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Executive Summary

Indonesia isone of themajor exporters oftimber productsin the world It is alsoone of the key countries
with serious illegal logging and deforestation issues. Improvement of forest governance arfdrieswemt
and halting of further deforestation and forest degradation is crucial to éegaliey andsustainability of
the industry.

Indonesia and the tEopean Unionsighed a Forest Law Enforcement Governance and Trade (FLEGT)
Voluntary Partnership Agement (VPA) to ensure that Indonesian timber products are produced, harvested
and shipped in compliance with the laws and regulations of Indonesienesia developed Timber
Legality Assurance SystenSYLK) to: (1) define thecountry® laws and regukions that apply to the
forestry sector, and (2) establish a system that
against these law®©nce SVLK has beenproven to provide a credible guarantee of legaittycertified
fivV-Legab products can obtaia FLEGT licenseand automaticaccess téhe EU market.

The ultimate goal of the study was to provide guidance to the governments of Indonesia and the EU that
would make SVLK certificates awbustand credible as possible and ensure tbaitlagal timber products

are exported from Indonesia based on this certificate. Beginning in August 2013, the authors assessed the
development of the SVLK standard since its inception and evaluated all certificates issued until the end of
that monthwitone f undament al guest i YUK cértificatenpravide:the Ebwith | n d
a guarantee of product legality? In trying to answer this quedti@n authors looked at 183 fongst
companies that have attained SVLK certificate in all of IndonesidconductedGIS analysiso closely

evaluate operations and impacts of thimsthe province of Riau, Jambi, South Sumatra, West Kalimantan,
Central Kalimantan, North Kalimantan and East Kalimantan.

The study found the following shortcomings:

- Sinceits inceptionthe SVLK standard was weakened repeatedly.
SVLK certifies operations which are not in compliance with various government regulations.
SVLK certifies operations which are not sustainable
SVLK certifies operations whitmay source illeghl and/orunsustainaby producedimber from other
companies.
SVLK certified companiefad serious égality andsustainabilityissuedn their forestry operations
Independentnonitoringof the SVLK proceshas not been effective.

I n summary, t rfidation/G-lsegalScertifikate cdaes not guarantee the exclusion of timber
productsderived from: licenses obtained through corrupt practices, clearingrgé area of naturdbrest of

an indigenous community)abitas of critically endangered speciedraining of deep peat lands causing

mega tons of GHG emissiorand/or concession areasdich hadrecurrentfires. In addition, any certified
processed product like pulp or paper may have been sourced from any type of illegal and/or unsustainable
operation.

On 19 February 2014, after an internal study of SVLK certification and input from several civil society
organizations including the authors of 'withseserar epor
recommendations to the Indonesian govesnirand the European Commission aimed at making the VPA
work. The authors welcome the motion as it reflentmy ofthe concerns for which this report presents
detailed evidence. However, the authors believe that governments dhokld additional issuesot
mentioned in the motigmmost notablyseverafundamentashortcoming®f the SVLK standardtself:

It does not consider important relevant +forestry laws and regulations.

ltdéds scoring system appears togdmpades.si gned to c

It does not consider corrupt practices in the issuance of licenses.

The study recommendbat, for SVLK to become the robust system that both the Indonesian and EU
government are working towards needs to thoroughly addregientified shatcomings linked toboth
system development and implementation:

1. Theoverallstandard and its guidelines aneprovedincludingthe definitiors of fitimber legality and

1
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sustainabilityauditcriteria, performance/verification indicators, verifiers, and gqgdcheme.

All existing certificates are reviewed against the updated standard-essdieel accordingly.

Auditors and verification bodies are Hefo the highest standards of independent auditing through
independent third party verification.

The standal adopts a robust Chain of Custody system that requires all certified products to be
exclusively sourced from certified operations.

Transparency of the process is improved and ci
the process.
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1. Introduction

1.1. Background; the Indonesian Mandatory Certification System for Assurance of Legality and
Sustainability of Timber Products

On 27 February 2014, the EuropearnliBment ratified theForest Law Enforcement Governance and

Trade (FLEGT) Voluntary P artnership Agreement (VPA)with the Government of Indonesighe VPAIs

designed to foster improvements in forest governance and forest law enforcement and to support sustainable
forest managementas well asworldwide efforts to stop deforestation andefstr degradation.One of the
elements of the VPA is to ensuteat Indonesian timber products imported into the European Uwiloich

are covegeg by the VPare produced, harvested and shipped in compliance with the laws and regulations of
Indonesia °.

This marks the begning of the last phase of a long process starting in September Wi@f®Indonesia
hostingthe first Forest Law Enforcement and Governance (FLEG) Ministerial Conference in the East Asia
and Pacific regionin 2003, theEU adopted the Forest Law Enforcement Governance and Trade
(FLEGT) Action Plan which identified Indonesa as a key exporting couptwith serious illegal logging
issues. The EU action plan included several measures, including the negotiation of volutatesalbi
agreerents with countries facing illegal logging issues. A subsequent regulation specified the rules for
FLEGT Licensing Schemeswith partner countries to ensure that only legal timber products enter the EU
market in the framework of the agreenfeht 2007, Indnesia started negotiating a VPA with the’EU

Under the VPA, Indonesia needs to: (1) definedbentry& laws and regulations that apply to the forestry
sector, and (2) develop a system that vdragainstes 1t |
these laws. After a long mulstakeholder dialogue involving government, trade associations and civil
society organizations, tHegal definition ofTimber Legality Assurance System (TLAS, or in Indonesian

Standar System Verifikasi Legalitas, SVK) was establishedn two regulations in 2009 (Forestry

Mi ni ster 6s D e 4I/2089%¥ an® .DBeBtor MBemetahf tForestry Enterprise Regulation No.
P.6/VI-Set/2008). They define not onlytimber legality but also sustainable forest manageme&hey are

framed around keprinciples covering essential aspects of forest production and procemsitassociated

criteria, indicators and verifiers, as well asverification guidelines describing the method and appraisal

norm to be used.

Indonesia made SVLKertification mandatory for all timber produag, trading, procesig and expoinhg
companiesA number of independent certification & verification bodieere accredited by the Indonesian
National Accreditation Committee (KAND auditthe operations oforestry companiesAudits arebased on
the assessment standards for legality or sustainable forest management and cextdicsgaed fofimber
Legality (Legalitas Kayu, LK) or Sustainable Production Forest Management(Pengelolaan Hutan
Produksi Lestari, PHPL). V-legal documentsre issuedor exporters.

A complimentary measure to the Voluntary Partnership Agreeméwt&U Timber Regulation (EUTR)
became active in March 2013, prohibiting the sale of illegally harvested timber pranubts EU. Tle
EUTR accept&LEGT licensed productsfrom VPA partner countries, automatically declaring them as legal.
FLEGT licensing of Indonesian products can commence only wWiesBVLK systemis proven tgprovide a
credible guarantee of legality.

1.2. Aim of the report

The ultimate goal of our study was provide guidance to the governments of Indonesia and the EU that
would make SVLK certificates awbustand credible as possible and ensure that no illegal timber products

are exported from Indonesia based on tegificate.Beginning in August 201,3he authorsaassessed the
development of th&VLK standard since its incepti@nd evaluated all certificates issued until the end of

that monthwith one fundamental questioninmido es | ndone s i a dosidethE Elcwatrat i f i ¢
guarantee of product legality?



We alsotried to answearotherimportant questiomelated to SVLK certificationls the LK certificate a
step towards sustainability and does the PHPL certificate provide the EU with a guarantee of
sudainability?

In trying to answer thsequestiors, the authors looked at 183 forest companies that have attained SVLK
certificate in all of Indonesia and rductedGIS analysido closely evaluate operations and impacts of those
in the province of Riau,ainbi, South Sumatra, West Kalimantan, Central Kalimantan, North Kalimantan and
East Kalimantan.

In Chapter 2, we review the status of SVLK certif
plantation (IUPHHKHT) and selective logging (IUPHKHA).

In Chapter 3, we reviewsystemidlaws of the SVLK standard and guidelines.

In Chapter 4, we conduct a desktop review of the SVLK certificates issued to IUPHHIGd HA license
holders until 31 August 2013 to identify potential flaws in the S\dt&nhdard application.

In Chapter 5, we provide case studies of certified concessions in Sumatra and Kalimantan.

In Chaptei6, we draw onclusions fronour review



2. Satus of S/LK Certification in Indonesia in 2013

The SVLK system includes two certifit@n schemes:

1. Timber Legality (Legalitas Kayu, LK) certificatef o r Al ndustry (which
pl ywood andandiFdrestrManageindntsUnitsc o n ¢ e shatihaven lseg¢ndoperating for
less than 5 years

2. Sustainable Production Fores Management (Pengelolaan Hutan Produksi Lestari, PHPL)
certificate for Forest Management Units that have been operatingdpb years

The mandatory SVLKmplementation has enteredo its fourth yearAccording to theMinister of Forestry
Decree P.&2/Menhutll/2013", dl holdersof concessionlicenses (IUPHHK-HT for industrial plantation
concession IUPHHK-HA for selective logging concessioor IUPHHK-RE for ecosystem restoration
concessionare required to have PHPL or LK certificates no later 8taribecember 2013. This a new
deadlinegiven after the originaldeallines 31 Maich 2013 for LK certificate an®0 Jure 2013 for PHPL
certificatd were missetl.

We compiledthe SVLK certificates for IUPHHK-HT/HA/RE concessiotlicense holdersssuedby 31 August

2013and stillvalid by 15 Septembe2013(Appendix3 & 4). Four months before the latest deadline, about
two thirds of listecconcessioticense holdes were yetto getcertified (Table 1)

Tablel.d Statuf SVLK implentation b§1 August013.

Number and total area @dncessios by license typé Concessioa which obtained PHPL or LK certifisa
_______________________________________________________________________________________________________ _by31Augus013 |
License type . #of companigs : area (ha) : #of companies | % total : area (ha) : % total

IUPHHKAT

) . . 234 1 17 7 2% 4 2 194
(industrigdlantation) 3 0523 6 32% 548,53 S1%
IUPHH.HHA . 296  22,921,20: 107 36% 10,901,95! 47%
(selective logging)

IUPHHIRE : 5 219,350 0 - 0 -
(ecosystem restoration)

*According to tMoF data

2.1. Pulpwood plantation concessions (IUPHHH )by provinceand group

We analy®d over 10million ha of concession areas with definitive IUPHHR licensesissued by 31
August 2013 and valid at least until 15 September ZUaBle 2 seeAppendix3 for a full listincluding the
sources of dajaandfound that
3.3 million ha (B1%) received PHPL certificates $PHPL), 2.2 million ha (B%) received LK
certificates &-LK), the rest 49%) remained withoutertificate
Of 4.9 million haHTI concessiongachin Kalimantan and Sumatra, former hh@ million (38% of its
total areqandlatter had 34 million ha(68%) certified
With 1.5 million ha (81% of HTI area in the provindgiau hal the largest area of certified concessions
in Indonesia, followed by South Sumatra wit2 million ha (also 81%
48% of all certifiedareaswvere associated witthe Sinar Mas Group Asia Pulp & Pape(SMG/APP)
25% with the Royal Golden Eagle GroupAsia Pacific Resources Internatiof®GE/APRIL) (Table
3).

These SVLK certificates were held B§ companiesof which
38 companies (@®6) were in Riau, 912%)in South Sumatra an@ (12%) in West Kalimantar(Table
4).
34 (%%) were SMG/APPsuppliers and 2(36%) were RGE/APRILsupplierg(Table 3).

nc



Table2.0 SVLK certified HTI concessioniarkaonesis 031Augusp013

SVLK status

With S-PHPL 1,138,728 61% 0 0% 1,074,382 71% 213,375 58% 0. 0%
With S-LK only 378,475 20% 383,103 54% 151,252  10% 0 0% 28,617 57%
No S-PHPL/S-LE 342,863 18% 321,927  46% 278,914  19% 157,322 42% 22,032 43%
Total 1,860,067 1009 705,030 1009 1,504,548 1009 370,697 1009 50,649 1009

SVLK status |

With S-PHPL 0 0% 0 = 0 0% 0f 0% 2,426,485 49%
With S-LK only 0 0% 0 = 0 0% 0 0% 941,449 19%
No S-PHPL/S-LE 226,829 1009 0 = 114,444 1009 112,148 1009 1,576,469 32%
Total 226,820 1009 0 - 114,444 100% 112,148 1009 4,944,4G31009

SVLK status

With S-PHPL 148,284 8% 0 0%: 629,531 34% 48,720 10% 826,536 17%
With S-LK only 544,795 31% 115,605 15% 111,675 6% 268,585 54% 1,040,662 21%
No S-PHPL/S-LK 1,089,528 61% 651,033 85% 1,098,677 60% 180,255 36% 3,019,498 62%
Total 1,782,669 1009 766,644 1009 1,839,883 1009 497,569 1009 4,886,696 1009

1) +(2) +©3)

SVLK status '

With S-PHPL 0 0% 0 0% 0 0% 3,253,020 31%
With S-LK only 169,400 38% 0 0% 169,400 2294 2,151,511 20%
No S-PHPL/S-LE 270,850 62% 320,963 1009 591,813 78% 5,187,785 49%
Total 440,250 1009 320,963 1009 761,213 100% 10,592,3171009

* Data on total IUPHHK-HT concession areas for these provinces are based only on data that come from the Ministry of
Forestry (2012). Other provinces include additional sources listed in Appendix 1.

