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EXECUTIVE SUMMARY

In Indonesia, oil palm plantations developed in Forest Estates are considered illegal by law. A new GIS
analysis by Eyes on the Forest (EoF) finds that Riau province, the biggest producer of crude palm oil
(CPO) in Indonesia, hd3% (2.5 million hectares¥ its oil palm plantations in 2019/2020 in Forest

Estates including Conservation Areas like Tesso Nilo National Park. In addition, up 2013®idn

hectared had been developed outside Forest Estates without the necessary government license
(Rights © Cultivate/HGU) and thus their legality comes into question. In conclusion, only 14% (0.8
YAtTETA2Y KIFIO 2F wAldzQa 2Aft LIEY LIXIFydlragAazy O2dzZ R
Estates and their HGU are recorded by the government.

BetweenCS o NXzF NB YR b2@SYOSNI HaAamMpE 92C O2yRdzOGSR |
oil palm plantations without HGU in Forest Estate or APL (129,948 hectares) which are managed by 1
cooperative unit, 3 individuals (financial backers) and 39 conagaimicludingAdimulya Astra,

Darmex Agro First ResourcesGama & SamsungHutahaean,Indofood, KLK Pancaputra Ganda

Peputra Masterindoand Provident Agrocompanies (Table 1 & 2Jwentynine (29) of the 43
management units are in and around three higinservation value landscapes, Tesso Nilo and Bukit
Tigapuluh with a national park each in their core areas, and the Bukit Batabuh Tiger Corridor. These
are areas highlighted in the previous EoF reports as origins of supply chains of illegal FFB ahd tainte
CPO23 out of the 43 entities managing the illegal plantations have their own or associated Crude
Palm Oil (CPO) mills who process their illegal FFB (Table 3).

Of the 20 management units which do not have own/associated CPO mills, EoF selected fb8 units

chains of custody investigations to find their downstream buyers. EoF investigations between May

and November 2019 found that the illegal FFB from these units were bought by 15 CPO mills including
those ofDarmex First Resourcedncasi Raya, Jhagdrilitra Agung Sawita SejaandRoyal Golden

EagleANR2 dzLJa 6 ¢ 6fS nuod ¢KS YAffta AyOf dzZRSR p NBLISIH
9y 2dzaKé NsstBRSa@reesilt(RTSSubur Arum Makmur 1 Senamanenek Mill) who has RSPO
certificaion M- a& . FfFyOS {dzlJLl & / KIAYy a2RSfu0x aK2gAy3
products contains illegal FFB.

Between July and November 2019, EoF also tracked CPO trucks from 9 out of the 15 CPO mills above
and found that the CPO tainted with illegeFB were bought by 6 refineries Bfarmex, First
Resources, Musim Ma$Permata Hijay Royal Golden Eagland Wilmar. All except the Darmex
refinery are RSPO members and have R8B€3 Balance, Segregated and ldentity Preserved Supply
ChainCertificates (Tile 5).

All the groups and their CPO mills and refineries listed in this report are common direct or indirect
suppliersformang ¥ G KS @g2NI RQa 1S@ (NI RSNEK dza SmMNB®216A G K 1
three years since we published oar9 y 2 dzZ3 K A a Gy AfteAKcommidibtadgetyidar to

I OKAS@S TSN RST¥2NBadGliAz2y o1& YrAaaSR o6& Ylye 3t
palm oil supplies continues to be tainted by FFB illegally giovgome of the last remainingabitats

of critically endangered species like tigers, elephants,@adgutansand on flammable, carbon rich

peatlands in Sumatra.

The scale of the legal issues that global buyers and sellers of the tainted product potdatialig

huge, as mills angkfineries that feed the tainted products into the global economy have known about
the systemic legality issues for a long time. Knowingly, they have failed to tackle the issue trying to
avoid the investments needed to clean up the system. Even todaydespite the proliferation of
dashboards, annual sustainability reports and list of supplier CPO mills, the majority of mills and
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refineries in Indonesia do not trace the origin of their products to third party plantations, although
they know this is the dg way to identify and reject illegal FFB and tainted products.

Allowing illegal and unsustainable oil palm plantation management and trade also causes a big loss
for the State. Riau province alone is estimated to lose potential tax revenue of IDR167 (#1.3

billion) per year from its 1.4 million hectares of unlicensed, illegal oil palm plantations. How does the
value increase if we consider all the environmental and social damages that the industry has been
causing?

The Indonesian President comneitt on 14 April 2016 to conduct a moratorium on oil palm and coal
mine license issuance and, in 2018, issued the Presidential Directives on Postponement and Evaluation

2y tltY hAt ttlydrdazy [AOSyaAy3dI yR LYVIBNROSYS

a2 NI (2 NR dzY*. Is3ubtEs€hil ilngiesnantation could tiee light at the endof the tunnelto
tackle the widespread illegality in the sector, protect and restore the ecosystems and environment,
reduce annual fireregional haze and massive grdfhouse gas emissions.

However, two years after the issuance of the 2018 Moratorium Directives, the controversial Omnibus
Law was issued on 2 November 2020 through the Law No. 11 of 2020 on Job Creation (Job Creation
Law). The Job Creation Law is porthyes a way to legalize illegal plantations managed by either
business entities or individuals including smallholders. However, based on our legal analysis, EoF is of
0KS 2LAYA2Y GKFG GKS Wausofjdi-RBEE 6 A DY NRE ilfpRiEI ¥ 2 @
plantations. Considering the serious and known legality and environmental risks, EoF recommends
global buyers to focus on making fast progress to implement their NDPE policies by tracing the origins
of palm oil products to plantations and moviawgay from illegal plantations immediately, instead of
waiting and hoping that the new laws will legalize their illegal material origins, as our analysis shows
many are not eligible and even the ones that are will need to pay hefty fees and go througluansar
process.

EoF also hopes that this report provides useful inputs for the 2018 Moratorium Directive
implementation so thatall relevant ministries/agencies can uphold law enforcement against
companies/individuals who manage illegal plantations and trade illegal products. There is still more
work to do by the Government to reinforce the Job Creation Law and regulations eBptrialckle

illegal plantations to protect remaining natural forest and conservation areas for goad.key
conclusions and specific recommendations are included in the Conclusions & Recommendations
section.

2| EoF June2021)Omnibus law is not an automatic Legalization of illegal plantations
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INTRODUCTION

In Indonesia, oil palmlantation developed in Forest Estates is considered illegal by Mjoint 2019

NBLZ2NI o6& LYR2YSaAlQa aAyAadNR 2F ! ANROdzZ Gd2NB X ¢
Information Agency and Presidential Corruption Eradication CommigkieK) concludes that 20%

bodp YAfTftA2Yy KSOGFNBao 2F GKS ylFdAz2yQa Gz2GFt 2Af
located in Forest Estatés

The same study concludes that Riau Province had the largest area of oil palm plantations2&mong

LINE GAYOSa AY LYR2YSaAlY odo YAAdmia pumbeSsylidteNB a2 M
by Indonesian Ministry of Agriculture data published in December 219 million hectares or 20%

of the national total). Another government stafish Oa 2y (GKS O2dzy i NE Q& LI Y
November 2019 writes that Riau produced the largest amount of crude palm oil (CPO) in 2017: 7.6
YAfEA2Y G(G2ya 2N uw: 2% GKS O2dzy iNBEQa (201t LINRRC

However, the province is estimated to lose potahtax revenue of IDR107 trillion ($7.3 billion) per

year from its 1.4 million hectares of unlicensed, illegal oil palm plantations according to the provincial
A2PSNYYSyild 65tw5Qa {LISOALFE [/ 2YYAGGSIn202D,K8[ | YR [ 7
increased its estimate of illegal oil palm plantation area to be 1.8 million hectares of the total 4.2

million hectares.

On 14 April 2016, the President committed to conduct a moratorium on oil palm and coal mine license
issuance. In 2018, he issudtktPresidential Directives on Postponement and Evaluation on Pall Oil
Plantation Licensing and Improvement on Palm Qil Plantation Productivity number 8 yedr [2018

2019, Riau government announced that they would cirB million hectares of illegal gdalm

LI FyaFdA2ya ¢ KA GQKondA NI WiRA WHSBOINERE § BA R dzOK | &4 O2

/ LChwQa %expliphedivio éxardples of common modus operandi by companies to manage

illegal plantations: (1) use influential people in local communities to clear forests and fulfil their legal
obligation to facilitate communal plantation development inside 20% of tlantBtion Business

Permit (Izin Usaha Perkebunan, IUP) areas, (2) persuade people to clear their lands surrounding
O2YLI yASaQ LA FyaldAz2ya o0& 2FFSNAYy3a GKSY (G2 020SN
documents needed.

Successful implemeation of the oil palm plantation expansion moratorium based on the 2018
Moratorium Directives could be a light at the end of tunnel to tackle the widespread illegality in the
sector, protect and restore the ecosystems and environment, reduce annualdgmnal haze and
massive greenhouse gas emissions. One of the directivegjige the Ministry of Environment and
Forestry the responsibility to identify oil palm plantations in Forest Estates and take law enforcement
actions against the illegal plantatis.

Now that o years have passed since the Directives were sidfmé conducted some investigations
and prepared this report to answer the following questions so that we can providd&setd inputs
to support efforts by thefficials assigned by thdoratorium Directives so that illegal plantations can
no longer operate to contaminate the global trade of palm oil products

How much illegal oil palm plantations exist in Riau and have environmental risks? See Chapter 1.
Who manage these plantations amchat are their modus operandi? See Chapter 2 & Appendix
l.

'/ dl2y3 Ay . IKF&F LYR2ySaAl YStya GFAYIYyOASNBRE D
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Who purchase illegal fresh fruit bunches (FFB) from these illegal plantations? See Chapter 3 &
Appendix .

Who purchase crude palm oil (CPO) tainted with illegally grown FFB? See Chapter ©dbAppe

Il

Will the Omnibus Law launder illegal plantations? See Chapter 5 & Appendices IV, V and VI.

Who should take what actions to stop the trade of illegal FFB and tainted CPO? See Conclusions
& Recommendations.
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INVESTIGATION FINDINGS

1.

Identifying illegal oil palm plantations in Riau

To verify the extent of illegal oil palm plantations in Riau, EoF conducted a GIS analysis using:

(1)
(@)
3)

2019/2020 land cover map based on visual interpretation of Landsat images (WWF Indonesia &
Setiabudi 2020),

Riau Province Forest Estates Map (Minister ofifenment and Forestry Decree Number
903/MENLHK/SETJEN/PLA.2/12/2016, 7 December 2016), and

Database of Business Land Use Permits (HGU) (BPN 2016).

EoF analysis found that (Map 1):

Based on visual interpretation of 2019 and 2020 Landsat images (WWF & Setiabudu@Qao),
pd@: 6pdnn YAfEA2Yy KFEO 2F wAl dzQa :YFAYfEFYyR I NBI

1. 3.26 million ha are oil palm monoculture old enough to be visible on Larsages,
managed commercially (1.62 million ha) or by smallholders (1.64 million ha),

2. 0.69 million ha are land planted with mixture of crops including oil palms,

3. 1.03 million ha are land recently cleared and covered by young vegetation regrowth which
could include young oil palms who are too small and invisible on Landsat images, and

4. 0.42 million ha are land recently cleared and not fully covered by vegetation, some of
which may be or would be planted with young oil palm seedlings.

In contrastBPN reggtered only 862,236 ha of HGU areas in Riau in 2016.
hT wAl dzQa G2GF €t 2Af ohyl8% (777,008 haagreg &Fea ;m Mapsi) couldt f A 2 y
be considered legal because they are located outside Forest Estates and have HGU (BPN 2016).
47% (259> y pn Kl X NBR FYyR 2N}Xy3aS NBFra Ay al Ll MmO
AfftSalrftte LXFYGSR Ay wAl dzQda C2NBaid 9aidldisazr 2C
5,413,709 ha)The illegal palm oil plantations were located in:
1. 4.0% in Gnservation Areas (KSA/ KPA, 103,009ihauding 49,176 ha in Tesso Nilo
National Park
4.6% in Protection Forest (HL, 116,105 ha),
22.3% in Limited Production Forest (HPT, 561,714 ha),
32.9% in Production Forest (HP, 830,211 ha), and
36.1% in Convéble Production Forest (HPK, 908,759 ha).
h¥ GKSasS AftS3art 2Af LIEY INBFa Ay wAil dzQd C2NE
1. 54,121 ha had HGU registered by BPN (20té) areas in Map 1). Oil palm plantation
development in Forest Estates has been considered illegal everavii@BU, unless the
Forest Estates was formally released by the Ministry of Environment and Forestry to be
used for agriculturalise.

2. 2,465,733 ha had no HGU registered by BPN (2Qd&nge areas in Map 1). Unless the
managers hold legitimate permits thavere not registered by BPN in 2016, these
plantationsare consideredllegal.

