reached the age of 25 years.
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Photo 5.0il palm trees in the HGU ar .a of PT CDSL Which have reached the age of 25 years, planted along the
riparian zone of Kelapas Creek. The photo was taken at the coordinate point N0°24'43.35" E101°36t87.18
June 23, 2021 ©Eyes on the Forest, 2021
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Map 5. Overlay of the map of HGU area of PT CDSL and the map of the Provincial Spatial Planning of Riau No. 10 of 2018
(left). It shows 174 hectares of Peat Protected Area and 154 hectares area functidDedwstible Production Forest under

the Decree of the Minister of Environments No. 903/2016 (right). And the result of overlaying the map of HGU area of the
company with the 2003 Wetland International Map which shows around 1,597 hectares of peatlanus thevpeat depth

of 4-8 meters planted with oil palms by the company (left/right). In addition, it was also found two location points in the area

of PT CDSL planted with oil palms along the riparian zones of creeks.

With due observance of MoA Regulatiblo. 11/2015, the HGU areas of plantation companies shall
comply with the Provincial Spatial Planning, in this case, PT CDSL must follow the Plantation Area
Development Direction (Plantation APK) and operate the plantation in the area functioned as Other
Us Areas. Likewise, in accordance with MoA Regulation No. 11/2015, PT CDSL when using peatlands
for oil palm cultivation must first take into account the characteristics of the peatlands so that the
plantation will not cause any damage to environmental tiors.

In addition, MoARegulation No. 11/2015 and its verifier on criteria 2.2.1.1, regarding Land Clearing
expressly regulates the prohibition of clearing the land and planting of oil palms within a radius area
of up to 100 m from left and right of the edge of a river and 56 am left and right of the edge of a
creek. However, the verifier for criteria 4.9 of MOA Regulation No. 11/2015 suggests that for oil palm
trees that have already been planted on any river riparian zones and are productive for more than 4
years (> 4 yea, the plants shall be subject to a rehabilitation program during replantation period.

6. PT Musim Mas
About PT Musim Mas

Administratively, PT Musifdas is located in an area consisting of several villages, namely the villages
of Betung, Talau, Tanjung Beringin, Batang Kulim, Pesaguan and Pangkalan Lesung,-oishetib
of Pangkalan Kuras and Pangkalan Lesung, Pelalawan District, Riau. Bawed0d6 BPN data, PT
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Musim Mas is the holder of HGU Permit number 20/HGU/BPN/1994 for cultivating an area of 29,748
hectares.

Based on the 2019 data of Riau Provincial Plantation Office, PT Musim Mas was registered as one of
the companies receiving I8Rcertification in Riau Province covering an area of 14,497 hectares. The
certification units of the company are divided into two SDistricts, namely those in Pangkalan Kuras
SubDistrict (Batang Kulim Village) and in Pangkalan Lesun®iStrixt (Tanjug Beringin Village). In
Pangkalan Kuras Sibstrict, the ISPO certification was applicable for Batang Kulim Palm Oil Mill,
Estate I, Estate Il, and Estate VI. And in Pangkalan Lesurgisiudi the certification covered
Pangkalan Lesung Palm Oil Miltate 1ll, Estate IV, and Estate V. However, such an ISPO certification
of PT Musim Mas has just expired, and until this report was prepared, EoF had not received any
information regarding the renewal of the certification status or recertivication of B3iid Mas.

The ISPO Certification of PT Musim Mas for the units in the area of Pangkalan Kulast&ethwas

issued on December 4, 2012 and expired on December 4, 2017. As for the units in the area of
Pangkalan Lesung Silistrict, it was issued on Demder 4, 2013 and also expired on December 4
2017. The ISPO Certificate was issued by the certification body PT Mutu Agung Lestari bearing
certificate number MUTUWSPO/001.

In view of the date of issuance of the ISPO certificate, assessment to PT Mususitiviagard to the
ISPO certification shall refer to MoA Regulation No. 19/2011

Finding 1: PT Musim Mas planted the oil palms in the Area designated as Forestry Area Development
Direction (Forestry APKjccording to 1994 Riau Provincial Spatial Planning

As previously mentioned that the ISPO Certification of PT Musim Mas was issued on two stages,
namely on December 4, 2012 and December 4, 2013. It means that, the Provincial Spatial Planning to
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Planning of Riau.