Table3.0 SVLK certified HTI areas in Inddnygsiavince and corporate group
By Province

East&
North

0 |

SMG 783,37€ 312,01¢ 787,95C 368,978 0 324,53C 2,576,85. 48%
RGE 733,82¢ 0 0 0 0 355,361 241,992 1,331,18: 25%
Other 0. 71,084 437,68t 324,108 115,60€ 61,315 486,70¢ 1,496,49 28%
Total 1,517,20« 383,10< 1,225,63¢ 693,081 115,60¢€ 741,20€ 728,697 5,404,53: 100%

Table4.0 SVLK certified HTI companledamesibyprovince and corporataig.

By Province &+ TOTAL |

Central
SMG 16 2 8 4 0 4 0 34 45%
RGE 22 0 0 0 0 2 3 27 36%
Other 0 2 1 5 2 2 3 15 20%
Total 38 4 9 9 2 8 6 76 100%




2.2. Selective logging concessions (IUPHHIK)by province

We analysedalmost 23million ha of concession areas with definitive IUPHHHA licensesissued by 31 August
2013 and valid aleast until 15 September 20{Bable5, seeAppendix4 for a full list including the sources of
data) andfound that
9.3 million ha (4%) receivedS-PHPL, 1.6million ha (7%)receivedS-LK, the rest $2%) remained without
certificate
Kalimantan had muchmore SVLK certified area than Sumat@a7 million ha versus 0.3 million ha.
Doublethe areaof logging concessions than of pulpwood concessions had been SVLK cetiffi@dnilion
ha versus 5.4 million ha

These SVLK certificates were held by7l6ompanies, of whichfour were in Sumatrg2 in Riau, 2 in West
Sumatra)82in Kalimantan 8 in WestPapua, in Papua2 in Maluku and4 in North Maluku

The most likelyreasonfor Sumatrahaving sucha small areahumbe of certified HPHsis the factthat many
selective logging concessioms the islandare no longer activer have alreadybeen rezoed as pulpwood
plantation concessiornis support the strongulp & paper industrgspeciallyin Riau, JambandSouth Sumatra

Tableb.o SVLK certified HPH concession areas in Indonesia as of August 31, 2013.

North Sumatra* | West Sumatra*

[No S-PHPL/S-LK 172, 888 j 56, 045 100% | 57,725
308,158 100% 56,045 100% ; 189,475

SUMATRA
Lampung
222,705

T e T

No S-PHPL/S- L.K D 131% 56,07 0%

1,980,399 48% 2, 039 992 34%

_,W.T_,W_,-nmn

100% 4,134,638 100% 5,994, 152 1009

i INDONESIA TOTA
(nﬂaﬂa

2,034,505 40%; ,589,15 230,449

99,665 2% | i 93,980

No S-PHPL/S-LK 2,924,960 58% 2,084,683 57% 834,000
Total i 5,059,130 100% 3,673,838 100% 1,158,420

*Tdal IUPHHKA concession areas for these prodreéssed only on datenMoF (2012Jre MoFdata danot include PT. Minas Pagai
Lumber Comp West Sumatrawe added to the totaDther provinces include additional sources listed in Appendix 1.
** Totatoncession area includes overlaps between concessions.



3. Systemic Flaws ddVLK Standardnd Guidelines
3.1. Audit design,scoring and finabradingsystem

The original2009 SVLK standarcand guidelineslesigned a relativelyobustsystemwhosePHPLandLK
audit guidelinesvaluated thgerformance of thiicense holdeand ouput The pas®r fail scoring system
on eachaudit indicatorbasedon the 2009and2010 Directives provided more objective and assertivaudit
results However amendmentso the standar@énd guidelinesince 201Chave causedariousweaknesses
described in Table 6.

Considering that the latest version of the SVLKstandard has mack it very easy for auditors to avoid
scoring a companys performance asiPOORO for any given verifier and that the new grading system
allows a company to pass even though it only scoréFAIR o for each verifier, SVLK is no longer an
acceptable benchark for good performance of the assessed forestry company.

Table6.0 Changes t8VLK standagdguidelindsr PHPL ausltiased ofourDirector General of Forest Production
regulati@issuedince 2009

Directives
Director General o
Director General ¢ Forest Production
Production Forest Production Regulation No. Issues
Regulation No Regulation No.  P.8/VBPHH/2014
P.6/\4Set/2009 P.02/\VBPHH/2010 in conjunction witt

Diretor Genera
of Forest

y
No.P38/Menhilit200% Decree NG
P68/Menif201118
in conjunction w
Forestry Mister
Decree N

P.45/Menhiif201®

Apply since; 1 Sep 2009 1 Feb 2010 30 Dec 2011in
conjunction with7
Dec 2012
Regulation | Hadi Daryanto Iman  Santoso
signed by Bambang
Hendroyono
Number o 4 Griteriancludingl) Preequisite(2) Production, (3) Ecolfg
criteria (4) Social

- The 2009 and 2040d the2011 anq

Number o (1) Prerequisite: 6

(1) Prerequisite: 5

indcators | (2) Production: 7 (2) Production: 6 2012 [Dectives respectivelyse the
under each| (3) Ecology: 6 (3) Ecology: 6 samesets oindicators.
critelon (4) Social: 5 (4) Social: 5 - Three idicators ithe 2010 DirectiV
Total24 indicators Total22 indicators were removefdomthe 2011 Directiv
Number o We consider thenmmoval of oref those
indcators indicatar as particularly problematiqg
under each it relates tdegality, key aspect of
criteion SVLK s tladn oapliance (w

the legal framework anticypahat i
relevant to eh sustainable forg
management 0 weiifierd
relatingtd The i mpl e mg
regulations in the management ¢
fonesto




Diretor Genera
of Forest

Production
Regulation No

P.6/\#5et/2009
13

Directives

Director General ¢

Forest Production
Regulation No.

P.02/VBPHH/2016

Director General o
Forest Production
Regulation No.
P.8/VBPHH/2011
in conjunction witk
P.8/\MBPHH/2012

- The 2011 Directiveldedii F rPeice

Issues

Il nf or med C oaR | enawy
indicatohowevelifs verifiers are we
andvery easy to pass.

Guideline | Scoing for eacl Distinguishes No longe| - The 2015And2012 Directivelssed
on scoring indicator ii¥i ndi cat oridistinguisgs verifiers for which gasy to score
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3.2. Considerationof relevant non-forestry laws & regulations

har ve:
ndone

has been
rel evant |

whi ch
al |

Under the FLEGT VPA, legal timber is definedfas i mb e r
and traded in accordance®with

However this study found numerous violations of Indonesian laws & regulations in 8¥hi( certified
IUPHHK-HT and HA concession#\ppendix 2 Chaptes 4 and 5:



1. Natural forest loss inside b#at of endangered drfor protected species, such Sismatran elephant
tiger and orangutan and Bornean orangutan and elephant.

2. Natural forest lossndeep peatvith more than 3 metedepth

3. Natural forest losen Limited Production Forest, Protection Foféseaand Conservation Aregsuch
as National Parks, Wildlife Satuary) based othe currently active spatial plan

4. Occurrence of firg

5. Corruptionin obtaining the license

6. Presence afionforestryplantatiors/ cropsinsidethe concessian

7. Overlapof concessionwith othes, such a®il palm.

Yet, the SVLK standar@nd audiguidelines:
Do not includeLK indicatoss related to thdegality issues abovallowing companies to becomeK
certifieddespitethese issues.
Do not include a PHPL indicator on corruption (issue 5) allowing companies to become PHPL certified
desjite corrupt practices.
IncludePHPL irdicators ordeforestation relateidsues 1-4 and 67, buttheweak audit guidelines allow
companies to beconkRHPL certifeddespite such violations

Considering the widespread violation of Indonesian lawsdy certified companies the currently applied
SVLK standard does not appear to bean appropriate benchmark to certify legality of forestry companies

All relevant Indonesian lawsand not only those selected by the Ministry of Forestry should be assessed in
the audits.

Considering that large scaletropical forest clearance and peat drainage are legally allowedin
IUPHHK -HT concessions by the Ministry of Forestryand that such operations apparently are also
acceptable in IUPHHK-HA concession even though they aren violation of Indonesian law clearly
disqualifies the currently applied SVLK standard as a benchmark to certify sustainability of forestry
companies

3.3. Qorrupt practicesin the licensing process

Based on th&VLK guidelines, auditorsonly verify IUPHHK-HA/HT/RE licenses, work plan (Bagan Kerja,
BK) or annual work plan (Rencana Kerja Tahunan, REdguments per sédut do not evaluatdicensing
procedure and regulation violatiodsringt he compani es 6 at,indudipgtorrdption o bt ai n

This study foundPHPL and LK certificatedad beerissued for twelve IUPHHKHT licenseholderseven
though these haobtained IUPHHKHT licensesandbr RKT through corruppracticedn Riau Province (see
Chapter 5.Tor detailg. These are just some well documeghexamples. Many more certificates are likely to
face this issue.

Considering that the SVLK standard ignores even court proven and published evidence of corrupt
practices will likely make it impossible tobe acceped by importing juri sdictions like the EU, US or
Japan where corruption is a major issue.

3.4. (hain of custodyand group associatiomequirements
The SVLK systemis supposed to certifiegality and sustainabilitypf productsexported from Indonesia.

This study found that LK certified millsan manufacture timber produatxclusively withtimber fromnon
SVLK-certified concessionand export them with ¥egal certificate This can be a largscale issue
particularly forpulp and papemills which deal withlarge quanties of timberand pulp fom many sources

which may be illegalThe SVLK system does not fc alecalsé doesnets e p c
requirefichain of custody verification which would ensure thdinal pulp andpaperproductsexported as

V-Legal was actually madexclusivelyfrom timber from concessions that also were certifig@&VLK. The
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SVLK systemalsodoes not have ahsss oci at i on pol i coporate droayvide wegality d e n .
and sustainability ang r e v e n't a geswith pedas issues fmom Aparting its products through
another company in the group which got certified

Considering the lack of an fassociation policyod and
on SVLK to guarantee that the actual timber products exported fromindonesia with V-legal documents are

made exclusively of truly sustainable and legal raw materials by a manufacturer whose whole production is
certified. SVLK by its very design cannot detect norcertified products to be mixed into the exported
shipments.

3.5. Humanrightsviolations/ land conflict issues

The EUIndonesiaVPA requires that Indonesian timber productsre incompliance with, at a minimum,
il egal tenure rights or rights to use |&&Ad and re

The social NGO Human Rights Watdiound that the SVLK systentloesnot protectcommunitiesfrom
human rightsbusedy the forestry sectdt and thus not in compliance with the VPA requirement.

This study found thanithe Sumatran provinces Biau and dmbi, many conflicts between companies and
communities remain serious issues without settlement and resalletépite certification of the companies
(for examples see Chapter 5.Bhese cases have not seen much media attention despiseciety having

a mandate to monitor the SVLK systefhe lack of govaime nt 6 s cwimp h i Stetspatescy
requirementfias undermined its rolgee below)

Considering that the current SVLK standard implementation allows even companies with severe
tenure rights violations to become certified, international markets may consider importers of-\egal
products as facilitators of social violations and downgrade the value of their products.

3.6. Lack of tansparency of auditing process

The SVLK system involves instiutions thaplay major roles:

1. Ministry of Foresty asregulatorandstandard developer of tisgstem

2. National Accreditation Committee (KANjsaccredior of certification& verification bodies

3. Independent certification & verificatidmodies(LembagaVerifikasi) which conduct certification audit
in accordancevith the standard and guidelinest by the MoRnd KAN.

4. Licenseholdersor those who are obliged to haRélPLor LK certificates

5. Civil societyindependent monitorg bodies(IM), which monitorthe certification procesasa group of
individuals or a legal body. Indonesian Independent Forestry Monitg Network (JPIK)
(http://info.jpik.or.id) was set up by NGOs in September 2010 to monitor the SVLKeimghtation.

This study found thatransparency and represertatiby stakeholdersluring SVLK assessment process
arelacking especially presence of IM

IM are not directly involvel in the certificationproceses They areonly invited to public consiltation
meetings which armandated for all certification processes. They camductindependenmonitoring over
the certification processhough they arenot given access to the field verificatiphaseof the audit as
independent observerBV alsohave availableonly very limited resource$o arrange independent audits
When IMs submitcomplainto KAN or certification & verification bodiethey oftendo not getaresponse
aslatterconsided M6s dat a aasmbtrdlemahtio ke sdandardandguidelines.

Without full involvement in thecertification assessment process, des nothave access tdatathat are
supposed to beublic but were never publishedsuch as planning documents and m&ps 30 September

2013 the daythe Indonesian @vernment and the EWignedthe VPA, JPIK alertedthat the persisting
difficulty to access data and information from auditors, government and companies remains a big challenge
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to strengthening SVLK implementati@ndasure its credibilit.
Considering the difficulty IM and civil society in general have to access information on SVLK there

currently is no effective independent third party monitoring of the system, making it difficult for
SVLK &implementation to be monitored and correctedto make it credible.
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4. Fundamental Flaws with Certificates Issued innsatra and Kalimantan

Chapter 3 highlighted the main issubststudyfound with the current SVLIKtandard. For this chapter we
investigatedseveral of these issues in detail &dr SVLK certified HTl and HPH concessions in seven
provinces: Riau, Jambi, South Sumatra, Central Kalimantan, East & North Kalimantan and West Kalimantan.
We used remote sensing a@diS analyseso determine natural forest loss 2002012 in the concessions

and whether therwere violations of the laws & regulations listecCimapter 2 andAppendix 2.

4.1. Issues found in SVLK certifiedilpwood plantation concessions (IUPHHHKT)

We compiledGIS data foi7O HTI compares in seven provincégdap 1 Appendix 3.
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41.1. RIAU

In Riau, in addition to the 38Tl companies with SVK certificates, we looked ahe IUPHHK-HA
concession of PT. Mutiara Sabuk Khatulistiggdt hasclearednatural forestor pulp & paper production by
SMG/APP

Many ofthe SVLK certified HTIconcessiong Riaulost natuml forest between 2009 and 20Table :

1. InsideSumatan tiger and/or elephant ranges (Map

2. On deep pedtwo classs, 24 meters or more than 4 mefefislap 3).

3. Inthree zoes(HPT, HL and HASW) of the currentlyactive stial plan (TGHK)and/or protected areas
where natural forest clearance is not allo\{idp 4).