Inaddition,39> OHZInpEITHNn KIFIX &8Stt2¢ |NBSIFA Ay al Ll mo
planted outside Forest Estates but without HGOf these oil palm areaareas in management

units bigger than 25 ha and without HGU today remain illegal. We castiobate the total size

of such illegal plantations due to lack of provingele GIS data of all management units with IUP

and HGU in Riau.

In total, between #% ad 852 2 F wA | dzQ &codldibkilledall £ Y | NBI &

arwd
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Maplt wA I dzQa 2Af LI EfY FNBFL& AY Hnun 622C 3

palm management units investigated by EoF in 2019.
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2. Investigating sample illegal oil palm plantations in Riau

EoF selected the 43 management units marked on Map 1, having 215,608 ha of unit areas in total as
random samples (Table 1) and conducted field investigations between FebruaNoaathber 2019

to understand their modus operandi. 29 of the 43 management units are in and around the two
conservation landscapes, Tesso Nilo and Bukit Tigapuluh with a national park each in their core areas,
and Bukit Batabuh Tiger Corridor (listed in thaxes with red outer lines in Map 1). These areas were
highlighted in the previous EoF reports following supply chains of illegal FFB and tainté fF¢PO

EoF found that:

Unit size of 43 management units ranged between 126 ha and 16,849 lia (a

20 units had HGUs, but most of them also operated in areas outside the HGU areas, both in and
outside Forest Estates (see bold numbers in Table 1).

97% (208,121 ha) of the 43 management units were already planted with oil palm in 2019/2020.
60% (29,948 ha) of their oil palm was illegal, representing up to 5% of illegal plantation in the
province, because they:

o Overlapped with Forest Estates (with or without HGU) (99,582 ha), or

o Did not overlap with Forest Estates but did not have HGU (30,366 ha) (Table 2).

One management unit (#2 in Map 1, Table 1 & 2) is managed by a cooperative unit (KUD) who
has a KKPA witAT Tri Bakti Sarimasf Sarimasgroup.

Three units are owned by inddual financial backergiijkong from Riau and North Sumatra (#5,
16,20 in Map 1, Table 1 & 2).

The rest, 39 management units, are managed by compabiagnex Agroowns the biggest
number of companies (12 companies), followedHngt Resource€),Pancaputra Gand&) and

GAMA & SamsunR) and other groups having one company eadtimulya, Astra, Hutahaean
Indofood, KLK Peputra Masterindoand Provident Agro The rest, 12 companies, are not found

to belong to any corporate groups.

Recently,Darmex Agrogroup had two entities named as suspects and one is acquitted by
Pekanbaru court by KPK in relationat@014 corruption casehich sent three guilty persons to

jail: ex Riau Governor (Annas Maamun), businessman/academician (Gulat Medali Emas
Manurung) and Deputy Treasurer of Riau Democratic Party (Edison Mahdrgadauli
Siahaanf 118 1% The three suspectsthe beneficial owner of Darmex Group and PTalRalma

(Surya Darmadi), Legal Manager Suheri Terta (recently acquitted by the eadrtq group
company (PT Palma Satwyere named in relation ta payment of IDR 8 billido Annas tohave

0KS F2NBaid 7Fdzy Ol A 2pant&tidn anedé Shanged leIMiiistrpéf Fokestry S 3 I f
from Forest Estates to nelRorest Estates so the plantations can be legalized.

Darmexis also a recipient of trillions of IDR of subsidy in 2017 from Palm Oil Plantation Fund
Management Agency (Badan mglola Dana Perkebunan Kelapa Sawit, BPDPKS), along with
Wilmar Group, Musim Mas, First Resources and Louis Dreyfus Cotfhpany

Ontop of thatDarmex Agr&/a wmH LI F y il dA2y O2YLI yASa Fa oStf
by this report could also avoid paying tax by operating mostly in illegally in Fores<€Estat
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Table 11 43 oil palmplantation management units investigated by EoF in 2019, by Land Use Plan zoning (KLHK 2016) and HGU license (BPN 2016) (see

Appendix 1 for investigation findings on each unit). Units in bold font have plantations inside and outside HGU permit areas.

8| EoF June2021)Omnibus law is not an automatic Legalization of illegal plantations

o Has In Forest Estates Outside Forest Estates (APL) [1+2+3+4]
s Group association or | HGU? [1] [2] 2] [3] [3+4] Total management u
g Company or other entity name sz)irtnership With HGU (ha) Without HGU (ha) Totalareai | ..~ | Without| Total area outsid area investigated by &
E Forest (ha) HGU Forest Estates | (in and outside HGU|

2 HPT HP HPK Total HPT HP HPK Total |Estates (hg (ha) (ha) (ha)

1 110 74 2,478 2,478 - 2,478
1,235 1,235 8 8 1,243
584 584 - 584
574 574 143 143 717
445 445 - 445
15 39 152 202 1,234 1,069 2,505 2,657 3,693 433 4,126 6,782
6,351 6,357 1,549 1,549 7,906 64 7 71 7,977,
PT Torus Ganda Pancaputra Ganda Group 7,927 7,927 4,421 46 4,467 12,393 2 410 412 12,805
9 |PT Seberida Subur DARMEX. No 2,135 14 2,149 2,149 - 2,149
10 |PT Torganda Pancaputra Ganda Group | No 813 9,646 10,458 10,458 1,732 1,732 12,199
11[PT Toton No 1,338 166 1,504 1,504 - 1,504
12 |PT Bagas Indah Perkasa No 653 539 1,192 1,192 - 1,192
13 |PT Sekar Bumi Alam Lestari KLK Yes 419 136 18 573 573 5,899 5,899 6,472
14 |PT Panca Agro Lestari DARMEX No 377 3,350 3,727, 3,727, - 3,727,
15 |PT Selantai Agro Lestari No 366 366 366 97 97 463
16 |NB (individual) No 352 352 352 - 352
17 |PT Peputra Supra Jaya Peputra Masterindo No 167 4,058| 17 4,242, 4,242 6,029 6,029 10,271
18 |PT. Naga Rona Tama No 152 152 152 - 152
19.|PT Tasma Puja (Inhu) No 126 1,589 1,715 1,715 805 805 2,520
20 |AH (individual) No 126 126 126 - 126
21 [PT Hutahaean Hutahean Group Yes 42 206 248 90 2,559 2,649 2,897, 4,300 1,319 5,619 8,516
22 |PT Gerbang Sawit Indah First Resources/Surya Durpa¥es 317 317 76 463 539 856 5,899 5,899 6,755
23 |PT Cerenti Subur DARMEX Yes 2,491 2,491 154 154 2,645 6,288 747 7,035 9,680
24 |PT Mekar Sari Alam Lestari DARMEX Yes 2,177 2,177 135 667 802 2,979 2,564 2,477 5,041 8,020
25 |PT Gandaerah Hendana GAMA Yes 221 362 583 1,589 799 2,388 2,971 13,288 590 13,879 16,849
26 |PT Perkebunan Nusantara (PesikajéBjate owned enterprise) No 1,268 124 1,392 1,392 1,046| 1,046 2,438
27 |PT Surya Agrolika Reksa Adimulya Group Yes 254 254 958 958 1,212 1,293 242 1,535 2,747
28 |PT Johan Sentosa DARMEX Yes 1,050 102 1,152 1,152 5,764 1,050 6,814 7,966
29 |PT Duta Palma Nusantara DARMEX Yes 504 504 504 11,25 2,293 13,543 14,047
30 |PT Gunung Mas Raya Jumrah (RirIndofood Yes 297 297 297 325 325 622
31 |PT Bumi Sawit Perkasa First Resources/Surya DumaiNo 121 4,708 4,829 4,829 1,244 1,244 6,073
32 |PT Palma Satu DARMEX No 9,978 9,978 9,978 - 9,978
33 |PT Kencana Amal Tani DARMEX Yes 5,128 5,128 209 209 5,337, 4,089 453 4,542 9,879
34 |PT Sinar Widia Parmarta No 1,520 1,520 1,520 - 1,520
35 |PT Inecda Plantation GAMA Yes 1,201 1,201 289 289 1,489 2,061 5,897 7,958 9,447
36 |PT Tunggal Perkasa Plantation  |Astra Group Yes 676 676 594 594 1,270 388| 3,053 3,441 4,711
37 |PT Tasma Puja (Kampar) Yes 1,046 1,046 201 201 1,247 1,882 233 2,115 3,362
38 |PT Eluan Mahkota DARMEX Yes 763 763 320 320 1,083 5,188 469 5,657 6,740
39 |PT Seko Indah DARMEX No 937 937 937 78 78 1,015
40 |PT Langgam Inti Hibrindo Provident Agro Yes 767 767 767 7,342 7,342 8,109
41 |PT Aditia Palma Nusantara DARMEX No 689 689 689 412 412 1,101
42 |PT Wasundari Indah Yes 229 229 234 234 464 733 48 781 1,245
43 |PT Air Jernih No 399 399 399 240 240 639
Tota| 104| 8,388 5,908 16,786 31,184 5,132 11,503 12,313 41,604 70,555 101,741 82,317 31,555 113,867 215,609



Table 2t Areas planted by oil palm old enough to be visible on Landsat images in 2019/2020 (WWF 2020) in 43 oil palm plantatiotnemiaoaije
investigated by EoF in 2019, by Land Use Plan zoning (KLHK 2016) or HGU lice2@E5§BBNits in bold font have plantations inside and outside HGU
permit areas

;_' Area not Area planted with oil palm in 2020, in Forest Estates Area planted with oil paim in 2020, outside For [1+2+3+4]
g - Has planted wit Estates (APL) Total oil
= . Group association or | HGU?| . [1+2] [3+4]
* Company or other entity name partnership (BPN oil palm [1] [2] Total | [3] [4] Total sid palm area|
£ 2016) (2029) With HGU (ha) Without HGU (ha) o | With | withoutHau | 08 2182 OFSEE | (2020)
(ha) HGU (h4 (ha) (ha)
EEN  rrT HPT | HPK | Total HPT HPT HPK Total | Estates (hq (ha)
No 17 111 73 2,461 2,461 - 2,46
2 No 84 1.1%0 1159 9 ° 1,15
3 No 1 583 583 - 58
4 No 360 357 357 - 35|
5 No - 445 445 - 44
6 ak¥es 195 15 39 55 195 1,218 1,069 2,482 2,536 3,620 431 4,051 6,58
7 Yes 6,275 6,281 1,545 1,545 7,826 62 8 70 7,89
8 |PT Torus Ganda Pancaputra Ganda Group | Yes 0 7,927| 0 7,927 4,421 46 4,466 12,393 2 410 412 12,80
9 |PT Seberida Subur DARMEX. No 33 - 2,102 14 2,116 2,116 - 2,11
10 |PT Torganda Pancaputra Ganda Group No 1 916 9,840 10,7%6 10,756 1,434 1,434 12,19
11|PT Toton No 1Q0 - 1,238 166 1,404 1,404 - 1,40
12 |PT Bagas Indah Perkasa No 31 - 640 521 1,161 1,161 - 1,16
13 |PT Sekar Bumi Alam Lestari KLK Yes 501 361 133 19 513 - 513 5,458 5,458 5,97
14 |PT Panca Agro Lestari DARMEX No 9 - 367 3,351 3,718 3,718 - 3,71
15 |PT Selantai Agro Lestari No - - 366 366 366 97 97 46
16 |NB (individual) No 13 - 339 3389 339 - 33
17 |PT Peputra Supra Jaya Peputra Masterindo No 113 - 156 4,033 8 4,197 4,197| 5,961 5,961 10,15
18 |PT. Naga Rona Tama No 0 - 152 152 152 - 15|
19.|PT Tasma Puja (Inhu) No 134 - 126 1,48 1,609 1,609 777 777 2,38
20 |AH (individual) No - - 126 126 126 - 12
21 |PT Hutahaean Hutahean Group Yes 169 42 204 246 90 2,559 2,649 2,895 4,14 1,313 5,453 8,34
22 |PT Gerbang Sawit Indah First Resources/Surya Durpales 64 317 317 76 463 540 857 5,834 5,834 6,69
23 |PT Cerenti Subur DARMEX Yes 196 2,349 2,349 232 282 2,581 6,231 672 6,903 9,48
24 |PT Mekar Sari Alam Lestari DARMEX Yes 1,668 1,140 1,140 92 647 789 1,879 2,004 2,469 4,473 6,35
25 |PT Gandaerah Hendana GAMA Yes 1,385 221 270 491 1,262 775 2,087 2,528 12,377 559 12,936 15,46
26 |PT Perkebunan Nusantara (PesikajéBate owned enterprise) No 165 - 1,235 122 1,3%7 1,357 915 915 2,27
27 |PT Surya Agrolika Reksa Adimulya Group Yes 33 250 250 962 962 1,212 1,260 242 1,502 2,71
28 |PT Johan Sentosa DARMEX Yes 124 - 1,055 102 1,1%7 1,157 5,634 1,051 6,685 7,84
29 |PT Duta Palma Nusantara DARMEX Yes 876 483 483 536 536 1,019 10,286 1,866 12,152 13,17
30 |PT Gunung Mas Raya Jumrah (RirIndofood Yes 3 294 294 - 294 325 325 61]
31 |PT Bumi Sawit Perkasa First Resources/Surya DumaiNo 1 - 121 4,708| 4,829 4,829 1,243 1,243 6,07
32 |PT Palma Satu DARMEX No 29 - 9,949 9,949 9,949 - 9,94
33 |PT Kencana Amal Tani DARMEX Yes 10 5,095 5,095 288 288 5,383 4,033 453 4,486 9,86
34 |PT Sinar Widia Parmarta No 2 - 1,518 1,518 1,518 - 151
35 |PT Inecda Plantation GAMA Yes 350 1,043 1,043 280 280 1,323 1,896 5,878 7,774 9,09
36 |PT Tunggal Perkasa Plantation Astra Group Yes 83 676 676 594 594 1,270 305 3,053 3,358 4,62
37 |PT Tasma Puja (Kampar) Yes 1 980 980 204 204 1,184 1,867 310 2,177 3,36|
38 |PT Eluan Mahkota DARMEX Yes 196 706 706 318 318 1,024 5,070 450 5,520 6,54
39 |PT Seko Indah DARMEX No 1 - 936 936 936 78 78 1,01
40 |PT Langgam Inti Hibrindo Provident Agro Yes 412 643 643 - 643 7,054 7,054 7,69
41 |PT Aditia Palma Nusantara DARMEX No - 689 689 689 412 412 1,10
42 |PT Wasundari Indah Yes 45 221 221 228 228 449 715 36 751 1,20
43 |PT Air Jernih No 1 - 399 399 399 239 239 63
Total 7,487 6 8,330 5,202 16,171 29,70 SR 11,421 11,969 41,671 69,873 99,582 78,174 30,366 108,539 208,121
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3. Tracking illegally grown FFB from Forest Estates to CPO mills