Therefore, EoF conducted overlay analysis on such Provincial Spatial Planning of Riau number 10 of
1994 with with the map of HGU area of PT Musim Mas, and it was found that there are 4,414 hectares
areaout of the total HGU are of the company which are the Forest Estate designated as Forestry Area
Development Direction (Forestry APK). The EoF team found the cultivation of oil palms in such Forestry
APK area at coordinate points N0°1'37.40" E101°57'2.28°2'42.02" E101°59'13.84", S0°6'2.65"
E102°1' 59.44", S0°6'59.09" E102°1'59.73", S0°7'19.38" E102°2'11.71" and S0°6'51.64" E102°3'7.58"
(see photos %6 on map 6). It is estimated that the oil palms thereon have reached the age-@&QL2

years.

Finding 2 PT Musim Mas planted oil palms inside the Forest Area according to decree number 878
of 2014

Results of overlaying the HGU area of PT Musim Mas with the Map of Riau Forest Estate stipulated
under Decree No. 878/2014 found that 29 hectares area of timepamy are located inside the Forest
Estate designated as Permanent Production Forest (HP), including another 44 hectares area which are
the Convertible Production Forest (HPK). The oil palms cultivated thereon are situated at the
coordinate point S0°6'5990 E102°1'59.73" (see photo 4 on map 6) and on HPK at coordinates
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S0°7'19.38" E102°2'11.71 " (see photo 5 on map 6). It is estimated that the plants have reached the
age of 20 years.

Finding 3: PT Musim Mas planted oil palms in the Peatlands having a gepith of 224 meters

Results of overlaying the HGU area of PT Musim Mas with the 2003 Wetland International Map found
that there are approximately 15,058 hectares area out of the total HGU area of the company which
are the peatlands having the peat depth2-4 meters. The oil palms cultivated thereon are found by
EoF Team located at the coordinate points N0°1'37.40" E101°57'2.28", S0°2'42.02" E101°59'13.84"
and S0°6'2.65" E102 °1'59.44" (see photos 1, 2 and 3 on map 6). It is estimated that the dilgvaims
reached the age of £20 years.

Fungsi No.878 Th 2014
o "
— SRTRW No.10 Th 1994 Ak Production Forest (HP) (29 ha)
e Forest Estate (APK Kehutanan ) (4,414 ha) -7 Limited Production Forest (HPK) (44 ha)
ources: st Abus S, USGS, NGA NASA CGIAR, N Robitson, NCEAS, LS, 05, A, Bl ical R
{‘Siqcapore L o

RTR\ Pro\« Riau No.. LG ahm 1‘1 4 HGU BPN 2016.

[__1 Peat depth 200-400 cm (15,058 ha)
[ PT. Musim Mas

Area size based on
GIS: 29,748 ha
ISPO: 14,497 ha

Map 6. Overlay of the map of HGU area of PT Muslas and the Provincial Spatial Planning of Riau No. 10 of 1994 (left).
There are around 4,414 hectares of Forest Estate designated as Forestry Area Development Direction (Forestry APK), and 44
hectares of Convertible Production Forest (HPK) under Deare878/2014 (right) thereon. And around 15,058 hectares of
peatlands having the peat depth of2meters being found after the HGU area of the company is overlaid with the the 2003
Wetland International Map (left/right).

With due observance of MoRegulation No. 19/2011, the HGU areas of plantation companies shall
comply with the Provincial Spatial Planning, in this case, PT Musim Mas must follow the Plantation
Area Development Direction (Plantation APK) and operate the plantation in the areaofuetttas

Other Use Areas. Likewise, in accordance with MoA Regulation No. 19/2011, PT Musim Mas when
using the peatlands for oil palm cultivation must first take into account the characteristics of the
peatlands so that the plantation will not cause anyréage to environmental functions

50| Monitoring of ISPO implementation and verification of the criteria for assessment of theckSef@d
companies irRiau, West Kalimantan, and Papua