Some of the concessions were also found to hade ha

4. fire hotspotdetweenl January to 31 Augug013(Map5).
Four PHPL certified companies PT. Bukit Batu Hutani Alam, PT. Sekato Pratama Makmur and PT.
Ruas Utama Jaya (SMG/APP suppliers) and PT. Sumatera Riang Lestari (RGE/APRIL supier)
named suspectsvith the allegationof having intentionally set fire in JuneJuly 2013in violation of
Protection and Management of the Environment (PPLH) Law Number 32 yeab@B8 Ministry of
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Environment> 2 2% 28

5. been nvolved in corruption cases ass&ed with license issuancelgp 6 seeChapter 51).

6. quitealarge area of the concessiams planted with other crops such as oil palm plantations and not
pulpwood trees (Map 7).

7. been involved irsame community conflict¢Chapter 54).

Table7.d SVLK HTI concessionRiawand various issues
SVLK Holding Company : ' Deforestation 2009-2012

VLK status as
August 2013

Jan- 31 Aug 13

¥ of fire hots pots E
Corruption cas
pulpwood trees

inside Tiger/E

APP 1 {PT. Arara Abadi 362,885-PHPL, no S-LK yes | yes: yesiyes: noiyes: 66& no 24%
APP 2 {PT. Bina Daya Bentala 20,386S-PHPL & S-LK yes {yesi noiyesi no; no 16¢ no 11%
APP 3 {PT. Bina Duta Laksana 29,200S-PHPL & S-LK yes {yes:iyesi noi no; no 9 no 23%
APP 4 iPT. Bukit Batu Hutani Alam 33,05YS-PHPL, no S-LK  no yesi yesi no{ no i no 43 no 13%
PT. Perawang Sukses Perkasa
APP 5 ) 54,472S-PHPL, no S-LK  yes noi{ nojyes: noi no 25 no 18%
Industri
APRIL 6 (PT. RAPP 345,79%5-PHPL, no S-LK  yes yesi yesi yesi no ; yes 28G¢ no 10%
APP 7 {PT. Ruas Utama Jaya 44, 7735-PHPL & S-LK yes | yesi yesiyesi no; no 21& no 36%
APP 8 [PT. Satria Perkasa Agung 75,253S-PHPL, no S-LK yes | yes: yesiyes: no i no 115 no 3%
APP 9 [PT. Satria Perkasa Agung - SerapdagB67S-PHPL, no S-Lk  yes noi yes; no; no; no 36 yes | 4%
APP 10 {PT. Sekato Pratama Makmur 44,782S-PHPL, no S-LK  yes noi yes; no; no; no 10¢ no 4%
APRIL 11 {PT. Sumatera Riang Lestari 107,4185-PHPL, no S-LK yes | yesi yesjyes; no no 75 no 8%
APRIL | 12 {PT. Wananugraha Bina Lestari 8,841S-PHPL, no S-LK  vyes noi nojyes; noi no 11 no | 24%
APP 13 {PT. Balai Kayang Mandiri 21,213S-LK only yes |yesiyesi noi nojyesi 129 yes | 23%
APRIL 14 {PT. Bina Daya Bintara 6,029S-LK only yes | yesi nojyesi no; no 131 yes i 11%
APRIL 15 {PT. Bukit Batabuh Sei. Indah 14,604S-LK only yes no; nojyesi noi no 3 no | 30%
APRIL 16 {PT. Citra Sumber Sejahtera 15,423S-LK only yes no; nojyesi noj no 8 no | 41%
APRIL 17 {PT. Eka Wana Lestari Dharma 9,485S-LK only yes noiyesi noi noj no 12 no 2%
APRIL 18 {PT. Merbau Pelalawan Lestari 6,472S-LK only yes no ; yesiyes: noi no 25 yes | 18%
APP 19 {PT. Mitra Hutani Jaya 9,672S-LK only yes noiyesi no; noi no 57 yes | 8%
APRIL 20 (PT. Mitra Kembang Selaras 14,737S-LK only yes no; yesiyes: noi no 6 no 20%
APRIL 21 {PT. Mitra Taninusa Sejati 7,617S-LK only yes {yesi noiyesi no; no 4 yes i 5%
APRIL 22 iPT. Nusa Prima Manunggal 4,325S-LK only no no{ Nnoj noi no{ no 6 no 17%
APRIL 23 {PT. Nusa Wana Raya 23,89385-LK only yes no{ nojyesi noi no 42 no 17%
APP 24 {PT. Riau Abadi Lestari 15,831S-LK only no noi N0 noi noj no 9 no 35%
APP 25 {PT. Riau Indo Agropalma 9,704S-LK only yes | yesiyesi noi no; no 2 no 8%
APRIL 26 {PT. Rimba Lazuardi 20,932S-LK only yes noi{ nojyesi no{ no 47 no 16%
APP 27 {PT. Rimba Mandau Lestari 5,604S-LK only yes no;yes{ noi no{ no 2% yes | 4%
APRIL 28 {PT. Rimba Mutiara Permai 8,069S-LK only yes {yesi nojyesi noj no 6; yes 2%
APRIL 29 (PT. Rimba Peranap Indah 14,160S-LK only yes noi{ nojyesi no{ no 1% no 12%
APRIL 30 ;PT. Sari Hijau Mutiara 16,67S-LK only no yes{ no{ yes; no i no 12 no 63%
PT. Satria Perkasa Agung & K1
APP 31§ . 9,885S-LK only yes no { yesjyesi noi{ no 0i no 0%
Sinar Merawang - Pulau Muda
APRIL 32 {PT. Selaras Abadi Utama 17,435S-LK only yes | yesiyesi noi nojyes 43 yes | 12%
APRIL : 33 PT. Seraya Sumber Lestari 19,052S-LK only yes noiyes; no: no; no 213 yes i 9%
APRIL | 34 {PT. Siak Raya Timber 21,402S-LK only yes noi nojyes; noi no 3 no | 16%
APRIL 35 {PT. Sumatera Sylva Lestari 8,957S-LK only no noi{ noj no{ no{ no 4 no 18%
APP 36 :PT. Suntara Gajapati 34,7905-LK only yes no i yesiyesi no{ no 80 no 51%
APRIL 37 iPT. Triomas FDI 9,687S-LK only yes noiyes; noi no{ no 13 yes i 0%
APRIL 38 {PT. Uni Seraya 32,830S-LK only yes noiyesj noi no{ no 5 yes i 0%
APP HPHPT. Mutiara Sabuk Khatulistwa; 44,314S-LK only yes no i yesjyesi noi no 10 no 8%
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Map2.0 Loss of natural forest between 2009 and 2012 in HTI concessions (plus HPH concession PT. Mutiare
Khatulistiwva) withwithout SVLISioteor outside Sumatran elephant and/or tiger range in Riau.
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Map3.0 Loss of natural forest between 2009 and 2012 in HTI concessions (plus HPH concession PT. Mutiare
Khatulistiwa) with or without Sivhéat or non peat soil in Riau.
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Map4.0 Loss of natural forest between 2009 and 2012 in HTI concessions (plus HPH concession PT. Mutiare
Khatulistiwa) with or without BMhkee TGHK zofeSAW, HL and HPT) and protectss in Riau.
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Map5.0 HTI concessions (plus HPH concession PT. Mutiara Sabuk Khatulistiwa) with andfitedudtSuitk
betweed Januarand 3Augus2013NASA FIRMS data) in Riau.
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Map7.8 HTI concessiomdusHPHconcessioRT. Mutiara Sabuk Khatulistiita)r without SVarkd land covers
in Rau.
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4.1.2. JAMBI & SOUTH SUMATRA

Jambi and South Sumatc@ncessions which lost natural forest after 2009 had some fatheissues
observed in neighbouring province Riau

TableB.0 SVLK HTI concessions in Jambi & South Sumatieuandsuees.
Deforestation 2009-2012

PR
o) © n 225
Q o) 5 15 o
Map | SVLK status as @ g— HETHES S

w ™mis
August 2013 1@ = < S L5 2
2 2 5 523

L 5] LTS
JAMBI
Barito 1 (PT. Lestari Asri Jaya 61,7095-LK only yes ino ino i{no yes ino 295 38%
APP 2 {PT. Tebo Multi Agro 20,132S-LK only yes ino ino {no ino ino 6; 37%
Barito 3 (PT. Wanamukti Wisesa 9,375S-LK only yes ino ino ino ino :no 9: 55%
APP 4 {PT. Wira Karya Sakti 291,88/5-LK only yes iyes iyes iyes iyes jyes 93 27%
SOUTH SUMATRA

APP 1 PT. Bumi Andalas Permai 192,935-PHPL, no S-Lk no Nno{ Nno; no : yesi no 16: 32%
APP 2 {PT. Bumi Mekar Hijau 251,191S-PHPL, no S-LK  no noi noi noi no: no 23 68%
Marubenii 3 (PT. Musi Hutan Persada 437,688-PHPL, no S-LK  yes no: no; yes: yes: no 49 45%
APP 4 (PT. SBA Wood Industries 143,4885-PHPL, no S-LKk  no no: noi{ noi no: no 0 42%
APP 5 (PT. Sumber Hijau Permai 30,072S-PHPL, no S-LK  yes noi no; no: No; no 7i 19%
APP 6 (PT. Tri Pupajaya 19,019S-PHPL & S-LK yes {yesi noi no:i no:i no 3i 15%
APP 7 {PT. Bumi Persada Permai | 60,4865-LK only yes not no{yesi noi no 7i 28%
APP 8 {PT. Bumi Persada Permai Il 24,6665-LK only yes no: no i yesi yesi no 2% 64%
APP 9 {PT. Rimba Hutani Mas 66,101S-LK only yes no¢{ Nno{ noi no{ no 10: 22%
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Map8.0 Loss of natural forest between 2009 and RU12ancessions with or without S3fdi&ormoutsidef
Sumatran elephant and/or tiger range iara@bith Sumatra
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Map9.6 Loss of natural forest between 2009 and 2012 in HTI concessions with oowifeaitdViok peat
soil in Jamand South Sumatra
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4.1.3. KALIMANTAN

This study conducted a similar GIS analysis for the Kalimantan concessions as for SumatrarHmouvev
forest cover data for 2009 and 2012 were of coarser resolution and thus less accurate. We therefore see this
analysis as preliminary and recommend further detailed investigation.

Compared to Sumatra, the study found less natural forest loss be2@@@ and 2012 in the SVLK certified
concessions, except some concessions in West Kalimantan @jaBleme of these and one concession in
North Kalimantan had additional issues:
According to the Ministry of Foertites toncgssisns l2zagel 1 |
nonforestry land covers (no natural forest and no pulpwood plantations) in large parts of their
concession, such as oil palm, mining, transmigration (Map 13).
In East Kalimantan especially, many SVLK concessions overlap witfalmii plantation licenses (East
Kalimantan, Map 14)

Tabled.0 Summary of issues fonrsVLK HTI concessmﬂéallmantans four provi nces
SVLK Holding Company ‘ : i Deforestation 2009-2012

31 Aug 13

SVLK status as c

August 2013 |

# of fire hotspots
% overlap with non
forestry use*
concession license*

inside OU range
on 2-4 m peat?
on >4 m peat?

West Kalimantan

1 iPT. Bina Silva Nusa 9,314S-PHPL, no S-LK yes | no{yes: no{ noi no 0 34% NA

2 iPT. Nitiyasa Idola 98,811S-PHPL, no S-LK no no i Nnoi Nno ;yes no 0 88% NA
Sumitome
& Alas .
Kusuma 3 {PT. Wana Subur Lestari 40,1595-PHPL & S-LK | yes | no | yesi yes{yes no 0 0% NA
Group
APP 4 iPT. Asia Tani Persada 20,7195-LK only yes | no{ noi no:noino 177 19% NA
APP 5 iPT. Daya Tani Kalbar 47,9155-LK only yes | no | yesi yesiyesi no 3 4% NA
APP 6 {PT. Finnantara Intiga 286,9235-LK only no { N0i{ N0 no:noino 0i 94% NA
APP 7 IPT. Kalimantan Subur Permai 13,416S-LK only yes {yes|{ no{ noi noino 7 10% NA
Sumitomo 8 iPT. Mayangkara Tanaman Industri (SK 480)71,952S-LK only yes | no|yesi no i noino 7 6% NA

E 9 i{PT. Wana Hijau Pesaguan 103,86{5-LK only yes | no| no{yesi noino 0f 30% NA
Central Kalimantan
Korindo | 1 {PT. Korintiga Hutani 97,808S-LK only no { no{ no{ noinoino 1  34% NA
Barito
Pacific 2 {PT. Meranti Sembada 17,798S-LK only no { noj{ no{ no:noino 0f 13% NA
Lumber
East & North Kalimantan

APP 1 :PT. Acasia Andalan Utama (Kukar) 39,300S-PHPL, no S-LK no no: noi nNno: noino 2 0% 0%
RGE 2 iPT. Adindo Hutani Lestari 195,4535-PHPL, no S-LK no | yes|yesi yes: noi no 6 25% 17%
Murdaya 3 iPT. Intraca Hutani Lestari 40,241S-PHPL,n0 S-LK no | no{ no: no i noi no 0 5% 21%
RGE 4 {PT. ITCI Hutani Manunggal 159,9085-PHPL, n0 S-LK no | no{ noi no: noi no 1 64% 19%
APP 5 {PT. Surya Hutani Jaya 19462965-PHPL, no S-LK no { no{ no: no noi no 9 10% 229

6 {PT. Bentala Subur 21074S-LK only no { noj noi noino;ino 0 28% 91%
APP 7 {PT. Kelawit Wana Lestari (Kubar) 21,503S-LK only no { noi{ noi noinoino 0i 38% 15%
APP 8 {PT. Sumalindo Hutani Jaya Il 69,098S-LK only no { noj noi no;noino 5  13% 20%

* Calculated basedtba Ministry of Forestry Land Cowe2OHt, downloaded fhdtp://appais.dephut.go.id/appgis/download.aspx on 23
October 2013
** Calculated based on oil palm plantation licefisseardppendixXdr the source.
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4.2. lIssues found irBVLK certified slective loggingconcessionsiUPHHKHA)
4.2.1. SUMATRA

Only 28 IUPHHKHA concessions exish Sumatra according to the Nitry of Forestr§°, only fourof themare
SVLK certified: two in Riau and two in WeSumatra province (Appendi.