EoF found tha23 out of the 43 entities managing the illegal plantations have their own or associated
Crude Palm Oil (CPO) mills who process the illegal(fEBle 3)None of them are RSPO certified

Table 3t 43 investigated management units and their own or assodi@BO mills. 16 units in bold

were selected for FFB supply chain of custody investigation by EoF {Table 4

g Name of company or another entity managing the | Own or associated mill name (DPRD | Group association or District

* illegal plantations investigated by EoF 2015, EoF CPO mill database) partnership

£

1 |PT Runggu Prima Jaya No mill Indragiri Hulu

2 |KUD Prima Sehati PT Tn Bakti Sarimas Bukit Payung Mill | Sarimas Kuantan Singingi
3 |PT Melona No mill Kuantan Singingi
4 |PT Palma / PT. Buana Citra Andalas No mill Kuantan Singingi
5 |PK (Group of local financial backers) No mill Kuantan Singingi
6 |PT Ciliandra Perkasa PT Ciliandra Perkasa First Resources Kampar

7 |PT Banyu Bening Utama PT Banyu Bening Utama Darmex Indragiri Hulu

8 |PT Torus Ganda PT Torus Ganda Pancaputra Ganda |Rokan Hulu

9 |PT Seberida Subur No mill Indragiri Hulu
10 |PT Torganda PT Torganda Rantau Kasai Mill Pancaputra Ganda |Rokan Hulu

11 |PT Toton No mill Indragiri Hulu
12 |PT Bagas Indah Perkasa No mill Indragiri Hulu
13 |PT Sekar Bumi Alam Lestari PT Sekar Bumi Alam Lestar Tapung |KLK Kampar

14 |PT Panca Agro Lestari No mill Indragiri Hulu
15 |PT Selantai Agro Lestari No mill Indragiri Hulu
16 |NB No mill Indragiri Hulu
17 |PT Peputra Supra Jaya PT Peputra Supra Jaya Peputra Masterindo |Pelalawan

18 |PT Naga Rona Tama No mill Indragiri Hulu
19 |PT Tasma Puja PT Tasma Puja Batang Cenaku Mill  |No info Indragiri Hulu

20 AH No mill Indragiri Hulu
21 |PT Hutahaean Dalu-Dalu Hutahaean Rokan Hulu

22 |PT Gerbang Sawit Indah No mill Rokan Hulu

23 |PT Cerenti Subur PT Cerenti Subur Darmex Kuantan Singingi
24 |PT Mekarsari Alam Lestari PT Mekarsar Alam Lestari Darmex Pelalawan

25 |PT Gandaerah Hendana PT Gandaerah Hendana GAMA & Samsung |Pelalawan

26 |PT Perkebunan Nusantara V (Pesikaian) No mill Kuantan Singingi
27 |PT Surya Agrolika Reksa Mill Adimulya Kuantan Singingi
28 |PT Johan Sentosa PT Johan Sentosa Darmex Kampar

29 |PT Duta Palma Nusantara PT Duta Palma Nusantara Darmex Kuantan Singingi
30 |PT Gunung Mas Raya Jumrah (Rimba Melintang) |Mill Indofood Rokan Hilir

31 |PT Bumi Sawit Perkasa No mill Kampar

32 |PT Palma Satu No mill Indragiri Hulu
33 |PT Kencana Amal Tani PT Kencana Amal Tani Darmex Indragiri Hulu

34 |PT Sinar Widia Parmarta No mill Indragiri Hulu
35 |PT Inecda Plantation PT Inecda Plantation GAMA & Samsung |Indragiri Hulu

36 |PT Tunggal Perkasa Plantation PT Tunggal Perkasa Plantation Astra Indragiri Hulu

37 |PT Tasma Puja PT Tasma Puja Sei Kuamang Mill No info Kampar

38 |PT Eluan Mahkota PT Eluan Mahkota Darmex Rokan Hulu

39 |PT Seko Indah No mill Indragiri Hulu
40 |PT Langgam Inti Hibrindo PT Langgam Inti Hibrindo Provident Agro Pelalawan

41 |PT Aditia Palma Nusantara No mill Rokan Hulu

42 |PT Wasundari Indah PT Pangkalan Baru Indah No info Kampar

43 |PT Air Jernih No mill Rokan Hulu

Of the 20 management units which do not have own/associated CPO mills, EoF selected 16 for chains
of custody investigation to track illegal FFBirthe ' harvesting location in these illegal plantations
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(listed in bold font in Table 3) until the vehicles transporting the illegal FFB entered gates of buyer CPO
mills.

The investigations conducted between May and November 2019 foundltbgal FFB from the 16
units were bought by 15 CPO millscluding (&ble 4, chains of custody maps in Appendix 2):

Four mills oDarmexgroup PT Banyu Bening UtamBT Eluan MahkotaPT Kencana Amal Tani
andPT Wana Jingga TimurAll except the last one source FFB from their own illegal plantations
investigated by EoF (#7, #38, #33 in Table 3).

Two mills, PT Fortius Agro Asidmill with plantation) andPT. Gemilang Sawit Lestari
(independentmill) are publicly known a&nugerahgroup companies. These companies are
indicated to be linked tRoyal Golden EagiewD9 0 3INR dzLJd ' & 2F on WdzyS
two shareholders (PT Super Mitra Nusantara Abadi and PT Sumatraprima Perka$aaegati)
holding companies that have bn linked to RGE in a recent report published by Anti Forest Mafia
Coalition of NGOs including E&FOne ofthese companies linked to RGE, PT Sumatraprima

Perkasasejati, is also a minority shareholder of PT Fortius AgrédAsia ¢ C2 NIiAdza ! AN

current President Commissioner is Protasius Daritan, who is a senior RGE employee, according to
GKS ¢l y2G2 C2dzyRI (A% ynilld&a caupievop yedrsyagfod¥ Fortivs Sgri2 NJi
l'AALF Q& G2 20KSNIJ aKF NBK2f RSNA hWirgiNBEands zhathdrey A S &
linked to RGE related companies and individuals on the ICIJ Offshore Leaks Database, namely
Enerventure Limitetf and Powerpoint Investments Limit€d As of September 2019, PT Fortius
I'INR ! AAl Qa OdzNNSE yrito RTFSunvisaikirint RefkakhsEjati Aaye cdmBaRigsi A 2
incorporated in Malaysia , namely Millventure Sdn Bhd and Bionenergy Enterprise $éin Bhd

Three other group millsMitra Agung Sawita Sejatigroup PT. Mitra Agung Swadaya
independent mill),Jhagdragroup PT. Persada Agro Sawijtanill with plantation) andFirst
Resourcegroup PT. Subur Arum Makmur 1 Senamanenek Mitlill with plantation).

Five non branded mill®T Bungo Suko Menar(independent mill)PT Dhamasraya Sawit Lestari
(independent mil), PT Kharisma Agro Sejahtefaill with plantation),PT Nikmat Halona Reksa

(mill with plantation) andPT Tasma PujBatang Cenakill (also source FFB from own illegal
plantation investigated by EoF, #19 in Table 3).

wSLISI G 2FTSYRSNE KAIKEAIKGISR A PTWadalinggaTimauy 0 & 9 Y

(Darmex),PT. Gemilang Sawit Lestari (RGE). Peputra Supra JayandPT. Sumbar Andalas
Kencana Muara Timpeh Mi{lncasi Rayaroup)

Among the 15 companies, PT. Subur Arum Makmur 1 Senamanenek Mill (FFB GaGt 13,
resource$ is the only mill with an RSPO certification. The mill is certified with Mass Balance
Supply Chain Model with its certified plantation area (excluding scheme siaaih of 9,271
ha®. ¢ KAa Ay@SadGA3araArAzy akKz2ga GKFEG dzyOSNIATFASR
contains illegal FFB

11| EoF June2021)Omnibus law is not an automatic Legalization of illegal plantations



Table 41 Supply chains of FFB, illegally grown by 16 entities operating inside Forest Estates to CPO
mills (see Appendix 2 feach CoC map). CPO mills in bold name has their own illegal plantations listed

in Table 3 as FFB sources (with the unit # in Map 1 and Table 3).

FFB source FFB buyer e
) = ©
Company 2.2 = o
3 and other S @ S CPO mill name c¢ | S i
% entifname 7 © 5 (where applicable %-% Qe Dates of
O (plantation & 5 GPS location 3 O] associated plantatiic  Group oz 8 < investigation
managemen 3 o 2 EE management unit T %_ ]
unit#intabl{ £ © G in table -B) o
(O] - =
1-3)
PT Runggu , N . .
. S0°51'11.13", PT Gemilang Sawi{ Anugerah/ 2526 May
1 '(l”lr;‘ajaya 101°5727.61% - | NO 1| ectari RGE No | 74| 5010
PT Melona S0°55'20.12", PT Bungo Suko . 1516 May
2 | @) 101°4930.58" - | N° | Menanti No info No | 67| 5019
PT Sumbar Andala .
PT Melona S0°55'25.76" Incasi 2324 May
3 o=y W HL No Kencana Muara Yes | 68
(#3) 101°50'21.71 Timpeh Mil Raya 2019
Group of \ "
S0°57'34.43", PT Dhamasraya . 2324 May
4 | PKE#D) :Pca' | 101°a849.55¢ HE | NO | sauit Lestari No info No | 56 | 5019
inanciers
PT
Palma/PT. S0°58'10.37", PT Dhamasraya .
5 Buana Citra 101°46'48.58" HL No Sawit Lestari No info No 37| 16 May 2019
Andalas (#4)
PT Bagas Mitra
Indah S0°46'31.32", PT Mitra Agung Agung 1415 May
6 Perkasa E102°2'17.42" HPT No Swadaya Sawita No 54 2019
(#12) Sejati
PT Toton S0°56'9.22", PT Tasma Puja
7 E102°14'10.35 HPT No | Batang Cenaku mil No info Yes | 28 | 67 Nov 2019
(#11) "
(#19)
A financier, .
S0°48'1.25", PT Kharisma Agro . 2223 May
8 | AH (#20) fSrom North E102°4'0.59" HPT No Sejahtera No info Yes | 39 2019
umatra
PT Aditia
N1°0'55.67"
Palma ' PT Eluan Mahkota
°34' /
9 Nusantara Darmex '|'5100 34'56.14 HPK No (#38) Darmex Yes 10 | 7 Aug 2019
(#41)
PT Seko S0°24'55.22", PT Persada Agro
10 Indah (#39) Darmex 102°17'58 52" HPK | No Sawita Jhagdra Yes 9 | 2 Aug 2019
PT Sinar
Widia S0°24'48.94", PT Nikmat Halona . 10
11 Pamarta E102°17'0.03" HPK No Reksa No info Yes 0 3 Aug 2019
(#34)
PT Air Jernih N0°29'34.59", . Anugerah/
12 (#43) 100°44'54. 70" HPK No | PT Fortius Agro As RGE Yes | 12 | 6 Aug 2019
PT Bumi
; ; opq " PT Subur Arum .
13 | Sawit First NO*S110.74" | 1o | No | Makmur 1 First Yes | 11 | 26 Jul 2019
Perkasa Resources 100°55'58.21 K Mil Resources
(#31) Senamanenek Mi
PT Palma S0°37'11.68", PT Kencana Amal
14 Satu (#32) Darmex 102°33'10.75" HPK No Tani (#33) Darmex Yes 19 | 1 Aug 2019
PT Seberida S0°42'35.51", PT Kencana Amal
15 Subur (#9) Darmex 102°25'39 78" HPT No Tani (#33) Darmex Yes | 23 | 30Jul 2019
PTPN V State o At " .
16 | Pesikaian owned S0 34 5.1'49 W HP No P.T Wana Jingga Darmex Yes | 28 | 29 Jul 2019
. 101°54'45.87 Timur
(#26) enterprise
PT Panca .
: S0°37'53.41", PT Banyu Bening
17 gglr‘c‘))Lestan Darmex 102°36'41 26" HPT No Utama (#7) Darmex Yes | 25 | 31Jul 2019
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4. Tracking CPO tainted with illegally grown FFB

Between July and November 2019, EoF tracked CPO trucks from 9 out of the 15 CPO mills identified
as having received illegal FFB (Table 4) and documented their rootgsuously to their final
destinations (Table 5, maps in Appendix 3). CPO tainted with illegal FFBs was transported to six
downstream facilities:

1.