7. PT Mega Nusa Inti Sawit
About PT Mega Nusa Inti Sawit

PT Mega Nusa Inti Sawit is a subsidiary of Golden Agri Resduttieh HGU area is located in Talang
Suaka Maju Village, Rakit Kulim District, Indragiri Huluwi€idRiau Province. PT Mega Nusa Inti Sawit
was registered for the first time as I1S®@rtified company from September 9, 2014 up to September

8, 2019. After that the company renewed its certification on November 3, 2020. The ISPO certification
was appliable for Indra Sakti Estate of the company and issued by the certification body, PT Mutu
Agung Lestari under Certificate number MUIBPO/231. Based on the 2016 data of BPN, the
plantation area of PT Mega Nusa Inti Sawit is 14,938.76 hectares.

O
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PT Mega Nusa Inti Sawit shall refer to MoA Regulation No. 19/2011. As for the ISPO recertification,
the assessment shall refer to MoA Regulation No. 11/2015

Finding 1: PT Mega Nusa Inti Sawit planted the oil palms in the Area designated as the Convertible
Production Forest and in the Water Catchment Protected Area according to 2018 Riau Provincial
Spatial Planning

As PT Mega Nusa Inti Sawit received the ISPO Rieeitn on November 3, 2020, then the Provincial
Spatial Planning (RTR®Y applicable to the company shall refer to the 2018 Provincial Spatial Planning
of Riau Province.

EoF conducted overlay analysis to the HGU area of PT Mega Nusa Inti Sawit abtiBtfe®incial

Spatial Planning of Riau Province No 10 of 2018, and found as follows: out of the total HGU area of the
company, 2,027 hectares of which are the Forest Area designated as Convertible Production Forests
(HPK), and 3,770 hectares of which #re Water Catchment Protected Area. After conducting the

field monitoring, the EoF team found that planting of oil palms in such Convertible Production Forest
area at the coordinate points S0° 34'31.33" E102°19'46.45" and S0°33'48.80" E102°22'32.08" (see
photoes number 5 and 6 on map 7), and in the Water Catchment Protected Area at the coordinate
points S0°43'6.55" E102°13'43.46", S0°40'40.45" E102°15'17.66", S0°37'39.67" E102°15 '38.73" (see
photos 2, 3 and 4 on map 7). The plants grown thereon are estiathave reached the age of 12

21 years.

Finding 2: PT Mega Nusa Inti Sawit planted oil palms in a Convertible Production Forest according
to decree number 903 of 2016

Result of overlaying the HGU area of PT Mega Nusa Inti Sawit and the Map &ioRisuEstate
A0ALMzZE F SR dzy RSNJ 5SONBS b2d cdnokuHnmc TF2dzy R (KL @
Convertible Production Forest (HPK). The field monitoring by EoF Team found the cultivation of oil
palms in such Convertible Production Forest at tberdinate points S0° 34'31.33" E102°19'46.45"

and S0°33'48.80" E102°22'32.08" (see photos number 5 and 6 on map 7).

Finding 3: PT Mega Nusa Inti Sawit planted oil palms on riparian zone

Monitoring by EoF on June 2021 at 2 observation points found thd#®ga Nusa Inti Sawit planted
oil palms on a riparian zone, namely within 2 meters from the edge of the Batang Kilan River (map 7).

The conditions in both observation points in the HGU area of PT Mega Nusa Inti Sawit can be described
as follows:
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Location 1

Observation to the location where the photo was taken, namely at the coordinate point S0°43'6.55"
E102°13'43.46" shows the presence of oil palms along the riparian zone, namely within 2 meters from
the edge of the Batang Kilan River (see poighamap 7). It is estimated that the oil palms grown
thereon have reached the age of 20 years.

Photo 6.0il palm trees in the HGU area of PT Mega Nusa Inti Sawit which have reached the age of 20 years and
planted along on a riparian zone along the ed@¢he Batang Kilan River. The photo was taken at coordinates
S0°43'6.55" E102°13'43.46" on June 20, 2021 ©Eyes on the Forest, 2021.

Location 2

This area is located at coordinate point S0°43'34.86" E102°12'38.85" (see point b on map 7). The field
observation in this location found a conservation area signboard posted by PT Mega Nusa Inti Sawit
near the Batang Kilan River.
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