In Riau,PT. Mutiara Sabuk Khatulistiwa (supplier 8MG/APP) has received a questionabHaI'Scertification

Despite having a selective logging license (IUPHHK), it hasimplemented &ai d u a |-cultaral lsystéera

w h e rclearciiting with artificial regeneratian( Tebang Habi s dengan InBoaasiamnu d a a n
Selective Cutting and Planting System pahgPilih Tanam Indonesia/TPTI) can be performed

Underthis systemthe company has been cleaitting dense rainfores largepartsof the concessiorgn peat

soil of more than 3 meters deptindin Sumatran tiger habitat during thé& audit period ad even until 31
January 2013 (se€hapter 4.1.1 This is the only selective logging concession in Indonesia which is known to
conduct forestry operatisnusually conducted in HTI concessions.

4.2.2. KALIMANTAN

This study mapped tHess of natural forest bgeen 2009 and 2@1in the SVLK certified concessioris relation
to Borneo orangutan ranges, peat area/depth, active spatial plan zones and firebeitgpert Januanand31
August2013(TabIe10) We found that

Many certified concessionshoweddeforestation even though this is not permitted selective logging

concessions.

Some of the deforestatiavas found to bénside:

U  orangutan range

0  Limited Production Forest (Hutan Produksi Terbatas, H®hjng

0 Protection Forest (Hutan Lindung, HL) zoning

0 One LK certified concession in East Kalimantan (PT. Batu Karang Salttip lost forest iside

protected areaoning

Some certified concessionsgerlagpedwith other concessiongithoutlegal solution.

Some certified concessioted someof their areacoveed by norforestry uses likeoil palm, mining,

transmigration.
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Tablel00 Summary of issues found in SVLK HPH concdsalonantan.

SVLK Holding Company Deforestation 2009-2012

c

Map Arez SVLK status as ¢
Name (ha) August 2013

ranges?
3Aug 2013

o
u
2
[}
2
=
12}
£

on 2-4m peat?
in HPT?
in HAS-W?
# of fire hotspots 1Jal
forestry use*
concession license*’

% overlap with no!

West Kalimantan
1 [PT. Bina Ovivipari Semesta 10,192S-PHPL & S-LK no ino:noiyesi noi noi no 2% NA
2 PT. Kalimantan Satya Kencana 46,0795-PHPL, no S-LKI yes i noi noi yesi yesi no 1 10% NA
3 PT. Kandelia Alam 18,2085-PHPL & S-LK | yes {noinoi yes: no{ no i no 0% NA
4 {PT. Wanasokan Hasilindo 46,9255-PHPL, no S-LK! yes | noi noj yes| yes| no no 1% NA
5 {PT. Suka Jaya Makmur 170,58iS-LK only yes {noinoj yesiyesi{ no 1 1% NA
Central Kalimantan
1 PT. Amprah Mitra Jaya 79,4135-PHPL, noS-LKi yes {noinoiyesi noi no i no 12% NA
2 {PT. Austral Byna 263,5537S-PHPL, noS-LKk no ino:noi yesi no i no 1 10% NA
3 (PT. Bina Multi Alam Lestari 34,8365-PHPL, no S-LKi yes {noino{ no | no i no no 0% NA bogjr:?;ym 1P Jellay Ritoselk (LS i) sill i (pressss
4 :PT. Bumimas Permata Abadi 47,076S-PHPL & S-LK | yes | noi noj yes| yes: no no 0% NA
5 |PT. Dwima Jaya Utama 128,4485-PHPL, no S-LK| yes | noi no| yes| no | no no 1% NA
6 [PT. Erna Juliawati 180,32%5-PHPL & S-LK | yes i noinoj yes| no i no 5 11% NA
7 _PT. Erythrina Nugraha Megah 42,2365-PHPL, no S-LKI yes i noinoi yesi noi{ no: no 0% NA
8 PT. Fitamaya Asmapara 43,184S-PHPL, no S-LK! yes { noi noi yes{ no | no no 4% NA
9 {PT. Graha Sentosa Permai 45,984S-PHPL, no S-LKI yes | noi noi yesi no | no no 2% NA
10 :PT. Gunung Meranti 87,544S-PHPL, no S-LKI yes i noi no: yes: no { no no 1% NA
11 PT. Hasil Kalimantan Jaya 51,522S-PHPL, no S-LK! yes i no:no: no | noi no: no 1% NA
12 {PT. Hutanindo Lestari Raya Timber 92,5795-PHPL, no S-LK| yes | noi no; yes| no | no no 2% NA
13 {PT. Indexim Utama Corp. 52,7895-PHPL, n0 S-LKI no inoinojyesi no i noi no 0% NA
14 {PT. Kahayan Terang Abadi 42,9855-PHPL & S-LK no ino:inoiyesi{ no: noi no 0% NA
15 {PT. Karya Delta Permai 79,134S-PHPL, no S-LKi yes { noino{ yes{ no i no no 3% NA
16 PT. Kayu Tribuana Rama 87,534S-PHPL, no S-LKi yes { noinoi yes{ no { no no 2% NA
17 (PT. Kayu Waja 38,3685-PHPL, no S-LKI yes { noi no: yesi no { no no 0% NA
18 (PT. Meranti Mustika 45,5305-PHPL, no S-LKI yes i noi no! yesi no | no no 2% NA
19 PT. Mitra Perdana Palangka 56,5285-PHPL, n0 S-LKI no i noino; yesi no | no no 0% NA
20 {PT. Pemantang Abaditama 53,1285-PHPL, no S-LKl yes i noi no. yes: no | no no 14% NA
21 |PT. Sarana Piranti Utama 48,3405-PHPL, no S-LK| yes [ noinoi yesi no i no i no 0% NA
22 {PT. Barito Putera 41,671S-LK only yes inoinoiyesi noi no:i no 20% NA
23 :PT. East Point Indonesia 51,377S-LK only yes {noinoi no{ no: no no 0% NA
24 {PT. Hasnur Jaya Utama 38,1955-LK only no {no;noiyesi noi noi{ no 22% NA bogjr:?;,rym (P e (TR (@, A1 i) Sl ey
25 {PT. Sari Bumi Kusuma (Unit | dan II) 205,108%5-LK only yes inoinoiyesi noi no: no 9% NA
26 (PT. Sindo Lumber 37,3085-LK only no inoinoiyes| noi noi no 0% NA
27 {PT. Trisetia Intiga 87,3035-LK only yes { noinoj yesj no | no 7 29% NA bo‘;/j;?;,rym (Pl (i e (2 (1) SR rees
28 {PT. Wana Inti Kahuripan Intiga 92,252S-LK only no inoinoiyes| noi noi{ no 3% NA
East & North Kalimantan

1 (PT. Adimitra Lestari 51,98§S—PHPL, noS-LKi yes i no; no: yesi no i no 1 4% 1%
2 PT. Balikpapan Forest Industri 140,84/5-PHPL & S-LK no ino:noi no | yesi no 1 11% 20%
3 PT. Belayan River Timber 96,1795-PHPL, n0o S-LKI no { no: noi{ yes| no i no no 0%
4 PT. Borneo Karya Indah Mandiri 48,1855-PHPL, n0 S-LKk no i noino: no i no | no no 0% 0%
5 [PT. Civika Wana (Eks Damukti) 73,284S-PHPL, no S-LKI no { no: no; yes| no i no no 0%
6 {PT. Daisy Timber 45,547S-PHPL, n0 S-LKi no { noinoi no{ no { no no 6% 18%
7 iPT. Essam Timber 326,8685-PHPL, n0 S-LKI no { noi no: yes{ no i no no 0%
8 PT. Gunung Gajah Abadi 78,6485-PHPL, n0 S-LKi no {noino{ no| no i no no 0% 1%
9 {PT. Hanurata Coy (Unit Sangkurilang) 90,302S-PHPL, n0 S-LKi no {noino{ no{ no i noi{ no 0% 21%
10 :PT. Hutani Kalimantan Abadi Permai 35,6165-PHPL, n0 S-LKi no { no: no{ no{ no i no no 0% 0%
11 {PT. Inhutani | (Pangean) 50,741S-PHPL, n0 S-LKi no inoino{ no| no ! noi no 0%
12 (PT. Inhutani | (Pimping) 43,077S-PHPL,no S-LKl no {noinoj yesi yesi no i no 14% 6%
13 {PT. Inhutani | (Sambarata) 115,2185-PHPL, no S-LKi yes i noi no: yes| no | no 6 1% 1%
14 (PT. Inhutani | (Unit Kunyit-Simendurut) 119,53%5-PHPL, n0o S-LK no {no:noiyes|yesi noi no 0% 3%
15 {PT. Inhutani | (Unit Labanan) 146,9085-PHPL, n0o S-LKi no { noinoi no{ no i no 27 4% 1%
16 {PT. Inhutani | (Unit Meraang) 70,7085-PHPL,no S-LK. no |noino| no | yes| no|{ no 0% roe‘f:gisd":s PT. Segara Indocem ( 1,759 ha) sill in p
17 {PT. Inhutani | (Unit Segah Hulu) 55,067S-PHPL, n0o S-LKi no inoinoi no | no i noi no 0% 10%
18 (PT. Inhutani Il (Unit Malinau) 46,7055-PHPL, n0o S-LKE no i noino: no i no i no 9 10% 1%
19 (PT. Intracawood Manufacturing 193,475-PHPL,n0oS-LKE no {noino: no i no i no no 3% 1%
20 {PT. ITCI Kayan Hutani (Ikani) 225,7685-PHPL, no S-LKl no | noinoi yesi yes| no 9 3% 5%
21 {PT. Kemakmuran Berkah Timber 89,5505-PHPL, n0 S-LKi no { noi no{ no{ no i no no 0% 7%
22 iPT. Kiani Lestari (Eks PT GPI) 208,675-PHPL, no S-LKI yes i noino: yesi no | no 7 7% 30%
23 (PT. Mardhika Insan Mulia 56,3225-PHPL, no S-LKi yes {noino{ no{ no i no 3 2% 3%
24 iPT. Mardika Insan Mulia (Unit Tabalar) 26,0925-PHPL & S-LK no ino:noi noi{ no: noi no 0%
25 {PT. Narkata Rimba 40,887S-PHPL,n0 S-LKf no {no{noi no{ no { no no 0%

This company's Definitive license expired in 2010. Licq
26 {PT. Puji Sempurna Raharja 43,95¢05-PHPL, no S-LKl no | noinoi no | no | no 3 3% 14%extended yet. Ithas a PHPL company which is notrec|

the MoF.
27 (PT. Ratah Timber 93,0955-PHPL, no S-LKI no {noino{ no|{ no { no no 0% 1%
28 PT. Rimba Karya Rayatama (Sk 186-Kutai Barat) 40,361S-PHPL, no S-LKl no {noinoi yesi no { no: no 0% 0%
29 {PT. Rimba Makmur Sentosa 40,781S-PHPL,no S-LK no {noinoi no ! yesi no: no 0% 16%
30 {PT. Rodamas Timber Kalimantan 115,06%5-PHPL, no S-LKi no {noinoi no{ no | no 2 17% 6%
31 {PT. Sarana Trirasa Bhakii 34,2555-PHPL, n0o S-LKi no inoinoi no | no i noi no 9%
32 {PT. Segara Indochem & PT Segara Timber 83,751S-PHPL, n0 S-LKl no {noino{ no | yes: noi no 0% OYCHER Wil) P [ READ | (U EeeEte)) (@) e

process for re-boundary.
33 {PT. Seroja Universum Narwastu 34,2405-PHPL, n0 S-LKI no { noino{ no{ no i no no 0% 5%
34 (PT. Sumalindo Lestari Jaya Il 257,6945-PHPL, n0 S-LKX. no {noino{ no{ no{ no 4 2% 0%
35 PT. Sumalindo Lestari Jaya IV 63,142S-PHPL, n0o S-LKI no {noino{ no|{ no i no no 1% 0%
36 PT. Timber Dana 61,9405-PHPL, n0 S-LKi no { noi no{ yes| no i no no 0% 17%
37 {PT. Wana Rimba Kencana 69,8265-PHPL, n0 S-LKl no ino:no{ no{ no: no: no 0%
38 |PT. Aditya Kirana Mandiri 37,7005-LK only no {noinoi no| noi noi{ no 1%
39 {PT. Batu Karang Sakti 47,1895-LK only Nno i noinoiyesi noivyes: no 0%
40 :PT. Harapan Kaltim lestari 44,4595-LK only no {no:no: no|yes: noi no 0% 1%
41 {PT. Indowana Arga Timber 38,8765-LK only no {noinoi no| noi noi no 0%
42 iPT. Meranti Sakti Indonesia Il 39,8705-LK only no inoinoi no|{ noi noi no 4%
43 PT. Rimba Karya Rayatama (Sk 384-Malinauj 142,3745-LK only no ino:no; no|yes: noi no 0%
44 iPT. Rizki Kacida Reana (Unit ) 55,0565-LK only no inoinoi no| noi noi no 0% 0%
45 {PT. Rizki Kacida Reana SK 354 (UnitI) 27,067S-LK only no ino:noiyesiyesi noi no 8% 0%
46 :PT. Sumalindo Lestari Jaya V 59,81385-LK only no inoinoi no|yesi noi no 3% 0%
47 {PT. Wana Bhakti Persada Utama 47,4725-LK only no {noino{ noi{ no!{ no no 1%
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5. Selected Case Studies fdssues Associated witltSVLKCetified Concessionsin
Sumatraand Kalimantan

In chapter 3 we highlighted issues found with the current Sstakdard. In chapter 4 we looked at several

of the issues for all certified concessions in seven provinces to show the magnitude and prolifietla¢ion

issues throughout the certificatin system. For this chapter we selected a few concessions and geographical
areas as case studies to show some of the issues in more detail.