5.

6.

PT Wilmar Nabati IndonesiBumai Refinery, a group member\Wfilmar International Limited
(RSPO memb&randhas an SCC certificate for Mass Balance and Segragated). A repeat offender

4 KAIJKEAIKGISR 6@ 92C 6HnmMyO0d a9y2dzaK A& 9y2dzaK

PT Intibenua Perkasatamaubuk Gaungefinery, a group member Musim Mas Holdings Pte.
Ltd. (RSPO memb&rand has an SCeertificate for Mass Balance, Segregated and Identity
Preserved).

PT Nagamas Palm Qif Permata HijauGroup (RSPO memiBéand has an SCC certificate for
Mass Balance).

PT Sari Dumai Sejat, group member oRAA Oils & Fats Pte. LtRSPO memb&rand has an
SCC certificate for Mass Balance, Segregated and Identity PreseniR@Edpicalgroup. A
NEBLISFG 2FFSYRSNI A KAIKEAIKGSR 68 92C O6HAmMyD
PT Adhitya Serayakoritea group member oFirst Resourcetimited (RSPO memb#rand has

an SCC certificate for Mass Balance).

PT Bayas Bio Fuef Darmexgroup (not an RSPO member, no SCC certificate).

Table 5t Supply chain of CPO tainted with FFB illegally grown in Forest Estates (see Appendix 3 for
each Co@ap).

C CPO mills
o  confirmedto hay Corporate | Final destinatior Corporate District Dates of RSPO Supply Che
C | received illegall Group refinery /port Group investigation Certificate
# grown FFB
. . PTWilmar Nabati MB; SG (CHSPO
1 PT Mitra Agung| Mitra Agung Indonesia Dumai Wilmar Dumai | 56 Nov 2019| SCG8333301)
Swadaya Sawita Sejati ;
Refinery
PT Tasma Puja PT Intibenua MB; SG; IP (€U
2 | Batang Cenaku| No info Perkasatama Musim Mas| Dumai | 2-4 Oct 2019 | RSP0 SCE32467)
i Lubuk Gaung
Mill )
Refinery
PTKharisma PT Wilmar Nabat MB; SG (CBRSPO
3 ; No info Indonesia Dumai Wilmar Dumai | 1-3 Oct 2019 | SCCG8333301)
Agro Sejahtera Refinery
4 PT Persada Agr Jhagdra PT Nagamas Pal Permata Dumai 1820 Oct MB (82450315012
Sawita 9 Oil Lestari Hijau 2019
PT Intibenua MB; SG; IP (€U
5 PTNikmat No info Perkasatama Musim Mas| Dumai 1921 Aug RSPO SG832467)
Halona Reksa Lubuk Gaung 2019
Refinery
PT Fortius Agro PT Sari Dumai .| 1415 Aug MB; SG; IP (€U
6| Asia Anugerah | oo RGE Dumai | 5019 RSPC5CG821960)
PT Subur Arum MB (INTERTEK
7 Makmur 1 First PT Adhitya First Dumai 1415 Aug RSP@)101066 &
Senamanenenk| Resources Serayakorita Resources 2019 BMTRSP®001058
Mill
8 PT Kenca_na Darmex PT Bayas Bio Fu Darmex In_d_raglrl 180ct 2019
Amal Tani Hilir
9 P.T Wana Jingge Darmex PT Bayas Bio Fu Darmex In_d_raglrl 19 Aug 2019
Timur Hilir
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5. Legal analysis: Will the Job Creation Law launder illegal plantations?

The enactment of Law No. 11 of 2020 on Job Creation/Omnibus LawC(daltion Law) on 2
November 2020 was a big leap for the Indonesian palm oil industry to enhance the investment
environment and simplify business licensieguirements for them

The rampant development of illegal oil palm plantations inside and outside Forest Estates in Riau
province and beyond has long been highlighted by the government, media and NGOs including EoF
for a long timeThe Job Creation Law has amended various pomsof the existing Indonesian laws

in relation to business licensing and included new provisionesolveillegal plantation business
activities.

¢t2RIFe&x a2YS8S 2Af LIEY LIXIYyGraGdA2y odaAiAySaaduwSy asSs
ofjail¥ NS OF NR¢ F2NJ A f tb Satihue thérbdsinesd ab Ysual But ig/thid tiue?2 y &

Will the Job Creation Law really legalize all currently illegal oil palm plantations?

Our GIS analysis (Chapter 1) found that only 14% (777,022 ha) of®Ria2 A f LI £ Y LI F y Gl G A
because they are located outside Forest Estates and have HGU, assuming they also have Location
Permit and/or Plantation Business Perrgitcs’> 2 F wA | dzQa LI FyalF GA2ya O2dz F
are either in Forest Estas (47% total, 2.5 million ha, including KSA/KPA and HL) or outside Forest

Estates (39% total, 2.1 million ha) mostly without relevant rights to land certificate (e.g. HGU)

EoF conducted a detailed legal analysis (see Appendices 1V, V and VI) antidothel Job Creation

[F¢g OFGSA2NRT Sa 2Af LI EY LIXIFyldlrGgAz2yad O2yaARSNBR
WAL dzQ& LI FydlGAz2yas Ayiliz2z aAE (eL)Sa oFasSR 2y St AS
settling each type of #igality (#1, 2 and-Z in Table 6).

la 2F G2RIFe&X ¢S Olyy2i O2yFANXY GKS | Oldz-rt €S3t £
types of illegal plantations due to lack of province wide data, official or otherwise, related to eligibility

criteria including identity of business actor, presence/absence of Location Permit and/or Plantation
Business Permit, forestry permit, plantation size per business actor, etc. In order to collect such data,
inventory work like the one conducted by EoF in 202Bapter 2 & Appendix |) and more would be

needed.

In any case, EoF concludes based on its detailed legal analydisetidab Creation Law can legalize
some, but not all, of the currently illegal oil palm plantations through fulfilment of certain
mandatory requirements The Job Creation Law by no means guarantees an automatic legalization
of all current illegal palm oil plantations and thus buyers should not believe if their suppliers
OKI N} OGSNART S idu-&-jaillF-NaS SI &0 | INRE DiFfigINDlantations thdt th&r3 |
direct or indirect suppliers operate. Considering the serious and known legality and environmental
risks, EOF recommends global buyers to focus on making fast progress to implement their NDPE
policies by tracingthe origins of palm oil products to plantations and moving away from illegal
plantations immediately, instead of waiting andxpectingthat the new laws will legalize their illegal
material origins, as our analysis shows many are not eligible and even the ones teavdirneed to

pay hefty fees and go through an arduous process

The following are our key findings:

1. Not all palm oil plantations established prior to the Job Creation Law enactment within Forest
Estates based on the spatial plan are active at the timelaf Job Creation Law enactment, can
be legalized bythe Law 8 SS Im 9 | H Ay ¢FofS ¢ F2NJ RSOFAT a
110A and 110B under the Law on the Prevention and Eradication of Forest Destruction has specific
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requirements that must bemet by the business actors (companies or individuals, including
smallholder farmers) to legalize the plantations. For example:

a. An oil palm plantation established by a company or individual before the Job Creation Law
is in effect within Forest Estatéhat has a location permit and/or a business license in the
plantation sector that is consistent with the Provincial or Siilistrict/City Spatial Planning
at the time when the business activity was first established and/or started its operatoiti
be given 38 S| NA & 3 NXirdeSthe LIS NkeatiBré Law was enacted to complete the
required forestry permit application process as stipulated by Article 110A paragraph (1) of the
Law on the Prevention and Eradication of Forest Destruction-deampletion ifthe procedure
within the 3years period will lead to the imposition of an Administrative Sanction of paying
an Administrative Fine. If the business actor pays the Administrative Fine, then the business
actor could complete its required forestry permit. Hever, If the business actor does not pay
the Administrative Fine, the location permit and/or plantation business license will be revoked
(see #1 in Table 6).

b. Smallholder farmers will be eligible to complete their forestry permits under Article 110A
paragrgph (1) as long as they have an SBr STEP (see #1 in Table 6).

c. An oil palm plantation established by a company or individual before the Job Creation Law
is in effect within Forest Estate without a forestry permit nor a location permit alicense
in the plantation sector is considered illegal plantation and will be imposed with an
Administrative Finen accordance with 110B paragraph (1) of the Law on the Prevention and
Eradication of Forest Destruction in conjunction with Article 3 paagi@) of the Forestry
Administrative Sanction Regulation. The settlement of lllegal oil palm plantation under Article
110B paragraph (1) after the payment of the Administrative Fine will be different to Article
110A paragraph. (see #2 in Table 6).

d. Smalllolder farmers that are encroaching Forest Estatleast five (5) years continuously
with a maximum area of five (5) hectares fall under 110B paragraph (2) of the Law on the
Prevention and Eradication of Forest Destruction in conjunction with Articlé #hk ¢-orestry
Administrative Sanction Regulatidn be settled through forest area management with
specific requirements that must be met by the individugdee #2 in Table 6).

2. Not all illegal palm oil plantations established prior to the Job Creatiomlenactment located
outside of Forest Estates will be legalized by the Job Creation (see #3- #6 in Table 6 for
details).

3. All palm plantations that are established after the Job Creation Law enactment (2 November
2020) in violation of the existing law will be imposed with criminal sanctionisee #7 & #8 in
Table 6 for details). The settlement mechanism and administrative sanctions under Articles 110A
and 110B are not a continuing provision, rather, it only applies to oil palm plantations that had
beenestablished before the Law on Job Creation was enacted on 2 November 2020.

4. The effectiveness and result of the Job Creation Law in resolving illegal oil palm plantations is
still to be provenbecause:

a. it depends not only on the performance of oil palm plantation business actors to fulfil the
mandatory requirements, but also the effectiveness of the government agencies in
implementing the law, including the inventory process by the MoEF to identifyatih p
plantations that falls under Article 110A or 110B; and
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b. no new MoEF nor Ministry of Agriculture regulation has yet been enacted to implement the
Job Creation Law and the Government Regulations. The implementing regulation of the Job
Creation Law throug Government Regulations was enacted by the Indonesian government
2y H CSONMHzZENE HnHM 0Lzt AaKSR 2yfAyS Ay f1I i
settlement of illegal oil palm businesses within Forest Estates have shed light on many
loopholes & the Job Creation Law. However, not all of the provisions have been clearly
regulated and requires additional implementing regulation, such as an MoEfstry of
Agriculture regulation, for its actual implementation to provide technical guidance antbo
implement several clauses including those related to the technical process of obtaining the
forestry permit and plantation business permits, cooperation between the business actor and
MoEF, and related to consequences for illegal oil palm plantatimide Forest Estates.
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Table 6t Oil Palm Plantation Settlement Procedures and Legal Status based on the Job Creation Law and its implementing regulations.

Eligibility  criteria of oil paln
plantations in accordance with the J¢
Creation Law and implementir
regulations

Mandatory requirements for the business actor to fulfil and legality of oil palm plantation within an|
LISNR 2 R¢

beyondthe 32 S N& & 3aINJ OS

aAyoOS GUKS Syl OlY!

A. Plantations established BEFORE the enactment of Job Creation Law, located INSIDE Forest Estates* (any function) basgpatialtRéanning
Zoning at the time of Job Creation Law enactment
*There may be inconsistency between Provincial or-@istrict/City Spatial Planning and National Spatial Planning.

1 Based orArticle 110Ao0f the Law on
Prevention and Eradication of Fore
Destruction, the oil palm plantatio
which:
was established by a busine
actor (company or individue
including smallholder farmel
beforethe Job Creation Law
enacted;
has a Location Permand/or
Plantation Business Perm
that is consistent with the
Provincial or Suhbistrict/City
Spatial Planning at the time th
plantation business i
established (IUP/IURB/STD
P/STDBB); and
does not have a require
forestry license (Release |
Forest Este

Ly GKS 43N OS LISNn2ZR

P FGSNI GKS a3aANF OS LISNR 2

November 2023

Legal status of the oil palm plantation during th
period is uncleaaccording to the Job Creation La
unless the business actor complied with th
mandatory requirements below and obtained tt
necessary approval from MoEF to make
plantation LEGAL or conducted cooperation
accordance with MoEF decisionthen the
plantation becomes LEGAL

The business actanust:
Complete the request to obtain the require
forestry licenseavithin 3 years of the enactmer
of the Job Creation Law
Pay PSDH and DR; and
Obtain necessary approval from the MoteH
LEGALIZE their oil palm plantation within Fo
Estate.

The plantation is LEGAIf the business actor he
obtained the necessary approval from MoEF
conducted cooperation in accordance with t
MoEF decision.

The plantation is of unclear legal statusf the
business actohas submittedhe request to obtain
the required foresty license but is still waiting fc
the MoEF approval/decision.

Theplantation is ILLEGAIf the business actor haj
Not requested for the completion of th
forestry license;

Not paid the Administrative Fine in the amou
of 10 times the PSDH and DR @se of not
completing the forestry license within 3 yes
since the Job Creation Law is enacted) with|
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Decree/Exchange of Fore
Estate scheme).

MoEF Approval/Decisions depend on the Fo

Estate function where the oil palm plantation

located:
Production Forest Estate without overlap w
existing forestry permit: Approval for th
Rdease of Forest Estate.
Production Forest Estate overlapping w
existing forestry permit:
a. If the Location Permit/Plantation License
issued earlier, MOEF is authorized to revise
land area stated in the forestry permit (exce
for overlap with lorrow-use forest estate
permit owned by the government/regiong
government/used for strategic nation
project, the land area proposed for th
approval for release of forest estate will |
reduced by the land area of the borreuse
forest estate permit). fle business actor wi
then obtain the approval for the release
forest estate from the MoEF-.
b. If the forestry permit is issued earlier, t
business actor and the holder of the fores
permit is to conduct management of the laf
through a cooperatior{for 1 cycle of 25 year
since the planting period. After such a cycle,
area will be returned to the State).
Protection (Hutan Lindung) and/q
Conservation Forest Estate without overl
with existing forestry permit: Approval t
Continue the Businegictivity (for 1 cycle of 1
years since the planting period. After suck
cycle, the area will be returned to the State)

months since the Administrative fine
imposed; and

Not obtained the necessary approval from t
MoEF.

As a consequence of not paying the Admirisue
fine and not obtaining the necessary approvahfr
MoEF, the location permit and/or plantatio
business license (whichever the plantation has]
the oil palm plantation will be revoked.

If the location permit and/or plantation license
revoked,the oil palm plantation could resort to th
settlement mechanism under Article 110B below
settle their illegal oil palm plantation.
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2 Based onArticle 110Bof the Law on
Prevention and Eradication of Fore
Destruction, the oil palm plantatio
which:
was established by a busine
actor (company or individug
including smallholder farmet
before the Job Creation Law
enacted;
does not own any lege
documents (IUMB/IURP-
IUP/STEB/STDBP/Location
Permit/HGU); and
Does not have a require
forestry license (Release
Forest Estate
Decree/Exchange of Fore
Estate License).

The plantation is ILLEGAL.

But the plantation can become LEGAIlthe busines actor paid the Administrative Fine* (may be pai
instalments for 12 months since the issuance of the Administrative Sanction) and obtained ne
approval from the MoEF or cooperated with the MoEF. MoEF Approval/Decisions depend on the
Estde function where the oil palm plantation is located:
Production Forest Estate without overlap with existing forestry permit: Approval for
Utilization of Forest Estate (for 1 cycle for a maximum of 25 years since the planting f
however, it is notlear what should happen after that).
Production Forest Estate overlapping with existing forestry permit: the MoEF will facili
cooperation with the forestry permit holder.
Protected and/or Conservation Forest Estate: Return the area to the Stadifting of return
should be stated in the notification of the Administrative Sanction).

| The plantation remains ILLEG#Ithe business actor does not pay the Administrative Fine and doe

obtain the necessary approval from the MoEF or comply withMb&F decision (as detailed above).

*Exception:No Administrative Sanction will be imposed on individual business actor who owns f{

palm plantation and resides inside and/or around the Forest Estate at least five (5) years contir

with the maxinum area of five (5) hectares. Their illegal plantation will be settled through
government Forest Estate management programs: Social Forestry, Lands targeted for agrarian re
the change of Forest Estate designation and function. The individuadsprovide proof of:

1. residence inside and/or around the Forest Estatddantification Card (KTP) or Domicile Statem
Letter issued by the Head of the Village of Head of the[Habiict that describes the address of tl
individual is within the Forest Estate or village that is directly adjacent to the Forest Estate;

2. residence inside and/or around the Forest Estate at least five (5) years continuously by hg
permanent residence and a statement letter issued by the local Head of the Village or Head of-t
District; and

3. having control of the Forest Estate with a maximum area of five (5) hectares by evidence of lano

(Freehold Title, Right to Build, Rights to US&ijk Letter CVerklaring Eigendonmor Land Statemen
Letter), or Statement Letter from the local Heafthe Village or Head of the Sistrict, or Forestry
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partnership acknowledgement and protection letter including the Community Based F
Management.

B. Plantations established BEFORE the enactment of Job Creation Law, located OUTSIDEdtatestased on the Spatial Planning Zoning at
time of Job Creation Law enactment

3 Plantation Company does not havel The plantation is ILLEGAL.

plantation license (IUB/IURP/IUP) | But the plantation can become LEGHLhe business actor requesisr a Business License for the purpd
of plantation business activities within 6 months since the imposition of the administrative sanct
the relevant authority and obtained the Business License.

The plantation remains ILLEGAfLthe business actoraks not request for a Business License po
months of the imposition of the administrative sanction, and does not pay the Administrative Fine

4 | Plantation Company does not ha] The plantation is LEGALthe business actor requests for a HGU (Job Creation Law does not provi
rights over land (HGU) specific deadline).
The plantation is ILLEGAfithe business actor does not have a HGU.

5 Smallholder farmers does not hay Theplantation is LEGAIf the business actor requests for a Business License (Job Creation Law d
plantation license (STR/STDEB) provide any specific deadline).
The plantation is ILLEGAflthe business actor does not have a Business License.

6 Smallholder farmers does not hay The plantation is LEGAEL the business actor requests for rights over land (Job Creation Law do¢
rights over land (HGU/Hak Milik/Hg provide any specific deadline).
Pakai/girik/letter c/SKT) The plantation is ILLEGAfithe business actor does not Varights over land.

C. Plantations established after the enactment of Job Creation Law

 Even though there is no criminal or administrative sanction for plantation business actors to have land rights (HGUfitehtie Law on Plantation regulates that
every person that illegally cultivate, use, reside and/or control a Plantation Lainoewmposed with imprisonment or a fine.

i |bid.
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7 Oil palm plantation in Forest Estates

The plantation is LEGAf the business actor has the Business License in the plantation sector, re
rights over land certificate and MoEF approval, cooperation, or partnership in the forestry sector
the operation of the oil palm plantation.
The plantation is ILLEAL if the business actor does not have the required documents stated above
business actor will benposed with criminal sanctiohased on the laws and regulation for not hav
MoEF approval/cooperation or partnership in the forestry sector addinstrative sanctionfor not
having a Business License in the plantation sector.

8 | Oil palm plantation outside Fore!
Estates.

The plantation is LEGA#the business actor has the Business License in the plantation sector and re
rights to land certificate.

The plantation is ILLEGAfLthe business actor does not have the required documents stated above
business actor will be imposed with adnstrative sanction for not having a Business License in
plantation sector. In addition, the business actor could be imposed with imprisonment or fine for ill
cultivating, using, residing and/or controlling a Plantation Land.
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CONCLUSIONS & RECOMMENDATIONS

92CcQa O2yOfdzaraz2zya FTNRY (GKAAa CSoNMHzZ NB (2 b2@SYO0SNJ
2018 and previous reports

A significant portion, up to@®% (4,610,578 million hectares) of oil palm plantations in Riau province
was illegal in 2019/2020.
EoF investigations into up to 5% of all identified illegal oil palm plantations in Riau province including
chains of custody investigations found that illega C C . FNRY GKAA avYlff LJ2 N.
plantations involved and implicated many key players in the global palm oil industry:
o they are managed by 43 management units including big companies;
0 23 entities managing these illegal plantations alsoehtieir own or associated CPO mills who
process illegal FFB from these plantations;
o four of the 23 CPO mills and additional 11 CPO mills purchased illegal FFB fassociated
illegal plantations investigated by EoF;
0 CPO trucks from 9 out of these CPQ@Iartransported CPO tainted with illegal FFBs to six
downstream facilities; and
o many of the above CPO mills and downstream facilities are among the suppliers listed by many
global brands and traders who are committed to zero deforestation.
Corporate groups found to be involved in management of these illegal plantations, purchase of illegal
FFB from these plantations and CPO tainted with the illegal FFR\@iraulya, Anugerah/Royal
Golden EaglgAstra, Darmex First Resourcessama & Samsungtutahaean Incasi Rayandofood,
Jhagdra KLK Mitra Agung Sawita SejatiMusim Mas Pancaputra GandaPeputra Masterindg
Permata HijauProvident Agroand Wilmar.
RSPO Mass Balance, Seggregated and ldentity Preserved Supply Chain certifiedrerftties do
be involved in the trade of illegal FFB and tainted ARk of traceability leads to widespread
contamination of the global supply chain. Only strict identification and segregation at the source of
FFB from unknown third parties, often tradby agents, can reduce the contamination.

EoF Recommendations to Companies

Considering the above, EoF recommendations to producers, traders and downstream buyers of palm oil
LIN2 RdzOG & YR w{th NBYFIAY GKS &lFYS a (K2aS Ay AdGQ
NE L2 NI Qa NBO2YYSYRLF (A 2y adzaiSR LINRGR dXNREANHRKIBGEFGARE oS N
and Musim Mas, however, the same recommendations apply to other groups and companies highlighted

in this report.

Based on our analysis of the Job Creation [EofF, adds a new recommendation to global buyfrsus

on making fast progress to implement their NDPE policies by tracing the origins of palm oil products to
plantations and moving away from illegal plantations immediately, instead of waiting agxpecting

that the new laws will legalize their illegal mat&l origins, as our analysis shows many are not eligible
and even the ones that are will need to pay hefty fees and go through an arduous process.
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Box 1. Recommendations published in EoF (2018) Enough is Enough report.
To the Big 4 Wilmar, RGEGAR and Musim Mas [and all companies mentioned in the report

t NA2NAGATS acc. G2 GNIYOSroAfAGeeE oLX
eliminating the illegal suppliers that are contaminating your whole global supply chain (a
and third-party mills) unless they change their practices.
Improve your traceability systems to actually evaluate the legality and sustainability ¢
plantations that produce for your facilities and go beyond collecting just the minir
information you current} do.
Require supplier CPO mills including the 22 implicated mills highlighted by this report tc
and report their FFB sources, disclose and verify the percentages of FFB received from
plantations, plasma and scheme srd@dlders, agents and irgbendent growers, and engac
them to evaluate the legality and sustainability of their FFB suppliers.
Exclude suppliers that fail to make necessary improvements and continue to re
illegal/unsustainable FFB sources, but stay engaged and work towaalstan with those
showing progressRestart purchasing only when there is an independently verified proof
illegal/unsustainable FFB sources are excluded.
Especially Wilmar must stop buying from mills which continue to be identified by E
repeatoffenders even if your consultants tell you they are clean.
Have a clear deadline, after which no supplies from agents and third parties will be acc
Ftt26Ay3 | afSIFI@®S AG 2dzi AT Ay R2dz i
legality arl sustainability of all their FFB sources.
Share your supply chain data and work together as an industry to identify, reject and bl
guestionable agents and suppliers, so that illegal growers no loreyer & market for their
products andcannot simply divert their products to less concerned mills, allowing t
tainted products to eventually incriminate everybody with a tainted downstream su
chain.
Use extra caution when considering-called independent millg mills without their own
plantation base; as suppliers as there will be a high potential they receive FFB from ille
grown plantations.
Require companies specializing in the transportation of CPO, such as SK Group, to j
efforts by segregating supplies from differemnills to prevent tainted CPO fror
contaminating supplies around the world.
Support legally operating smallholders and independent suppliers to improve practice
achieve RSPO certification so that they can differentiate themselves from rogue operat
Address your legacy of deforestation and contribute to the restoration of protected ar
High Conservation Value and High Carbon Stock areas you helped destroy, including tf
Nilo ecosystem and Bukit Tigapuluh landscape.
52 y2i RAOSASI0az2T &RABA G AHE'F N RAR 6AGK
Persad#, and invest in cleaning up such facilities so that they no longer facilitate il
deforestation and contaminate global supply streams. Should you have divested, do n
from them again but stay engaged, work towards a solution, and restart purchasing only
there is an independently verified proof that illegal/unsustainable FFB sources are excl
To global palm oil product buyers downstream:

52 y20i WidzNY essare th€ Bigoddzind otldde{suppilitds to meet the ab:
recommendations and collaborate with peers and WWF and key local stakeholders (
government) to find a common approach and solutions.
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t NA2NRAGAT S accC. (2 SyR dza Schkdditedl Alibith$expersfan
work with WWF and key local stakeholders (NGOs, government) to ensure a leg
sustainable palm oil supply:

OKNRdzZZK aS3aANB3IFGSR OSNIAFASR LI EY 24
G{ SANBII G4§SR o { adélsand steEntithered F&K [sdeyecammendation
RSPO below) or POIG, and

o0& 2yfeé o0d@Ay3I YAESR 2Af o0F&SR 2y wt {
Chain Models if all uncertified oil has been independently verified by accredited au
for legality and compliance with your own zero deforestation commitments.