5.1. SVLK certificatessued to holders of licenses obtained through corruption

In Riau Province, SVLK certified 12 concessions directly linked ixogovernment officialswho had been
sentenced to jail or detained foorrupt practice$or issuing IUPHHKHT license&" or annual work plapermits
(RKT) to wood supplier companies fSMG/APP andRGEAPRIL3? 33 3% 35 3¢ (Taple 11):
TengkuAzmun Jafar(TAJ), ex Pelalawan District headyas convicted for graft inissuing IUPHHKHT
licensesand sentenced for 11 years imprisonment by Skpreme Justice (Decision numbdo. 736
K/Pid.Sus/200).
Arwin A.S (AAS), ex Siak District head, was convicted for graft in issuing IUPHHK licenses and
sentenced for 4 years imprisonment by Pekanbaru Corruption. Court
Syuhada Tasmaf8T), ex Riau Forestry Service head4603, wasconvicted of graft in isuing RKTsand
sentexpedto 5 years imprisonment by Pekanbaru CorrupGonrt.
Asral Rachmar(AR), ex RiauForestry Service head 2005, wasconvicted of graft in issuing RKTand
sentenced to 5 years imprisonmbptPekanbaru CorrupticDourt.
Burhanudlin Husein(BH), ex Riau Forestry Service head2806,was convicted of graft in issuing RKTs
and sentenced to 2.5 years imprisonnisnPekanbaru Corruptidourt.
Rusli Zainal(RZ), ex Riau Governowas sentenced to 14 years inprisonmenthigyPekanba Corruption
Courtin March2014 for illegally issuing logigng permits in Ri&u®,

Tablel1d List of SVLK holders in Riau ProvinegevehissuedJPHHHKAT licensesnddr RKT from government
officials convictmtcorruppracticeqsee list abové)osses to the state were contpyil&gyes on the Forest based

on various sources including u r t de Ciogiraumdg ,i o ArCtl ie ahttp:/facch.kpk.giuics e o

i Moni t orminn gRiCaouror ubpltoig r un hﬂm//ri@d:omg@tlonrﬂrﬁl@/erdgaes)sdoms tudent

i Estimatec
AAAAAAAAAAAAAAAAA SVLK status as 0 Iul?cl_e':fe RKT issuer stat_a _Ioss
August 2013 | issuer (billion
___IDR)

SMG 9 PT. Satria Perkasa Agudgrapung SPHPL, no-BK TAJ RZ 40
SMG 13  PT. Balai Kayang Mandiri SLK only AAS AR 48
RGE 14 | PT. Bina Daya Bintara SLK only AAS AR 176
RGE 18  PT. Merbau Pelalawan Lestari SLK oly TAJ BH, RZ 109
SMG 19 PT. Mitra Hutani Jaya SLK only TAJ RZ 61
RGE 21  PT. Mitra Taninusa Sejati SLK only TAJ ST, BH, RZ 252
SMG 27 | PT. Rimba Mandau Lestari SLK only AAS AR 25
RGE 28 | PT. Rimba Mutiara Permai SLK only TAJ ST, BH, RZ 204
RGE 32  PT Selaras Abadi Utama SLK only TAJ ST, BH, RZ 408
RGE 33 | PT. Seraya Sumber Lestari SLK only AAS AR 91
RGE 37 | PT. Triomas FDI SLK only TAJ BH 52
RGE 38 | PT. Uni Seraya SLK only TAJ BH 38

In 2012, the fiAnti ForestMafia Coalition (Koalisi Anti Mafia Hutand of IndonesianNGOs® asked the
Corruption Eradication Commission (called KPK in Indonesia) to enforce the law against the 35 wood suppliers
of SMG/APP andRGE/APRIL confirmed or suspected to have bribed government officials to clear more than
4000 hectares of sl mdebruaryd2013thekPKustated thaf itovoudd sntvestigate b
thesetimber and pulp companies involved in illegal logging and corruption cases irf{TRisle 12) Thesesame
companiehad already beerecommendd by an intedepartmental team set up by the President Yudhoyono in
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2008 to be thoroughhnvestigatedfor allegedly conducting illegal clearance of-bifirits forests However, all

cases werasuddenlydroppedwhen awitnessappointed bythe Ministry of Forestrytold the RiauProsecutors
Office thatthe companies caused environmental damafeHowever, h 2012 the Presidential Judicial Mafia
Eradit i on Task Force est i maronefdresttdastuctorn by thesdree 14 compamies a a |
Rp. 2,000 trillion (US$ 200 billion) and the Ministry of Environment publicly committed to sue'thamof 31
August 2013, threef the companies obtained PHPL certificates and seven obtained LK certificates{dable

Table128 List ofl4 forestry companies investigateithepolicesince 2008. Ten of the companies had received
SVLK certificates by 31 August 2013
SVLK Certified Company

SVLK status as of 31 August 2

1  SMG 1 PT. Arara Abadi SPHPL, no-BK

2 | SMG 3 | PT. Bina Duta Laksana SPHPL &-8K

3 SMG 7 . PT. Ruas Utama Jaya SPHPL &-8&K

4  RGE 15 PT. Bukit Batabuh Sei Indah SLK only

5 ' RGE 16 . PT. Citra Sumber Sejahtera SLK only

6 | RGE 18 PT. Merbau Pelalawan Lestari = SLK only

7 RGE 20 PT. Mitraédnbang Selaras SLK only

8 ' RGE 22 . PT. Nusa Prima Manunggal SLK only

9  SMG 27 | PT. Rimba Mandau Lestari SLK only

10 SMG | 36 PT. Suntara Gajapati SLK only

11 RGE PT. Anugerah Bumi Sejahtera Not a HTI

12 SMG PT. Inhil Hutan Pratama NoSVLKecertificate
13 RGE PT. Madukoro No SVLK certificate
14 SMG PT. Wana Rokan Bonai Perkasa Not a HTI

Many Indonesian NGOs have been campaigning on the forestry corruption cases. ilhRiamovemenwas
startedby local NGOsin 20052 and was later picked up atetmational level asNGOs formed the Anti
ForestMafia Coalitior*. The coalitioh £ampaign tosupport the KPKin punisting government officials
involved in forestry corrufdn hasalreadyseen some resuless demonstrated by the list of convicts/detainee
above. But, its campaign tchave the judicial system also hotdmpanies involved ithe samecorruptions
responsible has yet to succ&etf.

One of the worst acknowledgements of the corrupt praates by Indonesia timber companies would be for
the EU to acept SVLK certificates provided to them.

28



5.2. SVLK certificates issuddr concessionsvith overlapping licenses, encroachments, tenure
conflictsfor non forestryland usedike oil palmand mining

Chapter 4letailed thamany SVLK certified concessiomgadoverlagping nonforestry land uses or licensdsvo
casestudies are provided here as examples

5.2.1. PT.Austral Byna

District/Province: Barito UtaraandMurung RayaDistricts, CentraKalimantanProvince
License érea size):IlUPHHK-HA license, Minister of Forestry DecreeSK.557/Menhutll/2009 dated 17

September 200255530 Fa)
SVLK certificate: GOOD for PHPL certificate No. 001/LPPHFE].’I.8/X/20127, valid betweer® October 2012

and8 October 2017.
Certifier: PT. Transtra Permada

Investigations byindonesia NGO Silvagamashowedthat 88% ofthe PT. Austral Byna () concessiorarea
appears toverlapwith 48 mining operationpermis for a total155466 ha (UP mining licenses issued by Decree
Letter ofBarito Utara District Heaflandwith oil palmplantationpermit for a total 0f69,171 ha. In addition, the

concessiomverlaps withrubber plantation licensé®.
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ThePHPLassessment ¢fT. AB refers to theForestryMinister Decree NoP.68/Menhudl/2011 andthe Director
Generalof Forest Production RegulatioNo. P.8/ViBPHH/2011 Regading overlap with other licensesthe
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PhotoiéAmihing oper:oltion insidelltl1%|—|Hl{:|Aconcession & ABat 80545'37.80" E109°48'5212k'enin
March 201®hoto by Silvaga for WWRdonesia.

5.2.2. PT Surya Hutani JayéSRH

District/Province: Kutai KartanegarandKutai Timur Districts, East Kalimantan Province

License (area size)lUPHHK-HT license, Ministry of Forestrypecree SK.317/Menhutll/2004 dated 27
August 2004 (83,300ha)

Timber buyer/userAsia Pulp & Paper

SVLK certificate:GOODfor PHPL certificate No 02/S. PHPERGT/201d°, valid between 15 November 20:
and 14 November 2013

WWF and JPIK EastKalimantanfound PT. SRH soncessiorno overlap with 15 oil pah plantation areas with

Izin Hak Guna Usah#censes(HGU, right to use for enterpriyéssued byK u t a i K a rDistich ldeg@ r a 6 s
(Map 20) Twenty percenbf the concession overlapgwith oil palm licenses10% already showembnforestry

activities (sich as oil palm plantatiorgccording to the Mo land cover magTable 9).l n addi ti on, th
GIS analysis shows that tkencessiomverlaps with anational parkn the northeast(Map 20).

The PHPL audit refered to Forestry Minister Decree NB®38/Menhuil/2009 and Director General of Forest
Production Rgulation No. P.02/VBPHH/2010.Indicator 1.1iCer t ai nt'y of Il icense hol d
ma n a g e me mrelates tohg isduesod license area artdization overlap by nofforestry ®ctorand he 2010

guidelines wereclearaboutwhen a compankiad to scor® OORfor this indicator Unfortunately, the audit report

by PT. Rensa Global Trust Certificatioras not published anthe public canot find out the actual scorgiven

for this Indcator. However, in 2010 the indicator veacategorized a8NON KEYO. Therefore, even if the
company received POOR score due to the many oyenigficenses for oil palm plantation developmentatild

still obtain PHPL certificate.

Before this PHPL céificate expired in November 2013, P3RH receiveda new PHPL certificat¢using revised
Guidelines)from PT. Trustindo Prima Karya, valid between 12 October 2013 and 11 Octobé&t. Pikpite the
overlap with oil palm licenseBT. SRH did not score POORr any ofthe five verifiersfor Indicaor 1.1showing
the great ambiguity of the andar dés current gui dsadndamdéysclassingdportarite we a
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verifiers |lidoemimana®owed | dswi mgo ev en rtiled (see Gipapter $.1) 1 i k e

116°30'0"E 116°4IO'0"E 116"5'0'0"5 I17"?'0"E 1|7°1|0'0”E 117’2I0'0"E
= ¥ z
s o
= ~o
o o
=] | =
14 |
5
Kab. 2
East Kutai \ TN
5
Z z
o ]
S -
] ]
o o
5
12
CA
5
4
£ £
= HP =
5 2 b
APL / :
6 P®
3 3
o] 2
o o
T 3
9
13
o L2
S 10, Kab. | 5
= ‘ " Kutai Kartanegara £
® o
10
bl
% l /A
) | ) )
116°30'0"E 116°400"E 116°50'0"E 117°0'0"E 117°100'E 117°200"E
i Legend
No. Name of Oil Palm Company O D 9
Area (ha) [:l District Boundaries N
0 |Kop. Karya Bersama Kerayaan 234 D PT Surya Hutani Jaya (SK: 317/Menhut-II/2004, /08/27/2004)
1 |Koperasi Perkebunan Sawit Sendowan 731 Oil Paim Concession
2 _|PT. Agri East Borneo 651 Overlap Area
3 |PT. Anugrah Urea Sakti 2,537 RTRWP P B R
4 |PT. Bekacak Himba Bahari 1,209 Areal Penggunaan Lainnya
5 |PT. Hamparan Sentosa 3,985 CagarAlam
6 |PT. Khaleda Agroprima Malindo 3,488 Danau
7 |PT. Malaya Sawit Khatulistiwa 2,369 Hutan Lindung
8 |PT. Muara Kaman Sawit Sejahtera 1 742 Hutan Produksi i
9 |PT. Sawit Kaltim Lestari 1,632 Hutan Produksi Terbatas 4
10 |PT.SawitKhatulistiwa Plantation 4,897 Hutan Suaka Alam dan Wisata 2
11 |PT. Sawit Prima Sakti 4,662 Taman Nasional
12 |PT. Sinergy Resources Indonesia 561 Taman Wisata Alam
13 |PT. Teguh Jaya Prima Abadi 2,477 Source Data:
- - Mini f Forestry, 2012
14 |[PT. Telen Prima Sawit 8,067 D;:;s,ug,:h:l:::nrymmmlzm2
15 |PT. Telen Wahana Sejahtera 1,064 http:/idi i 9o is-68-peta-persebaran.himl .
Sum 39,307

Map200 Overlaps between the concesd®tin 8tirya Hutani Japd 15 oil palm plantation permits.
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5.3. SVLKauditors differ on certificate ruling
5.3.1. PTPujiSemprna Raharja (PS)

District/Province: BerauDistrict, East Kalimantan Province

License (area size)lUPHHK-HA license, Ministry of ForestripecreeSK.304/Kptsl|l/90 dated 14 Junel99Q
expired by Juné3,2010(43,950 ha)

SVLK certificate: No PHPL certificate accordintp PT. Sarbi International Certification but FAIR for PHF
certificate according to PT. Nusa Bhakti Mandiri

In 2012,PT. PSRwent through two PHPL audits with different results:

1. Conducted by PT. Sarbi International Certification January2012 The aulit resulf announced on28
February2012,showed & i nal BQOKRX Téus noHPL tertificatewasissuedor the company.