Support conservation and restoration of High Conservation Value and High Carbon
areas lost or degraded by oil palm production, including Tesso Nilo and Bukit Tigapulul
Publish a canprehensive list of your CPO and FFB suppliers. Full transparency will hely
up the sector.

To RPSO and its members including companies mentioned in this report:

Strengthen RSPO Principles & Criteria (P&C) and Supply Chain Certifigat@ms to ensure
that:

RSPO certified products are legal and compliant with the most ambitious corporate
deforestation policies in the industry.

RSPO membecd y Of dzR A y 8areth&daccwuntabi fontleir whole corporate groi
of companiesand all their supply chains including all third party FFB and CPO suppl
0KS INRdAzLIQA NBFAYSNASAI Ay fAYS gA0K
LI fY 2Af GKS y2N¥é¢ YR GKS /2RSS 2F /2

RSPO members progress in implementing whole group and supply chain time boul
plans towards certification and the progress is regularly audited by RSPO to confir
and lack of progress results in revoking of RSPO membership. Have the informat
progress published on the RSPO website.

RSPO takes strong action including revoking of membership against violations by
YSYOSNRE 2F GKS O2dzyiNEQa fl ga FyR NB
example in cases where associated facilities accept illegal FFB and supplies from<C
who are involved in the trade of FFB produced illegally and unsustainably.

RSPO Mass Balance oil is not tainted by illegal palm oil by introducing a system of ¢
and checks for nowgertified oil in the supply chain.

RSPO members rapidly move todsrl00% CSPO based on strengthened RSPO P¢
above) and/or POIG, and require all of their suppliers to become RSPO members w
appropriate certification (P&G or Supply Chain for IP and SG).

w{tt {SONBGFNRARIFIG Llzf A& KS Bow RSPRIsamModring doSer
sourcing by RSPO members from national parks such as TNNP.

EoF Recommendations to the Indonesian Government on 2018 Moratorium
Directive Implementation

To stop the trade of illegal products, the Indonesian government has a fundamental role play. Considering
the significant loss for the national economy, deforestation, degradation of the environment and negative
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impacts on the local people, EoF hopes it Indonesian government catart to cleanup the industry
using the opportunity provided by the 2018 Moratorium Directive.

EoF recommends:

Coordinating Minister for Economgoordinates the following relevant authorities to implement the
Presidential Directives Number 8 Year 2018 to identify oil palm plantations which breach the law and
take law enforcement actions against individuals and companies who operate illegal rail pal
plantations, for example those inside Forest Estates or outside Forest Estates without proper permits
and procedures.

Minister of Environment and Forestridentify and investigate all oil palm plantations who operate
inside Forest Estates as done by HoFthis report and take legal actions against the illegal
plantations.

Minister of Agraria/Head National Land Agen¢BPN) stops processing propasfar HGU (rights to
cultivation) issuance and evaluates HGUs granted to holderssighaie the laws foryears as found

by EoF in 43 plantations.

Minister of Agriculturearrange and verify data and map of Permits for Palm Oil Business (Izin Usaha
Perkebunan Kelapa Sawit) and registration of verified list of palm oil businesses particularly in Riau
province.

Governor and District Head/Mayoto postpone issuing recommendation/ permit for palm oil
businesses and license for new expansion inside Forest Estates.

To law enforcers:

Corruption Eradication CommissigqiKPKY}o investigate and prosecute statdficials and corporate
for allegedly involving in corrupt practices relating to issuance of licenses.

The Police of Provinct® probe and take legal action against individuals and corporate lvbach
the law by planting palm ojilantationsinside ForesEstate.

Provincial/District Prosecutors Officdo prosecute perpetrators breaching the law due to planting
palm oil plantation inside Forest Estate.

EoF Recommendations to the Indo nesian Government on Omni bus
Creation Law implementation towards lllegal Oil Palm Plantations

EoF recommends the Indonesian Government to:

1 Provide further clarification on the applicability of Article 110B of the Law on the Prevention and
Eradication of Forest Destruction under the Job Creatiom ticaoil palm plantation business actors
who does not have a forestry permit and location permit and/or plantation business or known as illegal
plantation. The Government Regulation No. 24 of 2021 does not yet provide a clear settlement for
such condition.Further implementing regulations, i.e. Ministry regulations, must be clear on the
applicability of such Article 110B.

1 Provide further regulation on the Utilization of Forest Estate that replaces the borrow to use forest
estate permit. The MoEF Regulation the Borrow To Use Forest Estate Permit is still in effect and
must be made consistent with the changes made in the Job Creation Law. Further, it must be
strengthened how the Utilization of Forest Estate be applied to oil palm plantation business.

1 Provice further regulation for individuals that conducts a plantation business activity outside of forest
area that does not have any legal documents, such as HGU, freehold titid&/STBP or an NIB. The
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Government Regulation No. 5 of 2021 only regulatesttdement for plantation companies, and not
individuals.

T Maintain consistency between the implementation of the Job Creation Law and the Government
Regulation of the Job Creation Law with the existing laws in Indonesia. Any discrepancies between the
Job @eation Law and the Government Regulations with existing laws (such as the forestry law and
plantation law) must immediately be made consistent.

1 Carefully verify and validate individuals who are exempted from administrative sanctions under Article
41 of Forestry Administrative Sanction Regulation. The Indonesian Government may not allow
acreativeinterpretation of this provision to benefit individuals who come from outside Forest Estates
and carry out plantation activities inside Forest Estates withawt @ght, and harm the people who
really have rights over the land.

1 Ensure that the Job Creation Law to respect the existing law for environmental protection and
sustainable development and support the 2018 Moratorium Directive implementation.

1 Publish a mp of the palm oil plantations that are established in Indonesia in 2019 as a baseline for
those plantations that are potential eligible to legalize under the Omnibus Law.

1 Zero tolerance for new palm oil development without proper permits after the Omniawswas
established.

#END
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Appendix I. Oil palm plantations inside Forest Estates

Oil palm plantation development by 39 companies, 1 cooperative and 3 financial backers inside Forest
Estates is against the Law in Indonesiatgsilated in:

Law number 18/ 2013 on Eradication of Forest Destruction, Article 17 €Jyblo one shall be
Ffft26SR (2 Y wX8 o0d® O2yRdzO0G LA FydFdAz2y FO0GAGAGA
Law number 41/1999 on Forestry, Article 50 s&83No one shall be allowed to: a. cultivate and/or

use and/or occupy illegally a forest estdtaneans to cultivate forest estate is to manage land inside

forest estate without holding license from authped official, such as for farming, agriculture, or for

other businesses.

All activities in oil palm plantation development in Indonesia must be implemented in compliance with
existing law and regulations including the following:

Law No. 39 ofirticle 42 of 2014 concerning Plantation, Plantation Cultivation Business and / or
Plantation Product Processing business as referred to in Article 41 paragraph (1) can only be done by
Plantation Company if it has obtained the right to land and / or Bssihécense Plantation.

Regulation of the Minister of Agriculture of the Republic of Indonesia Number 98 / Permentan /
OT.140 / 9/2013 About Plantation Business License Agreement Article 8, Plantation Cultivation
Enterprises with an area of 25 (twenty fivectares or more shall have IR

Regulation of the Minister of Agriculture Number: 26 / Permentan / Ot.140 / 2/2007 Concerning
Guidelines on Licensing of Plantation Enterprises, Article 6 (1) Cultivation of plantation crops as
referred to in Article 3 pragraph (1) with land area 25 (twenty five) hectares or more shall have a
license.

Decree of the Minister of Agriculture No. 357 / Kpts / HK.350 / 5/2002 Regarding Plantation Business
Licensing Guidelines, Atrticle 4 (1) Plantation Cultivation with adesal of 25 ha or more shall have

IUP.

Law no. 5 of 1960, Regarding the Basic Regulations on Agrarian Principles, Article 28 Right to use is
the right to cultivate land directly controlled by the State, within the period referred to in article 29,

for agrialtural, fishery or livestock enterprises.

Below is a collection of findings by EoF 2019 investigations of each of the 43 oil palm plantation
management units which are located in Forest Estates based on Ministerial Decree number
903/MENLHK/SETJEN/PLA222D16, 07 December 2016 on Forest Estate in Riau Province.
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1. PT Runggu Prima Jaya

PT Runggu Prima Jaya (RPJ) manages 2,478 ha of land, almost fully developed into oil palm plantations by
2020. The company for the first time cleared land for oil palm plantation development in 2007/2008 in
Desa Pauh Ranap, Kecamatan Batang Peranap, imndradu district by modus operandi of paying
compensation of land taken to smallholders based on land certificate of SKGR (Surat Keterangan Ganti
Kerugian, land compensation document). SKGR document is issued by Village Head of Desa Pauh Ranap.

102°p0E

g

Tao T A PT Runggu Investigated by EoF Production Forest (H2) (73 Ha) Non Forest Estates ——

ik [ Without HGU (2,478 Ha) Limited Production Ferest (HPT) (110 Ha) \Water A‘a;ﬁ

May

Forest Estates B Protection Forest {HL) {2,294 Ha) Area of other land uses (APL) SPOT I
Convertible Producticn Forest (HPK) I Conservation Areas (KSA/ KPA).

Map 1.Photo 1.Gate of PT Runggu Prima JayantB12-6 show oil palm plantation of PT Runggu Prima Jaya at the
age of 410 years. ©OEoF, September 2019.

Based on satellite image 2015 and team monitoring in the field in September 2019, PT Runggu Prima Jaya
managed a 2,478 hectares unit with 2,461 ha of oil palm oil plantations in 2020. The unit can be divided
into 5 divisions with details as follows:

a. Division | administratively is located in Desa Pauh Ranap, Kecamatan Batang Peranap, Kabupaten
Indragiri Hul. Some coordinate points of PT Runggu division | are: 0°50'57.44"S 101°58'4.09"E,
0°51'11.23"S 101°57'26.61"E, 0°51'49.46"S 101°58'1.11"E, 0°51'55.00"S 101°57'34.92"E and
0°51'36.89"S 101°56'55.97"E. The field investigation indicated that the 817 heutaehas oil
palms of more than 10 years old, meaning they were planted before 2009.

b. Division Il administratively located in Desa Pesajian, Kecamatan Batang Peranap, Kabupaten
Indragiri Hulu. Some coordinate points in PT Runggu division Il are: 0°50%6®1°56'42.36"E,
0°52'43.64"S 101°55'45.26"E and 0°53'5.14"S 101°55'39.95"E. The field investigation indicated that
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the 60Chectare area has oil palms of between 4 and 8 years old, meaning it was planted between
2005 and 2011.

. Division II| administratvely located in Desa Serangge, Kecamatan Batang Peranap, Kabupaten
Indragiri Hulu. Some coordinate points in PT Runggu division IIl are: 0°52'46.48"S 101°53'28.81"E,
0°53'17.12"S 101°54'10.73"E, and 0°52'53.46"S 101°52'53.82"E. The field investigtiatedhdic

that the 23Ghectare area was planted by palm oil at the age -8fylears, meaning it was planted

in 20052011.

. Division 1\ administratively located around the boundary of Indragiri Huliuantan Singingi
districts. Some coordinate points in PT Runggu division IV are: 0°52'53.73"S 101°52'54.02"E and
0°52'9.11"S 101°52'29.99"E. The field investigation indicated that thenéG@are area has oil

palms of between 4 and 8 years old, meaning it was planted between 2005 and 2011.

. Division V administratively located in Desa Anak Talang, Kecamatan Batang Cenaku, Kabupaten
Indragiri Hulu. Some coordinate points in PT Runggu divigiane: 0°50'37.32"S 102°3'5.07"E,
0°50'47.36"S 102°3'23.14"E and 0°51'21.59"S 102°3'41.51"E. The field investigation indicated that
the 231-hectare area has oil palms of between 4 and 8 years old, meaning it was planted between
2005 and 2011. The fieldvastigation show some parts of this division to be not well managed or

abandoned.

h@dSNIleAy3d 2F t¢ twwQa 2Af LI EY LIIFYydlrGdAz2y YR C2

hectares are located inside Protection Forest (Hutan Lindung) WBihectares are in Production Forest
(HP) and 110 hectares are located in Limited Production Forest (HPT).