2. Conducted by PT. Nusa Bhakti MandiétweenJanuaryand May 2012 The audit resultannouncedn 28
May 2012,showed dinal score offiFAIR®. Thusa PHPL certificatevas issuet.

The IUPHHK-HA license ofPT. PSRwas issuedn 1990 andexpiredon 13June2010.In 2007,PT. PSRhad

requested to extend the licetis@ut on 16 July 2003he Minister of Forestrygleclarecthat the regiremens for

an extensionhad not been completed. Minister of Foresy Regulation Nd?.52/Menhudl/2008 on license
extengon required PT. PSR télfil all requirements including PHPL certificag within 60 days from the
declarationBut, PT. SPR didot do so andould not extend its license.

PT. SPR requested the Ministry of Forestry to appoint a certification body for its PHPbuaiititeceived no
responselt thenselfappointedPT. Sarbi International CertificatioffPT. SIC) as itown auditor. In 2011, the
Ministry of Forestry® approvedPT. SICto conduct a PHPL audibr the companys the auditohad explainel
that PT. SPRhad alreadyfulfilled all administrative requirements fdts license extension, except tReiPL
cerificate. On 9 Janug 2012, the Ministry submitted a letter lmcal Forestry Service heatlsto explain this
background and asked FASR to share the PHPL audit result by the end of February 2012.

On 4 February 2012T. SICjudgedthe final PHPL audit score to b8POORY® and sharedhe result with the
Ministry of Forestrywith decreeN0.409/SIC/Dirut/11/20120n 6 February 2012Based orMinister of Forestry
RegulationNo.P.8/VI-BPPHH/2011 PT. PSR had theght to objectto the scorewithin 14 days after the decree
was sbmitted. Fowever,it did not do so andPT. SIC publiskd the final score unctianged on 18 February
2012.

Strangely, another certification body, PT. Nusa Bhakti MarfBifi NBM) conducted a PHPL auditiree months

later and issueda PHPL certificateo PT. PSRwith a final score offiFAIR0 on 20 May 2012 Howeve, the
Ministry of Forestryseems tdiaveignorel this secondcertificate Using PT. SIGs Februaryaudit outcomethe
Ministry of Forestry issueMlinister of ForestryDecreeNo0.S.360/Menhu/1/2012 on 23 August2012 refusin

license &ternsion and notifying of license deletioRPT. NBM had no other PHPL audit clients after January 2013
Their accreditation by KAN was suspended in May 2013 and withdrawn in November 2013 by Badan
Standarisasi Nasiaif’.

PT. SIC and PT.NBM were both accredited by National Accreditation Committee (KARNd supposedly
understood and appligde sameegulation in auditind®T. PSKEs PHPL performancavithin only three monthsf
each otherThis case studyshowsthat it appearseasy fora forest managemerdompanyto obtaina PHPL
certificateas long as its able to findan auditor willing to give betteauditscores without the actual performance
having changedPT. PSR hd not been operating in this concession sinsdidense expired, thubere waso
chance thaits performance could have improyeds explained in Chapter 3.1, taenbiguity of SVLK standard
andguidelinedfacilitate suchdifferent interpretations
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5.4. SVLK certificates issuddr concessions witthuman rights/land conflict issues

5.4.1. PT Suntara Gajapat{SGP)

District/Province: Kota Dumaj Riau Province

License (area size)lUPHHK-HT license, Ministry of Forestrpecree SK.7/Kpts-11/2001 dated15 March
2001 (34,79Ra)

Timber buyer/userAsia Pulp &Paper

SVLK certificate:LK certificate 824 303 120008 valid between 9 July 2012 and 8 July 2015

Certifier: PT. TUV Rheinland Indonesia

Just before th&VLK certificatewasissted on 29 June 2012, a local resident named Supratmin was found dead
with bruisesin apeat canal i nsi de® %% N&iealoHumare Rights eComsmission
investigated the case and, in September 2012, temporarily concludduketiaathwas likely notdue tonatural
causegonsideringongoingconflict between theampany and a local farmers groapout theirespective land
right®®. Subsequentlythe local (Dumai) police countered saying it examined the body and found no e¥idence

According to the head of local farmers group, Supratmin and two farmers were chasaoplanysecurity after

they had cut acacia treeplanted by the companyrhe two farmers were then detained by the local police and
Supratmin was later found dead. The National Human Rights Commission urged the local police to release the
two detained faners and vowed to continits investigation. However, the incident wagwerbrought tocourt.

The conflict between the company and the |l ocal farm

5.4.2. PT Sumatera Riang Lesta{$RL} Rupat Island Blockblock1V)

District/Province: Rupat IslangRiau Province

License (area size)lUPHHK-HT license, Ministry of Forestripecree SK.262/Menhtt/2004 dated 21 July
2004 jo SK.99/Menhuli/2006 dated 11 April 2006 jo SK.208/MenHlf2007 tangal 25 May 200
(215,35ha) (These licenses cover more than this Rupat Island block 1V)

Timber buyer/userAsia Pacific Resources International Limited

SVLK certificate:GOOD for PHPLcertificate 09S1C-04.0F8 valid between 3 June 2011 and 2 June 2014
Certifier: PT. Sarbi Intenational Certification

The companys in conflict with a local ommunity becausé had been expaling its operatios without any
consultation. Not long after iBHPL certificatewasissued, inNovember 2011some of thec o mpany 6 s he ¢
equipmers wereburnt byanangry mob protestinthec o mpany 6 s b s Askakvays, pecuatynaffisias

were used sasbditmeadmttohe c o inphs typical aonflictsitaatiotm® ni t vy

SRL is also an interesting case for the SLVK discuskerase of thes andar d 6 9la d s ki aotfi cam p ¢
Its PHPL certificate was issued for a part, butfootall of thelicensedconcession area. Originally, it tried to

obtaina PHPL certificate for allits six concession blocks in Riau and North Sumatratal of abou220,000 ha.

However, in May 2011, the auditor (PT. Sarbi International Certification) decided not totlyeaaertificate

because the company did not comply with laws and regulations related to sustainable forest management and
social ssue§" "% SRL then filed for a reassessment excluding the two blocksHstate Garingging and IH

Estate Kubu) that did not pass the legality verification. The auslitusequentlissued a PHPL certificate for the
remaining blocks, including the Rapisland block* *. That means product from a licensed and an assessed but
rejected block of the same company may find its way to the EU without buyers having any way to know the
difference.

5.4.3. PT Wira Karya Sak{WKS)
District/Province: Tanjung Jabung &at District, Tanjung Jabung Timur District, Batang Hari District, Mu

Jambi District and Tebo District, Jambi Province
License (area size)lUPHHK-HT license, Ministry of ForestryDecree 346/Menhutll/2004 dated 10
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September 200293,812a)

Timber buyer/user:Asia Pulp & Paper

SVLK certificate:824 303 120001valid betweeri4 April 2012and13 April 2015
Certifier: PT. TUV Rheinland Indonesia

Jambi 6s Peasants Union (Per sat uaecnsedRescorapany of faanmitting / P
human abuse and causing social confibenthe APPfibre supplier grabbed 41,000 hectacddand belonging
to 14,000 families in five districts in Jambi provifite

PT. WKS, as other companies, has baectused of mobilizing military and police forcasidg takeover of their

lands orduringrallies by communiés In November 2010, a farmer was shot dead by pdlicing a bloody rally

in Pengabuan river againtte SMG/ APP suppl i er Obectateddnd cdamed by &ényerang?2 2 4
villagers since @01°. In July 2013, PT. WKS helped by the Ministry of Forestry sotglsblve the conflictin
Senyerang village by giving 4,000 hectares of land to 2,000 farmers (each 2 héctdoesdver, he company

has yet to solvéts many conflicts with local comnmities in the provincé.

PT. WKS has alstveenresponsible for the destruction waditional forestbelonging to indigenoupeople of
Orang Rimb&” .

35



6. Conclusios

This study evaluated whether the current Indonesian Timber Legality Assurance §tdf) énd the actual
Timber Legality (LK) Sustainabld’roductionForest ManagemerfPHPL) and \fLegalcertificatescan guarantee
thelegality and sustainability of Indonesiéimber products.Does the SVLK system provide a credible guarantee
of legalityfor the certified productso they areligible for FLEGT licensing?

The study concludes that the SVLK systenitgncurrent form does not provide importing governments or
companies withcredible assurance of receiving legal and/or sustainable produdtsK Scertifies
businessasusual and doeseithercertify nor promote sustainable forest managememtrovementaeed

to be made

The study found the following shortcomings:

Implementation of the SVLK certification mandate has been weak Despite the facthat all holdersof
concessiorlicense (IUPHHK-HT for industrial plantation concessiolyPHHK-HA for selective logging
concession olUPHHK-RE for ecosystem restoration concession) were required to have PHPL certificates
by 31 December 2013, only abaarie third of the license holders and about a half of the licensed concession
areas had received PHPL and/or LK certificates as of 31 August 2013.

The SVLK standard has serious flawsallowing certified operations to be in noncompliance with

several govenment regulationsand/or be highly unsustainable This is mostly due to the legal definition

of the SVLK standard and its guidelines which have been repeatedkenedince they were first defined

in 2009. Weaknesses include:

0 PHPL and LK audit desigrscoring and final gradingppeardesigned to make &lmostimpossible to
fail certification.

0 Relevant nofforestry laws & regulations are not considered.

0 Corruption in the licensing process is not considered.

0 Chain of custody and group association am consideredthere is no link between certified
concessions and certified processing facilities.

0 Human rights violations / land conflict issues are not considered.

U The audit process lacks transparency.

Forestry operations of many SVLK ertified companies have serious égality and sustainability
issues Seventythree percent of the SVLK certified HTI concession areas and 80% of all certified
companies belong tor suppliers tawo family owned groups: Sinar Mas and Royal Golden Eagle.
Many sustainabity and legality issues were identified in companies from both grddgsiled GIS
supported analysis of all LK d?HPL certified concessions in seven provinces in Sumatra and Kalimantan
revealed wide spread sustainability and legality issiw¢only forthese groups but also for other certified
companiesincluding:

i Concession licenses obtained through corrupt practices.

0  Deforestation of endangered and protected wildlife habitats.

U  Forest clearance on peat soils with more than 3 meters depth.

U Deforestabn inside areas legally protected against forest loss.

Lack of chain of custody andcorporate association verificationdoes not guarantee the exclusion of
timber with serious legality and sustainability issues S V L Kdbmplete lackof a chain of custody
verification mean that a V-legal documentdoes notguarantee that the timber product exported from
Indonesiawas made exclusivelyfrom sustainable and legal raw materials processorwhose whole
productionwas SVLK certified may havesourcedillegal and/or unsustainable timbeén its supply chain
SVLK by its very design cannot detettchtimber mixed into exported final products.

Independent monitoring has not been effective There has beenno effective independent third party

monitoring or quality mprovement of the system. Civil society involvement and access to the audit process
and datawas too restricted
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The study recommendbat, for SVLK to become the robust system that both the Indonesian and EU government
are working towardst needs tathoroughly addresglentified shortcomings linked tboth system development
and implementation:

1.

2.
3.

The overall standard andts guidelines areémproved including the definitiors of fitimber legality and
sustainabilityauditcriteria, performance/verificationdicators, verifiers, and grading scheme.

All existing certificate@rereviewed againdhe updatedtandardand reissued accordingly.

Auditors and verification bodieare held to the highest standards of independent auditing through
independent thirgarty verification.

The standard adoptsrabust Chain of Custodyystemthat requires all certified products to be exclusively
sourced from certified operatians

Transparency of the process is improead cvil society fiwatchdog @re given access to@y stepin the
process.
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Appendix1. Data compiled &nalysed

The Ministry of Forestry does not maintaimegularly updated online database on SVLK. Many more certificates

have likely been issued than published by the Ninigrying to assess as many certificates as possitslestudy

compiled concession data and certificates freemeraldifferent sourcesAs a result, we believe, we have
assembled the most comprehensi ve o0nlsystermnexdiag Wtheds e on
to minimize errors. However, we cannot vouch for the correctness of the original data. An example was cited in
chapter 5.3 for a company whose SVLK certificate was published by the auditor even though it was rejected by
the Minigry of Forestry. Kpecing this database to contasiome errorswe encourage readers to chehk data as

much aspossible andvelcomeall inputs and correctiondVe will verify the new information and update our
database accordingly

IUPHHK -HT/HA concesion data
Ministry of Forestry, Indonesia (2009) concession data published at and downloaded from Ministry of
Forestry Online Interactive Map (WebGis Kehutahép://webgis.dephut.gojd
Ministry of Forestry, Idonesia (2011) Data and Information Forest Utilization Year 2011 / Data dan

Informasi Pemnafaatan Hutan Tahun 2011.
(http://www.dephut.go.iffiles/Buku%20Data%20dan%20Informasi%20Pemanfaatan%20Hutan%20Tahun%
202012.pdf

Ministry of Forestry (2012)Data and Information Forest Utilization Year 201D&ta dan Informasi
Pemanfaatan Hutan Tahun 2012.