EoF investigation indicates that PT RPJ has developed oil palm plantation inside Forest Estate without
holding any permit.As reported byHallo Ria daily, Indragiri Hulu District Government also said their side

had not issued any permit to PT Runggu Prima Jaya and the company had no legality sitice 2011
2. KUD Prima Sehati

KUD Prima Sehati is a smallholder cooperative having its plantatioretb@at Desa Lubuk Ramo,

Kecamatan Kuantan Mudik, Kuantan Singingi district. KUD Prima Sehati has a Plasma partnership with a
company, PT Tri Bhakti Sarimas (TBS). The oil palm plantation is dedicated to community of Pucuk Rantau
stretching over 11 villageim Kecamatan Kuantan Mudik. The size of this Plasma partnership scheme

plantation is 9,316 hectares.

{FTGSEEAGS AYIF3S 2F wnmp YR 20aSNBIFGA2Y 2y GKS

3

plantation in Forest Estates to be 1,243 hectares. @&fSoNX + &8 2F Y! 5 t NAYl {SKIF dA

area with Forest Estates shows that nearly the entire plantation area of KUD Prima Sehati or 1,235
hectares is located inside Bukit Batabuh Protection Forest (Hutan Lindung) and only 8 hectares is in APL
(other use allocations)lt is indicated that KUD Prima Sehati and PT TBS developed this oil palm
plantation under KKPA partnership scheme (farmers who are united under a cooperative) in Forest

Estates of Protection Forest function.
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Map 2 Photo 1A plantation code identified meaged professionally by company in KUD Prima Sehati plantation.
Photo 26 showing plantation in KUD Prima Sehati ageii@%ears old. ©EoF, April 2019.

92C GSIY FTAYRAY3IA Ay | LINGIh plantatiorp atzévera¥ codrdinatdNgoints { S K|
(0°41'40.82"S 101°28'37.02"E, 0°43'38.62"S 101°29'39.79"E, 0°43'39.54"S 101°29'47.77"E, 0°44'25.60"S
101°31'31.72"E, 0°45'13.10"S 101°32'4.66"E and 0°47'12.73"S 101°34'5.86"E) indicate that the trees were
planted between 1998 and 2014. It means that the plantations ate 2 years old.

3. PT Melona

PT Melona manages an oil palm plantation area located in Desa Sei Besar, Kecamatan Pucuk Rantau,
Kuantan Singingi district, with some coordinate points sudfs842.50"S 1049'31.73"E, €65'15.05"S
101°49'48.61" E, ©54'23.81"S 105B0'27.22"E, 64'12.91"S 1050'4.06"E, €64'2.08"S 10550'14.09"E.

FASR 2y WAl dz t NPGAYOS [ S3IAatldAdS [/ 2dzy OAf Qa 05t w
Plantation in 2015, PT Melona was found to manage 584 hectares of plantation. An overlay of PT Melona

oil palm plantation with Forest Estates indicateatthn entirearea of PT Melona is located inside Bukit
Batabuh Protection Forest.
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PT Melona Investigated by EoF Production Forest (H?) Non Forest Estates

[ without HGU (584 Ha) Limited Production Forest (HPT) Water

Forest Estates B Protection Forest (HL) (584 Ha) Area of other land uses (APL) SPOY Imapary:201
Convertible Production Forest (HP) M8 Conservation Arcas (KSA/ KPA).

Map 3. Photo 16. Palm oil plantation at the age of 12 years in PT Melona plantation. ©EoF, March 2019.

Referring to the BPN Data (2018)T Melona has no HGWowever, EB investigation in March 2019
indicated that PT Melona had been planting oil palm plantation since 12 years ago.

4. PT Palma (PT Buana Citra Andalas)

In March 2019, EoF team conducted an investigation in oil palm plantation managed by PT Palma (or also
known as PT Buana Citra Andalas) located in Desa Perhentian Sungkai, Pucuk Ragaicsiuantan
Singingi district. Based on the field observatiBit Palma manages a #ié&ctares area which includes oil

palm plantations between 10 and 21 years old.

{2YS O22NRAYIGS LRAYyGa A0$6811.16"S 10ME 1B.01CE: BAM6.28%60 | G A2 Y
101°47'7.64"E, 667'32.56"S 10U7'25.31"E, €68'21.15'S 10248'57.68"E, €68'15.82"S 10%9'19.59"E
and 0/58'2.69"S 10149'15.74"E.
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Convertible Production Ferest (HPK) M8 Conscrvation Arcas (KSA/ KPA).

Map 4. Photo 16. Oil palm plantation indicated to be &1 years old, managed by PT Palma or Buana Citra Andalas.
©EoF, March 2019.

ly 20SNIlFe 2F t¢ tlfXyRaAO0rNSE KK O2NBXKEOHE NBEGS 2
situated in Protection Forest. The BPN data (2016) shows no HGU for this PT Palma management area.

5.PK

PK (initial) is a local group of financianskiuantan Singingi district who manages oil palm plantation at
0°56'53.52"S 101°47'20.26"E, 0°57'14.04"S 101°48'0.16"E, 0°57'32.28"S 101°48'27.09" E, 0°57'47.91"S
101°48'50.45"E in Desa Perhentian Sungkai, Pucuk Rantalisttitt, Kuantan Singingi distti

ly 2@SNIlFe 2F tvYQa LXFydlrdAz2y gA0GK C2NBad 9aidl G4Sa
Estate, Protected Forest function. EoF investigation in March 2019 indicates that PK plantation is 17 years
old, without any licenses.
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2

< >4 [ Without HGU (445 Ha) Limited Production Forest (HPT) Water

g -y ."' 2 Forest Estates B Protection Forest (HL) Area of other land uses (APL) *
3‘_\ 17 Convertible Production Forest (HPK) 8 Conservation Areas (KSA/ KPA).

Map 5. Photo 1-4. Oil palm plantation indicated to be 17 years old managed by PK. ©EoF, March 2019.
6. PT Ciliandra Perkasa

PT Ciliandra Perkasa is palm oil plantation affiliated with First Resources group. Administratively, the
company is situated in Desa Sei.tddg Ulak, Salo sutbistrict, Kabupaten Kampar. During EoF
investigation in March 2019, the team found a billboard informing that PT Ciliandra Perkasa holds HGU
rights for 6,782 hectares. However, based on the BPN data (2016), the company has HGU3{@4&nly
hectares.

An analysis by EoF found that the HGU right area of 3,845 ha has some overlap with Forest Estates,
including 98 hectares in Protection Forest (Hutan Lindung, HL), 15 hectares in Production Forest, and 39
hectares in Convertible Productiéiorest (HPK).

l OO2NRAY3 (G2 FAYRAYyIa o0& (GUKS wAldz t NP@GAYOS [S3Araft
tfFLydradAaz2y [AOSyaAiAy3a Ay Hamp YR (2 92CQa Fylfea:
plantation outside the HGU area listby BPN (2016). An overlay with Forest Estates shows that the-2,505
hectares area without HGU consists of 202 hectares in Limited Production Forest (HPT), 1,234 hectares in
Production Forest (HP) and 1,069 hectares in Convertible Production Forest (HPK).

EoF investigation indicates that PT Ciliandra Perkasa had planted their oil palm plantations between 15
and 26 years ago. The observation come from several coordinate points such as: 0°8'57.54"N
101°3'59.89"E, 0°9'46.24"N 101°5'40.17"E, 0°10'52.82"N 54E.A5"E, 0°8'207"N 101°5'21.49"E,
0°7'47.80"N 101°5'58.04"E and 0°12'38.55"N 101°5'0.10"E.
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Map 6. Photos 14 to 6 show plantations of 186 years old managed by PT Ciliandra Perlisato 2shows a
billboard informing that burning is prohibited in PTA £ A | y RPhbt®3= platdilstalted on an oil palm
showing the size of block and planting year of 2005. ©EoF, March 2019.

7. Banyu Bening Utama

PT Banyu Bening Utama is a subsidiary of Darmex Agro Group who manages an oil palm plantation in Desa
Kuala Mulia, Kuala Cenaku sdistrict of Indragiri Hulu district. Based on findings by the Riau Province

[ S3AatlGABGS [/ 2dzyOAft Qa o05tw50 {LISOAILE [/ 2YYAUGSS ¥F:
Bening Utama (BBU) has 7,977 hectares of oil pddmtation. Based on an overlay with Forest Estates

and BPN data (2016), almost all of the 6,421 hectares of HGU right area marige®ByJ overlaps with

Forest Estates: 6,351 hectares is situateddonvertible Production Forest (HRi0d 6 hectares arén

Protection Forest (HL). PT BBU also manages 1,556 ha of area outside the HGU right area and nearly the
entire area, 1,549 hectares, are situated in Forest Estates, HPK fundtiaaonclusionnearly the entire

area managed by PT BBU is located indiaeest Estate, with or without HGU

EoF investigative findings in February 2019 showed that PIniddged oil palm plantations are around

2-20 years old. Some coordinate points monitored by EoF team are: 0°38'20.18"S 102°32'5.36"E,
0°35'47.35"S 102°3382"E, 0°33'56.41"S 102°33'3.22"E, 0°32'32.60"S 102°33'31.69"E, 0°30'56.80"S
102°35'12.88"E, 0°29'15.25"S 102°38'36.47"E, and 0°29'15.24"S 102°39'43.33"E.
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In 20158 PT BBU was a plantation company who was involved in the corruption casgailbitlex Riau

Governor Annas Maamun, Gulat Manurung (academician and businessman), and Edison Marudut, a
businessman. In 2017, PT BBU is one among 33 companies that were reported by Koalisi Rakyar Riau (KRR,
Riau People Coalition) to Riau Police for aitlhg managing forest and land illegally beyond the size of

HGU rights stipulatedl
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& PT Banyu Bening Utama Forest Estates Production Forest Protection Forest Non Forest Estates
2R Investigated by EoF Convertible (HP) B (HL) (With HGU: 6 Water Source.
R e — With HGU (6,420 Productior\ Forest Limited Production Ha) » Area of other land Rizu Forest Estaies 903-‘Mcnl1k-‘:ac'xcn-jPLA2‘12"55112‘
3" al = Ha) (HPK) (With HGU: Forest (HPT) Conservation Areas uses (APL) (With Analysis of the Riau Parliament Special Commitlaa
Wi S L e Ut oy SR R
a 21 ithou : 7 Ha

Map 7. Photo 1:Billboard on advice and grievance of PT BBU &kato 2 An elementary school building of
Sekolah Dasar (SD) Johan Sentosa inside Convertible Prodemtést (HPKPhoto 3, 4, 5 and:®il palm oll
plantation of 215 years old in HPK area of PT BBthto 7 and 8A welcome billboard in the entrance gate of PT
BBU employees. ©EoF, February 2019.

8. PT Torus Ganda

PT Torus Ganda is a subsidiary of Paata Ganda Group who has oil palm plantation in Desa Rantau
Sakti, Tambusai Utara swlistrict, Rokan Hulu district. Some coordinate points observed by the team in
PT Torus Ganda are: 1°13'55.33"N 100°26'47.87"E, 1°15'35.33"N 100°27'57.83"E, 1°16'3.10"N
100°29'47.39"E, 1°14'13.53"N 100°30'37.09"E, 1°13'4.09"N 100°29'29.72"E. It is estimated that the age
of plantation is 1825 years old.

Field findings indicated that the company had a management unit of 12,805 hectares, however, PT
Torus Ganda had HGU hitg only for an area of 7,928 hectares according to BPN (20B&%ed on an

overlay of the HGU area (BPN 2016) and Forest Estates, the entire HGU area of PT Torus Ganda was in
Limited Production Forest (HPEpRF found that 4,467 hectares of oil palmpknted by PT Torus Ganda

outside the HGU area , almost entirely located in Limited Production Forest (HPT).
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PT Torus Ganda Forest Estates Production Forest o Protection Forest
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[ With HGU (7,928 Producticn Forest Limited Producticn Conservation Areas HGU: 2 Ha; Without R o
Ha) (HPK) (Without Forest (HPT) (With (KSA/ KPA). HEALO TR

Without HGU (4,877 HGU: 46 Ha) HGU: 7,927 Ha;
= . Without HGU: 4,421 Non Forest Estates
Ha) Water

Ha)

Map 8 Photo 1,4,5Palm oil plantation at the age of %5 years in PT Torus Gan&aoto 2,7,8 Welcome billboard
in some points of PT Torusa@la plantationPhoto 3 and 6Evidence containing information on year of planting,
FTRSEAY3 006t2010x 0t201Q4& yIYSE yR aAil S 2F LItY 2Af of

9. PT Seberida Subur

PT Seberida Subur is another companyiat#tl with Darmex and Duta Palma. Oil palm plantation
managed by PT Seberida Subur is located in Desa Siambul, Batang Gadsstisybndragiri Hulu

district with coordinate points as follows: 0°42'31.56"S 102°24'46.77"E, 0°42'29.62"S 102°26'9.67"E,
0°42'54.79"S 102°25'28.15"E, 0°43'38.79"S 102°25'8.09"E, 0°43'4.02"S 102°24'26.56"E, 0°42'5.48"S
102°25'25.67"E, 0°42'13.63"S 102°25'7.76"E.