(http://www.dephut.go.id/uploads/files/Buku%20Pemanfaatan%20Final%2020/1 2. pdf

Pemerintah Provinsi Jambi Dinas Kehutanan (Januari 2009) Data Statistik Semester Il (Kedua) Periode
Bulan Juli 2008 S/D Desembe®@3. http://www.dephut.go.id/files/stat_dishutJambi_[108_0.pdf

BP2HP Wilayah Xl Samarinda (2013) Daftar IUPHHK Hutan Tanaman Sampai Dengan Bulan Nopember
2012.

Data dan Informasi Kehutanan Propinsi Kalimantan Timur.
http://www.dephut.go.id/INFORMASI/INFPROP/Hitim.PDF

Data dan Informasi Kehutanan Propinsi Kalimantan Barat.
http://www.dephut.go.id/INFORMASI/INFPROP/Hkibr.pdf

Data dan Informasi Kehutanan Propinsi Kalimantan Tengah.
http://www.dephut.go.id/INFORMASI/INHROP/INFKTGH.PDF

Maps of Asia Pulp & Paper suppliersd concessions

Policy Dashboardh{tps:/tfttest.chainfood.complease contact the company for usernaassiword). Some
concessions' boundaries in APP's maps are different from the one published by the Ministry of Forestry.
However, the APP maps published at the dashboard are low quality and do not allow good projection so we
decided to use the MoF boundary.

Investigations byeyes on the ForesKKI Warsi, RPHK Silvagama &VBH.

Wildlife ranges
Wibisono, H.T. & W. Pusparini (2010) Review: Sumatran tiger (Panthera tigris sumatrae): A review of
conservation status. Integrative Zoology 2010 5) -323.
http://www.dephut.go.id/files/Gajah%20Action%20Plan%20Final%20Akhir%20CETAK%20FINAL _0.pdf
Ministry of Forestry (2007) Strategi dan Rencana Aksi KonservagihGBumatera dan Gajah Kalimantan
20072017. Direktorat Jenderal Perlindungan Hutan dan Konservasi-Abapartemen Kehutanan RI.
http://www.dephut.q.id/files/Gajah%20Action%20Plan%20Final%20Akhir%20CETAK%20FINAL _O.pdf
Orangutan range 2011 in and around Bukit Tigpauluh National Park: Frankfurt Zoological Society.
Caldecott, J. & L. Miles (Eds) (2005) World Atlas of Great Apes and Their Consen@tigpared at the
UNEP World Conservation Monitoring Centre. University of California Press, Berkeley, USA.
http://www.cms.int/publications/pdf/world_atlas_great apesismgdf

Peat areas & depth
Wahyunto, S. Ritung dan H. Subagjo (2003). Peta Luas Sebaran Lahan Gambut dan Kandungan Karbon di
Pulau Sumatera / Maps of Area of Peatland Distribution and Carbon Content in Sumater&,20820
Wetlands Internationallndonesia Programme & Wildlife Habitat Canada (WHC).
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http://webgis.dephut.go.id/
http://www.dephut.go.id/files/Buku%20Data%20dan%20Informasi%20Pemanfaatan%20Hutan%20Tahun%202012.pdf
http://www.dephut.go.id/files/Buku%20Data%20dan%20Informasi%20Pemanfaatan%20Hutan%20Tahun%202012.pdf
http://www.dephut.go.id/uploads/files/Buku%20Pemanfaatan%20Final%202012.pdf
http://www.dephut.go.id/files/stat_dishutJambi_II08_0.pdf
http://www.dephut.go.id/INFORMASI/INFPROP/Inf-Ktim.PDF
http://www.dephut.go.id/INFORMASI/INFPROP/Inf-klbr.pdf
http://www.dephut.go.id/INFORMASI/INFPROP/INF-KTGH.PDF
https://tfttest.chainfood.com/
http://www.dephut.go.id/files/Gajah%20Action%20Plan%20Final%20Akhir%20CETAK%20FINAL_0.pdf
http://www.dephut.go.id/files/Gajah%20Action%20Plan%20Final%20Akhir%20CETAK%20FINAL_0.pdf
http://www.cms.int/publications/pdf/world_atlas_great_apes/english.pdf

http://www.wetlands.or.id/PDF/buku/Atlas%20Sebaran%20Gambut%20Sumatera.pdf

Laumonier, Y. (1997) The VegetationdaRhysiography of Sumatra. Kluwer Academic Publishers.Laumonier,

Y. (1983) International Map of the Vegetation.
Internationale de la Végétation, Toulouse, France and SEABIEBXJROP, Bogor, Indonesia.

Wahyunto, S. Ritung dan H. Subagjo (2004). Peta Sebaran Lahan Gambut, Luas dan Kandungan Karbon di
Kalimantan / Map of Peatland Distribution Area and Carbon Content in Kalimantanj 2002. Wetlands
International Indonesia Programme & Wildlife Habitaa@ada (WHC).
http://www.wetlands.or.id/PDF/buku/Atlas%20Sebaran%20Gambut%20Kalimantan.pdf

Land use plan& protected areas

- Riau ProvinceTGHK Surat Ke@utusan Meteri Kehutanan Nomorl73/Kptslli/1986 tanggal 06 Juni 1986
tentang Penunjukan Areal Hutan di Wilayah Provinsi Dati | Riau Sebagai Kawasan Hutan (Tata Guna Hutan
Kesepakatan/TGHK). Map published at:
http://www.dephut.go.id/halaman/Peta%20Tematik/Tghk/ TGRIAU.GIF
Jambi & South Sumatr&adu Serasi.
West KalimantanPadu Serasi
Central KalimantanTGHK.
East & North KalimantanPadu Serasi / Penetapan kawasan from Ministry adtgr (2001).

Fire hotspots
NASA FIRMS (Fire Information for Resource Management System). MODIS Hotspot / Active Fire
Detectionshttp://earthdata.nasa.gov/data/resattime-data/fims

Land coverincluding natural forest cover
Sumatrdand cover 2012WWF-Indonesia (2013) Land cover map 2012.
Kalimantanland cover 2011 Ministry of Forestry Penutupan Lahan 2011, downloaded from its interactive
maphttp://appgis.dephut.go.id/appgis/download.aspx on 23 October 2013
Kalimantan forest cover 20092012: WWFIndonesia (2013) Forest cover maps based on MODIS images.

Oil palm licenses for East & WNrth Kalimantan
Dinas Perkebunan Propinsi Kaltim (Z)http://disbun.kaltimprov.go.id/stat&8-petapersebaran.htm{UPG
maps were downloaded from this page, then digi}ized
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http://www.wetlands.or.id/PDF/buku/Atlas%20Sebaran%20Gambut%20Sumatera.pdf
http://www.wetlands.or.id/PDF/buku/Atlas%20Sebaran%20Gambut%20Kalimantan.pdf
http://www.dephut.go.id/halaman/Peta%20Tematik/Tghk/TGRIAU.GIF
http://earthdata.nasa.gov/data/near-real-time-data/firms
http://appgis.dephut.go.id/appgis/download.aspx%20on%2023%20October%202013
http://disbun.kaltimprov.go.id/statis-68-peta-persebaran.html

Appendix 2. Key legality issueselated to sustainable forestryby IUPHHKHA/HT holdersoperating more than 5 years

NEf SOyl 1 ga | yR NI 3 dzZAHRLARK/ irdica2ors based BreFgr&siyAMinister D éecregatDirectora

General of Forestry Enterprise Regulations listedlable 6
Key legality issue

Relevan&-PHPL Relevan&-LK

related to sustainable Relevantaw &regulatiorof Indonesia o .
indicator indicator
forestry
1.Natural forestloss § UU Nomor 5 Tahun 19%htang Konservasi Sumber Daya Alam Hayati dan Ekosistemnya Indicators 1.4, 3.3 amc No indicator.
inside habitat of f UU Nomor 5 Tahun 198dntang Pengesahidnited Netns Convention On Biological Diversity (K 3.4,3.5, 3.6.
endangered dfor Perserikatan Bandgdangsa Tentang Keanekaragaman Hayati

protected species, suc 1 PP Nomor 7 Tahun 198htang Pengawetan Tumbuhan Dan Satwa
asSumatran elephant, I PP No 8 Tahun 1988ntang Pemanfaatan Jenis Tumbuhan Dan Satwa Liar
tiger and orangutan ar  Permenhut 48/Meut-11/2008 entang Pedoman Penanggulangan Konflik Antara Manusia Dan Satwa
Bornean orangutan ar  Permenhut 57/MenHUR008 entang Arahan Strategis Konservasi Spesies Nasio2al 2008
elephant. 1 Permenhut B2/Menhuli/200Tentang Strategi dan Rencana Aksi Konservasi Slarnatera.
1 Permenhut P.43/Menhif200Tentang Strategi dan Rencana Aksi Konservasi Bagak2007
1 Permenhut P.44/Menhif2007tentang Strategi dan Rencana Aksi Konservasi Gajah Sumetera
Kalimantan 20€2017.
1 Permenhut P.53/Menivt2@7tentang Strategi dan Rencana Aksi Konservasi Orangutan Indok@sia

2.Natural forestloss ¢  UU No. 26 Tahun 2@6itang Penataan Ruang Indicators 1.4%&1 No indicator.
deep peat of more tha | Peraturan Pemiatah Nomor 26 Tahun 20@htang Rencana Tata Ruang Wilayah Nasional.

3 meters. 1 Keputusan Presiden No. 32 Tahun IT88€ang: Pengelolaan Kawasan Lindung.

3.Natural forest laas § UU Nomor 5 tahun 1388tang Konservasi Sumber Daya Alam Hayati dan Ekosistemnya. Indicators 1.3.1 No indicator.
Limited Production 1 Undangundang Nomor 41 tahun 19&%tang Kehutanan. j[Blsan UU Kehutanan Nomor 41 tahur

Forest, Protection Pasal 28, Usaha pemanfaatan hutan tanaman diutamakan dilaksanakan pada hutan yang tide

Forest/fea and rangka mempertahankan hutan alam.

Conservation Areas
(such as National Parl
Wildlife Sanctuary)
based on the currently
active spatial plan.
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4.Occurrence firfes.

1
1

UU Nomor 32 fian 200%entang Perlindungan dan Pengelolaan Lingkungan Hidup

Peraturan Pemerintah Nomor 45 Tahun 2&@é4ng Perlindungan Hutars R | 8§ ayat 2
atas kawasan hutan yang telah menjadi areal kerja pemegang izin pemanfadatandahsagamaizfaal
jasa lingkungan, izin usaha pemanfaatan hasil hutan, izin pemungutan hasil hutan, dan pemegar
kawasan hutan dilaksanakan dan menjadi tanggung jawab pemegang izin yang bersangkutan. |
sebagaimana diksad pada ayat (2) pasal 8 UU 45/2004 meliputi antara lain bagian b). mence
hutan dari perbuatan manusia dan ternak, kebakaran hutan, hama dan penyalia séata,daya

Indicator 3.2

No indicator.

5. Corruption in
obtaining the licens

UndangUndang Republik Indonesia Nomor 31 TahunJ@®&8nor 20 Tahun 200&ntang Pemberantas
Tindak Pidana Korupsi
Pasal 2 ayat (1)
Setiap orang yang secara melawan hukum melakukan perbuatan memperkaya diri sendiri atau or
korpoasi yang dapat merugikan keuangan negara atau perekonomian negara, dipidana dengs
seumur hidup atau pidana penjara paling singkat 4 (empat) tahun dan paling lama 20 (dua pulul
paling sedikit Rp. 200.000.000.00 (duateatusiah) dan paling banyak Rp. 1.000.000.000,00 (satu m
Pasal 3
Setiap orang yang dengan tujuan menguntungkan diri sendiri atau orang lain atau suatu korporasi
kewenangan, kesempatan, atau sarana yang ada padanymatearetaljkedudukan atau sarana yai
padanya karena jabatan atau kedudukan yang dapat merugikan keuangan negara atau pere
dipidana dengan pidana penjara seumur hidup atau pidana penjara paling singkat 1 (satu) tahun
(dua puluh) tahun dan atau denda paling sedikit Rp. 50.000.000 (lima puluh juta rupiah) dan
1.000.000.000,00 (satu miliar rupiah)

No indicator.

No indicator.

6. Presence of
nonforestry
plantation/crops in the
concession.

Keputusan MenteKehutanan Nomor 70/K4i#$95 jo SK Nomor 246/1f#9Beraturan Menteri Kehutan
Nomor 21 tahun 2006ntang Pengaturan Tata Ruang Hutan Tanaman Industri,

(1) Luas areal tanaman pokok ditetapkan + 70 % dari suatu unit areal HTI;

(2) Luas areal tarsmmunggulan ditetapkan + 10 % dari suatu unit areal HTI;

(3) Luas areal tanaman kehidupan ditetapkan + 5 % dari suatu unit areal HTI;

(4) Luas areal konservasi ditetapkan + 10 % dari suatu unit areal HT],

(5) Luas areal untuk sarana/prasarana ditetagkatari suatu unit areal HTI

Indicator 2.1

No indicator

7.Overlgs with other
licenses, such ai
palm plantation.

il

il

Undangundang Nomor 41 Tahun 1988tang KehutanBasal 50 ayat Sgtiap orang dilarang:

a. mengerjakan dan atau menggureakated menduduki kawasan hutan secara tidak sah;
Peraturan Pemerintah Republik Indonesia Nomor 60 TahUer2@h® Perubahan Atas Peraturan Penr
Nomor 10 Tahun 2010 Tentang Tata Cara Perubahan Peruntukan Dan Fungsi RasassthAdutan.

(1) Kegigan usaha perkebunan yang izinnya diterbitkan oleh Pemerintah Daerah berdasarkan Rer

Wilayah Provinsi atau Kabupaten/Kota yang ditetapkan sebelum berlakindenymiamgr 26 Tal
2007 tentang Penataan Ruang, namun berdasarkdondadgidypomor 41 Tahun 1999 tentang Kef

Indicator 1.1

No indicator.
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Appendix3. Mandatory SVLK certified IUPHHKT companies in Indonesia.

RIAU
SVLK Holder SVLK Mandatory $K detail
status : :
as of Certificate # '>SUance Expiry dée | Auditor Score | Certificate # : ooHance - EXPIY < ditor Certificate URLs
August date . date . date :
2013 ' : '
SPHPL PT. Sarbi I . .
SMG PT. Arara Abad; 362,886 , no 27'8'004'0 2011/4/1€  2014/4/1% International] Baik | - - - - T;Zé’i‘;"ml'prh“t'qo"d/f'IES/HaS"A“d'tPHPL—
SLK Certification Abadiolst
S-PHPL Mandatory:
. . . http://www.dephut.go.id/uploads/vik_phpl/29. H
SMG PT.BinaDaya | . sg5 SPHPLLOISIEQOH | 0 o i0d  2018/6r2d 1 EAU3IW! gy 1 O09EQELKL  oh oz 201571 © - B9 | o b7 Bina Daya Bentala $iiK:
Bentala & SLK i PL/VI/2013 Indonesia NI1/2012 Indonesia - . .
http://www.dephut.go.id/uploads/apl/HasilAudit
T. Binadaya Bentala .pdf
S-PHPL Mandatory:
. . .| http://www.dephut.go.id/uploads/apl/10. PT .
SMG PT.BinaDuta | g oo SPHPL 00TIEQ®H) )11 11108 2014/11/04 P T EAUAIYE gy} O0FEQELKY ) 1111108 201411704 PT- EAUBIYE o Java pdBLK:
Laksana & SLK | PL/X1/2011 Indonesia /X1/2011 Indonesia . . .
http://www.dephut.go.id/uploads/apl/HasilAudit
Ruas Utama Jaya .pdf
SPHPL Mandatory:
http://sic.sarbigroups.com/ipltlgXoption=com_co
. SPHPL PT. Sarbi nt&view=article&id=122%3Afeslhiaptbukibat
SMG E;ailijlztlal?stu 33,057 , no 838|GO4'1 2011/1/1% 2014/1/14 Intenational | Baik - - - - u-hutanalamé&catid=44%3Akehutanan&limitstari
SLK Certification S-PHPL Voluntary:
http://www.certipedia.com/ceesficRIEPHTEO005
?locale=en
PT. Perawang SPHPL| 005.1/EQC . ) -
SMG Sukses Perkasq 54472 ,no | PHPLVII2{ 2012/8/24 2013228 - EIUIE gy 1 - ; - hutp-fass e L gD.GIp oadsiap HLGe._PT_
) Indonesia ng_Sukses Perkasa Industri_.pdf
Industri SLK 12
SPHPL! LPPHPIO08 PT. Mutu Not found dné. It is listed at:
RGE PT. RAPP 345,792 , no /IMUTU/FM | 2010/10/2¢ 2013/10/1§ Certification | Baik - - - - http://www.mutucertification.com/assets/module
SLK 01 International nt/files/jurnahpl_se2012.pdf
SPHPL Mandatory:
. .. 1 http://www.dephut.daptbads/apl/10. PT . Rua
SMG PT. RuasUtams , 7q SPHPLL 009EQ@H, 5 o6t po1s/sia¢ P T EAUAIY: gy | O0SEQULKL o006 2015708 T EAUIYE s Java pdBiLk:
Jaya &SLK i PL/V/2012 Indonesia N1/2012 Indonesia . . .
http://www.dephut.go.id/uploads/apl/HasilAudit
Ruas Utama Jaya .pdf
PT. Satri SPHPL 004/EQ®H PT. Equali hS-PF;;DL Magda;my: id/uploads/filasihiRHPL
. Satria . Equality . ttp://www.dephut.go.id/uploads/filas i
SMG Perkasa Agung 75253 QLOK pL/XI2010] 2010224 2013112028 | ocia | BAK - i i i SatriaPerkasaAqung 2011 $dfHPL Voluntary
(PHTLLEI): Not found online.
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http://www1.dephut.go.id/files/HasilAuditPHPL_PTAraraAbadi2011.pdf
http://www1.dephut.go.id/files/HasilAuditPHPL_PTAraraAbadi2011.pdf
http://www.dephut.go.id/uploads/vlk_phpl/29._Hasil_PHPL_PT_Bina_Daya_Bentala_.pdf
http://www.dephut.go.id/uploads/vlk_phpl/29._Hasil_PHPL_PT_Bina_Daya_Bentala_.pdf
http://www.dephut.go.id/uploads/apl/HasilAuditVLK__PT._Binadaya_Bentala_.pdf
http://www.dephut.go.id/uploads/apl/HasilAuditVLK__PT._Binadaya_Bentala_.pdf
http://www.dephut.go.id/uploads/apl/10._PT_._Ruas_Utama_Jaya_.pdf
http://www.dephut.go.id/uploads/apl/10._PT_._Ruas_Utama_Jaya_.pdf
http://www.dephut.go.id/uploads/apl/HasilAuditVLK_PT._Ruas_Utama_Jaya_.pdf
http://www.dephut.go.id/uploads/apl/HasilAuditVLK_PT._Ruas_Utama_Jaya_.pdf
http://sic.sarbigroups.com/index.php?option=com_content&view=article&id=122%3Ahasil-penilaian-pt-bukit-batu-hutani-alam&catid=44%3Akehutanan&limitstart=2
http://sic.sarbigroups.com/index.php?option=com_content&view=article&id=122%3Ahasil-penilaian-pt-bukit-batu-hutani-alam&catid=44%3Akehutanan&limitstart=2
http://sic.sarbigroups.com/index.php?option=com_content&view=article&id=122%3Ahasil-penilaian-pt-bukit-batu-hutani-alam&catid=44%3Akehutanan&limitstart=2
http://www.certipedia.com/certificates/TRID-PHTL-0005?locale=en
http://www.certipedia.com/certificates/TRID-PHTL-0005?locale=en
http://www.dephut.go.id/uploads/apl/10c._PT_._Perawang_Sukses_Perkasa_Industri_.pdf
http://www.dephut.go.id/uploads/apl/10c._PT_._Perawang_Sukses_Perkasa_Industri_.pdf
http://www.mutucertification.com/assets/modules/content/files/jurnal-phpl_sep-2012.pdf
http://www.mutucertification.com/assets/modules/content/files/jurnal-phpl_sep-2012.pdf
http://www.dephut.go.id/uploads/apl/10._PT_._Ruas_Utama_Jaya_.pdf
http://www.dephut.go.id/uploads/apl/10._PT_._Ruas_Utama_Jaya_.pdf
http://www.dephut.go.id/uploads/apl/HasilAuditVLK_PT._Ruas_Utama_Jaya_.pdf
http://www.dephut.go.id/uploads/apl/HasilAuditVLK_PT._Ruas_Utama_Jaya_.pdf
http://www.dephut.go.id/uploads/files/hasilauditPHPL_ptSatriaPerkasaAgung_2011.pdf
http://www.dephut.go.id/uploads/files/hasilauditPHPL_ptSatriaPerkasaAgung_2011.pdf

PT. Satria SPHPL{ 001.1/EQC . ) )
SMG | 9 | PerkasaAgurg| 11,867 ,no | PHPLMI2G 20127724 20131/2( T B gy 1 - - - hutp: . dephut.qo.d/uploads/aplilob. PT. .
Indonesia Perkasa Agung Unit Serapung_.pdf
Serapung SLK 12
oT Serats SPHPL or - \S/—(:lljrila_rl)\llllandatory: not found onittéPB
SMG 10 ) 44,782} , PHPL 0001: 2010/12/3 2013/11/3¢ i - - - - ’ . . i
Pratama Makmt: ;LOK Sucofindo found http://www.certipedia.com/certificateBATRIOD06
?locale=en
SPHPL PT. Sarbi . " .
M . q
RGE | 11| PT-Sumara i 1 ono | 99519040 1 oo11eid  2014/6/9 Internationall Baik | - - - - il Gl b D=1 Y
Riang Lestari 1 e umateraRiangLestari 062011.pdf
SLK Certification
PT. SPHPL{ LPPHP08 PT. Mutu Not found online. It is listed at
RGE 12 | Wananugraha 8,841! , no /MUTU/FM 2011/8/4 2014/8/3 Agung Baik - - - - http://www.dephut.go.id/uploads/files/2c.%20D¢
Bina Lestari SLK 03 Lestari Sertifikat%20PHPL %20IURHHKpdf
. PT. TUV _ .
SMG 13 PT. Bf’:l!al Kayar 21211 SLK i i i 824 303 2012/7/6  2015/7/3 Rieinland http.//WWW.déphUt.qo.ld/uploads/apl/?f. PT . H
Mandiri only 120007 . yang_Mandiri_.pdf
Indonesia
. .| Not found online. It is listed at
RGE | 14| PT-Binabaya) g g SLK - - O42/EQULKY 53304 201673724 71 B b /. equalityindonesia.com/index.phplpe
Bintara only /172013 Indonesia o
an/realisagienilaian/hask
PT. Bukit FlEL
. SLK LVLKOO3/MU e http://www.dephoatid/uploads/apl/3d. PT . Buk
RGE 15 | Batabuh Sei. 14,604 ailly - - - TULKO89 2013/1/4  2016/1/7 Cel'tlfICE.ltlon tabuh_Sei_Indah MAL _pdf
Indah International
PT. Citra Sumbi SLK LVLKO03/MU PT. Muw http://www.dephut.go.id/uploads/apl/3e. PT
RGE 16 ] 15,423 - - - 2013/1/8  2016/1/7 Certificati - -~ - ) .
Sejahtera only TULK090 eI‘IIC6.1 on mber_Sejahtera MAL _.pdf
International
Not found onlinéis listed at
PT. Eka Wi LK 44/E LK PT. E li
RGE |17 @Wana | g gg) St - - - O44/EQULK| 50137312 2016/3/27 auality} 1 ip:/iwww.equalityindonesia.com/index.php/pe
Lestari Dharma only /172013 Indonesia R
an/realisagienilaian/hasik
PT. Merbau PT. Mutu .
RGE | 18| Pelalawan 6472) SH¢ 1. : : LVLKOOSMUL 20131176 2016/1/7 Certification | Lo2:/www.dephut.do.diuploads/apl/3t. PT_. "
. only TULK087 . Pelalawan Lestari MAdf .p
Lestari International
. PT. Mutu Not found online. It is listed at:
PT.M H LK MHENVL
SMG 19} traHutan g 570 osm - - - ﬁ%oy WL 01211114 20151117 Hijau http://wwwmutuhijau.com/index.php?option=com
Y y Indonesia &catid=43&Itemid=173
PT. Mitra PT. Mutu .
RGE 20 | ety 14,737 SLK i i i LVLKO03/MU 2013/1/8  2016/1/7 Certification http://www.dephut.go.id/uploads/apl/3g. PT .
only TU/LKD88 . mbang_Selaras MAL _.pdf
Selaras International
PT. Mitra SLK PT. Sarbl @ Ihwww.dephut.go.id/uploads/apl/d. PT . M
RGE 21 . 7617 - - - 05SIG04.02  2012/12/: 2015/12/ International —- o -CEPOULAO.ICAID =
Taninusa Sejati only e inusa_Sejati_.pdf
Certification
. PT. Mutu
RGE | 22| PT-NusaPrima .0 SLK - - Not found 2013/4/14 2016/4/1¢ Certifician | Not found
Manunggal only )
International
PT. Nusa Wana SLK PT. Sarbi http://www.dephutdfoploads/apl/9. PT . Nusa
RGE |23] 23,893 . ; - 06S1G04.02 | 2012/12/1] 2015/12/1} International, > -Ce0 22 1
Raya only Certification na_Raya .pdf

44


http://www.dephut.go.id/uploads/apl/10b._PT_._Satria_Perkasa_Agung_Unit_Serapung_.pdf
http://www.dephut.go.id/uploads/apl/10b._PT_._Satria_Perkasa_Agung_Unit_Serapung_.pdf
http://www.certipedia.com/certificates/TRID-PHTL-0006?locale=en
http://www.certipedia.com/certificates/TRID-PHTL-0006?locale=en
http://www.dephut.go.id/uploads/files/HasilAuditPHPLSumateraRiangLestari_062011.pdf
http://www.dephut.go.id/uploads/files/HasilAuditPHPLSumateraRiangLestari_062011.pdf
http://www.dephut.go.id/uploads/files/2c.%20Daftar%20Sertifikat%20PHPL%20IUPHHK-HTI.pdf
http://www.dephut.go.id/uploads/files/2c.%20Daftar%20Sertifikat%20PHPL%20IUPHHK-HTI.pdf
http://www.dephut.go.id/uploads/apl/7f._PT_._Balai_Kayang_Mandiri_.pdf
http://www.dephut.go.id/uploads/apl/7f._PT_._Balai_Kayang_Mandiri_.pdf
http://www.equalityindonesia.com/index.php/pengumuman/realisasi-penilaian/hasil-vlk
http://www.equalityindonesia.com/index.php/pengumuman/realisasi-penilaian/hasil-vlk
http://www.dephut.go.id/uploads/apl/3d._PT_._Bukit_Betabuh_Sei_Indah_MAL_.pdf
http://www.dephut.go.id/uploads/apl/3d._PT_._Bukit_Betabuh_Sei_Indah_MAL_.pdf






