FASR 2y WwWAldz [ S3AatlGADBS [/ 2dzyOAt Qa {LISOALE [ 2YY]
2015,PT Sebeda Subur had 2,149 hectares of plantation without holding any perndin overlay the
area and Forest Estates shows thaarly the entire PT Seberida Subur plantation is located in Forest
Estate, 2,135 hectares in Limited Production Forest (HPT) and &sé ¥4 hectares in Convertible
Production Forest (HPK).
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Map 9. Photo 24,6,and 7t ¢ { SO SNA RI { dzo dzNQR& 2Af LI f PhotaEPubjickdciltyy 2y F G |
a masjid (mosque) in the area of PT Seberida Subur. ©EoF, February 2019.

10.PT Torganda

PT Torganda is another subsidiary of Pancaputra Ganda Group, located in Tambusai Utara, Rokan Hulu
district. In Februari 2019, EoF team conducted investigation at some coordinate points in PT Torganda:
1°19'23.23"N  100°22'6.80"E, 1°14'27.40"M00°19'52.93"E, 1°18'19.00"N 100°18'50.82"E and
1°14'36.89"N 100°18'19.19"E. EOF investigation and satellite image analysis 2015 indicated that PT
Torganda managed an area of 12,190 hectares that was planted w2 $6ar old oil palm plantation.

AnNoSNI & 2F t¢ ¢2NBFYRFI LXIyialdAz2y gAGK C2NBad 9a
plantation area is in Forest Estate812 hectares in Limited Production Forest (HPT) and 9,645 hectares

in Convertible Production Forest (HPK). Based on the Mifist 2 F 9y @ANRYYSyidl+f C2NB
{ LI aAlf YSKdzil yIy HnRTcTérgaida 2ag no IFofelRt Estatetrelease pexmit &ra

the Ministry of Environment and Forestry and has no HGU rights.
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Map 10 Photo 1,3 and 4Evidence informing year of planting, afdeling, name of blocks, and size of blocks inside PT
Torganda palm oil plantatiof?hoto 2 and 50il palm plantation managed by PT Torganda is indicated to {26 20
years old Photo 6 Billboard of afdeling VI PTrganda ©EoF March 2019.

11. PT Toton

PT Toton is a company from Toton Group who manages oil palm plantation in Forest Estate around the
border between Riau and Jambi provinces. The plantation is located in Desa Alim, Batang Cenaku sub
district, IndragiriHulu district (Riau) and Desa Pemayungan, Sumaydistiict, Tebo district (Jambi).
Based on field observation, satellite image analysis in 2015 and overlay with Forest Estates, PT Toton
managed an area of 1,504 hectares entirely in Forest Estates: 188 es located in Limited Production
Forest (HPT) and the rest 166 hectares in Production Forest (HP).

In Jambi province, PT Toton plantation is located in Production Forest (HP) licensed to PT Alam Bukit Tiga
Puluh (ABT) as an Ecosystem Restoratiorcession (Izin Usaha Pemanfaatan Hutan Hasil K ayu
Restorasi Ekosistem, IUPHRE, Head of Coordinating Agency for Capital Investment Decree number:
7/1/IUPHHKHA/PMDN/2015 dated on 24 July 2015).

This land encroachment is indicated to be conducted by &dn based on the following evidence (see

photos below):

1) ' OSNBY2ye@ oFyyYSNI NBFRAY3 da{@&dzldzNIy tSRBAYALlY
Mo al NBG wnmcé O0CKFYy1aaABAYT F2NI Lyl daAdREGAZ2Y
13 March2016);

2) 2016 calendar of Toton Group in a field camp; and

38| EoF June2021)Omnibus law is not an automatic Legalization of illegal plantations

—



3) hLISNI GA2YyFHE OSKAOESE sAGK 6¢2d2y . K2é yIYSo

Photo 1.Some evidence indicating that the land was occupied by PT Toton. ©EcBulyr916.

EoF investigation in Jusleily 2016 indicated that PT Toton cleared the land at the end of 2015. The
plantation observed in July 2016 appeared to be less than 1 year ol

—-= Batas Propinsi
[ Kebun Toton
PT. Alam Bukit Tigapuluh
M Taman Nasional Bukit Tigapuluh

= »

Photo 2.0il palms at the age of less than 1 year old managed by PT Taftaf 2016.

hy Hwn ! dzZ3dzad wnmcX LYRNIIANR | dzf dz S5AAGNROG |1 SIRZ
military, and government officials of Indragiri Hulu district conducted forest and land fire monitoring in
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Bukit Tigapuluh landscape and the team fowallégedly illegal activities by PT Toton and the Police of
Indragiri Hulu Resort installed a police line around the field office of Toton Group.

Photo 3.Police line is installed around the field office of PT Td@&oF 2016.

InJuly 2018, repNIia al AR (KIFG LyYyR2ySaAaly t2ftA0S 1 St RIjdzk GS1
force by Riau Police Office and Jambi Police Office were probing an encroachment into Protection Forest
located around the border between Riau and Jambi provincet wes allegedly perpetrated by PT

Totorf®,

EoF investigation in April 2019 foungp4 &8 S NB 2t R 2Aft LI tY LIXFyalrdAz2ya
Estate at the following coordinate points: 0°56'18.44"S 102°13'47.32"E, 0°55'54.69"S 102°14'6.57"E and
0°55'54.73"S 102°14'6.53"E.

'L NI FNRBY GKAAzZ F oAffo2FINR NBFRAYy3I avyStz2vYLR| ¢
Bersama Il Farmers Group) was found in PT Toton plantation with a legal entity registered nuiter of
0002574.AH.01.07 Tahun 2018s reported byBuser24.comvebsite, PT Toton allegedly changed its own

name to a farmers group name to cheat the local communities and the government. Until today, local
communities keep questioning the legal status of PT Toton area since the Ministry of Environment and
Forestry confi@l G SR t ¢ ¢202y LA FYyaGFrdAz2y | NBF Ay HAMT® ¢KE
l 6 NBySaa 5A@AaAirzy alAR dKFd yFYS 2F aySt2vYLR] ¢I
in the information system on agriculture awarengss
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Map 11 Photo 16: Oil palm plantation managed by PT Toton, indicated-&g/éars old. ©EoF March 2019.

12. PT Bagas Indah Perkasa

JAMBIL

Conservation Areas
(KSA/ KPA).

Non Forest Estates R
Water )
Area of other land
uses (APL)

sPOT

PT Bagas Indah Perkasa (BIP) is also known publicly as PT Naga which operates in two villages: Desa Anak
Talang, Batang Cenaku sdistrict and Desa Pauh Peranap, Batang Peranaplisttict, both in Indragiri
Hulu district. In October 2019 EoF team observed plantation of PT BIP located in some coordinate points:
S0°45'2.75" E102°4'11.43", S0°45'2.60" E102°4'11.44", and S0°45'F1.62°3'31.55".

An overlay of PT BIP plantation area with Forest Estate and field findings by EoF team indicates that PT

BIP managed an area of 1,192 hectares fully in Forest Estates: 539 hectares in Production Forest (HP) and
653 hectares in Limited Prodtion Forest (HPT). EoF indicated that oil palm plantation managed by PT
|.

BIP were 91 years old, thus they were planted in 20081 M M ®

48R 2y 4.

ahia

H N Mc € PDBIRhpsno Forest Estate release perBRN (2016) does not lisflPBIP as a HGU permit

holder.
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Map 12 Photo 16: Oil palm plantation indicated to be Bl years old, managed by PT Bagas Indah Perkasa. ©EoF
March 2019.

13.PT Sekar Bumi Alam Lestari

PT Sekar Bumi Alam Lestari (PT SBAL) is affiliated with Kuala Lemguy KKLK) Group and has an oil

palm plantation in Desa Koto Garo, Tapung HilirRUb & G NA OG X Y YLI NI 5AaGNROG @
YSKdzi I yIy Hnmcé 06221Z t¢ {SUIFNI .dzYA !'EFY [S&adlF NR ¢
429/Kptsll/1991, dated 5 August 1991) for a 5,8364ctares area.

EoF conducted field observation at locations R SBAL including: 0°46'55.72"N 101°16'12.53"E,
0°44'20.38"N 101°15'16.15"E, 0°44'24.45"N 101°14'56.98"E, 0°44'38.49"N 101°14'32.16"E, 0°43'55.28"N
101216'7.16"E, and 0°43'59.71"N 101°15'25.22"E. EoF estimated that the age of oil palms were 20 years
old.

BPN (2016) shows that PT SBAL has HGU rights for 6,474 hectares. In March 2019, PT SBAL was sued by
representatives of Desa Koto Aman accusing thatthé H + NB+ 2F t¢ {.! [ 2@SNI I L]
lancf.

EoF interpretation of satellite images 2015 concludes that PT SBAL manages oil palm in the area as granted
by the HGU, however, an overlay with Forest Estates showsthrae of that is in Forest Estas: 419
hectares in Limited Production Forest (HPT), 136 hectares in Production Forest (HP), and 18 hectares in
Convertible Production Forest (HPK).
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Map 13 Photo 1:Boundary marker of HGU permit of PT Sekar Bumi Alam Lé&3tato 26: Oil palm plantaibn of
PT Sekar Bumi Alam Lestari, indicated to be 20 years old ©EoF March 2019.

14.PT Panca Agro Lestari

PT Panca Agro Lestari (PT PAL) is affiliated with Darmex Group and located in Desa Penyaguan, Batang
Gansal suddlistrict of Indragiri Hulu district.

FASR 2y WwWAldz [ SIAatl GADS [/ 2dzyOAf Qa {LISOALE [ 2YYA
Licensing in 2015, PT PAL occupied and developed oil palm plantation of 3,727 hectares without holding
Fy C2NBad 9adGlFdS NBfSFEFBYLBNME G 2 & BTEPALIRE BORNER B f ( K5
any Forest Estate release permit. PT PAL also had no HGU permit according to BPN (2016).

In February 2019, EoF team conducted an investigation and observed plantation managed by PT PAL at
the age of 715 years old at: 0°37'4.37"S 102°37'38.55"E, 0°37'54.38"S 102°37'6.47"E, 0°40'4.05"S
102°36'39.59"E, 0°37'6.31"S 102°38'7.92"E, and 0°37'36.20"S 102°37'7.25"E.

An overlay of PT PAL palm oil plantation and Forest Estate concludethehantire 3,727 hectares
plantation area EoF mapped is in Forest Estates: 377 hectares in Limited Production Foresia(dPT)
3,350 hectares in Convertible Production Forest (HPK).

These findings by EoF are supported by an allegation against DarmexXGro2gp/ A G Qa Ay @2f @S
2014 corruption case as they bribed the then Riau Governor to change the Forest Estates functions of
their plantation area into Other Uses Area (APL) to launder their illegal plantation area.
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Map 14 Photo 1, 47: Oil palmplantation at the age of 15 years old, managed by PT Panca Agro Lestari (PT PAL).
Photo2:. Aff 62K NR 2y AYT2N)NI (A 2415 JeafsholdLdlariaged By PT Pahda Agyoiliestah 2 y Q &
(PTPALRhotoY . Aff o2 NR 2y t Ctiort and gieancdZhetdicladliB: FPE®IdEle lazBtds &

of PT PAL. ©EoF February 2019.

15. PT Selantai Agro Lestari (SAL)

PT Selantai Agro Lestari (SAL) has an oil palm oil plantation in Desa Talang Perigi and Desa Talang Durian
Cacar, Kulim subistrict of Indragiri Hulu district. In September 2019, EoF team conducted investigation

at some locations in PT SAL plantation,luding: S102°11'55.76"E, 0°34'53.93"S 12'36.76"E and
0°34'52.09"S 102°12'22.59"E. EoF investigate findings and satellite image analysis 2015 indi€dte that

SAL area of 464 hectares is planted by oil palm oils at the ageX# gears old.

An overlays ofhe plantation area with Forest Estates shows ttieg majority of PT SAL plantation, 366
hectares, is in Forest Estates (Limited Production Fore®ily 97 hectares is located outside Forest
EstatesPT SAL is not found in Progress Data on Forest ERatease to Plantation 2016 (Data Progres
Pelepasan Kawasan hutan ke Perkebunan 20d6)well as in BPN (2016) data®b SAL has no Forest
Estate release permid or HGU permit.
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